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PREFACE

« The itrength® e, a mation resides not in what it psieises, bui
whar it cas effectively stiue”

I

Tue starting-point of the present volume is this:
In the economic and political system of Imperial
Guimany~the war which is now in progress was
neither intended nor premeditated from the outset.
It 1s perfectly true that such a system was bound
inevitably to lead to war, because Europe could not,
and would not, beyond a certain point, have abdicated
her political, economical and national position in
favour of Germany; but it is equally true that Ger-
many would wdlmgly have dispensed with the war,
which she contemplated and presupposed only as a
poss:b'hty

Naturally, the German spirit of organisation did
not run the risk of having to meet such an eventuality
by imprqvised measures, but prepared the clements
of a syecessful campaign with the pertinacity ‘and
lavishness which is peculiar to it.

Natunally, once more, when Germany %aw this
cveutvajxty approachmg she anticipated its realisation,

i
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in order to gain ¢he adyvantages of time and place
over her adversaries, while her foresight had already
assured her of the advantage in the matter of pre-
paration. It is therefore certain, I repeat, that in
Germany’s calculations®the war was not the prefetied
and intentional means of that conquest of the world
which inspired all her actions, and which—by an error
of psychological valuation-—appeared to her as the
essential condition of her existence, thereby enabling
her to assert in good faith that she was entering the
war in order to defend her own existence.

So the war was not premeditated. But the con-
quest of the world was premeditated.

And how could Germany have cffecteti this con-
quest without bloodshed? By making herself the
mistress of the economic dystems of those countries
which she intended pacifically to absorb into the
Empire, for to take possession of the economy of a
country is as good as, and better than, taking posses-
sion of it by the fortune of war or the decrees of
diplomatic conventions.

It may be added, with perfect reason, that pacific
conquest also conduces to the aims of evennfa] war,
because, although pursuing its ows economic ends,
it secures the gradual appropriation ‘of the vital
dtfgnsive and offensive centres of a countsy, and
furnishes the Germgn Government with the detailed
plan of ghe military agd economic resBurces of the
said country, grhich might be of value £6 Germany
in thesevent of a successful war of invasion. 4n this
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sense the economic conquest of a ¢ountry as under-
taken by Germany has the true and peculiar character-
istics of espionage.

11

A second fundamental point of this book is the
following : At the beginning of the war Italy was,
where the Gerlnans ' were concerned, in such a position
of economic vassalage that this must, had it grown
more onerous, have reduced Italy to the condition of
a German colony, while if war had broken out
between Austria and Italy only, the economic bonds
imposed by Germany would in great part have
paralysed aly's power of reaction. While we have
already demonstrated, in another volume,® that the
pacific conquest of Italy was realised not only in the
sphere of politics, but also in the spheres of culture
and individual infiltration, here it will be shown that
the network of German commercial and banking
interests in, [taly has not only exerted a sinister
ipfluence—that is, one in opposition to the national
interests—over the political atmosphere, but also that
it has surved, in a very considerable degree, to keep

.} When I say Germans 1 mesn to include Austrians, both
because of their racial kinship, and because the Austrian econom
was already-so servilely Teutonic that Austria’s behavionr, w
Italy was crncerned, was actuated by her own manifest hatred of
lly but also by, the secret interests of Gérmany.

S Lliwvasione tedesca in lialia, E. WK, Gray. The ¢th.edition,
being enlarged. mmedmtbchgbtahhelgsmoﬁhcwm
is that which shdald be referred to in connection with the present
volume,
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our future enemy informed as to the military and
economic results of an eventual war.

I

The third fundamental point considered in this
book is this: Not only must Italy nationalise her own
economic system, if she wishes to Be truly inde-
pendent, with a dynamic independence; but she can
do so, because she has the resources and she has the
men.  This third proposition, as far as the first part
is concerned—~the necessity of economic independ-
ence—will appear spontancously from the proofs of
previous propositions (the economic coneuest of the
world and the equivalent value of economic and
military conquest); as to the second part (the possi-
bility of economic independence), it will not be
developed as we had wished, as ather tasks have
encroached upon the scope of our documentary
labours. But it is enough for us that we have laid
the foundations; there are others—whom we could
name-—~who are especially competent to prepare, and
to sct beforc Italy the picture of her mnmense
economic possibilities; for in the glorious magnitude
of her military victories she will find strength ardd
Qegermination for those economic victories .without
which the great scrifice accomplished by an heroic
people_would remain Lke a song withdut an echo.
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'HE BLOODLESS WAR

1HI I CONOMIC 1OUNDATIONS OF THE
Gl RMAN CAMPAIGN

In W dorwer volume, The German Incasion of
ftals, 1 «poke of the German way of looking at
¢ prona, ¢, which quite unlihe the luropean manner
ot reg ud i, 1y a the Luropedn mions (not includ-
it Geonany, who as o this matter anything but
Furopeun) have always hgated thar secrct service
activites to the mahitiry sphere, entrusting the duties
of ¢sponace 1o adventurous persons of doubrful
wipact and mofility; while Germany, on the other
hand, has constituted espionare an honourable and
esteemand nater na' function, not dssdained, on certamn
ogas ons, by the Kaser himself.  Asking mys~elf
whyy was the reason of this diversity an the concep-
tions Of < sponage, and, further, how 1t was that the
dur es of eqpronage would be performed in a2 manner
wrespe nuing to_the prevathing conception of at, |
found the explanation by cxannning the political ands
nntzona]'c.ﬁaraatmsncs which have been formed- akd
then exapperated  in Germany ewer since the foun-
daton of the Frupre -

While cotnpderns, i these pages, the econoniic

I'snean, et ¢ omn !r.:; a’ytned, Bempourad, Fiorsnae, 11y
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invasion of my‘country, which at the same time
constitutes the introduction of a system of espionage,
it will be well to recapitulate this demonstration a
little more fully.

The wars with Schleswig-Holsten, Austria, and
France - and above all the T.ut, with the stupendous
after-result of the Napoleonsc débdude  <uddenly gave
Germany the position of a Great Powgr.,

She was a Great Power considered from every point
of view: from the mulitary pomnt of view, by reason
of her audacity, strength, and determinavion; from
the political pownt of view, owing to the goud™fortune
which befell the schemes of Bismarck, Prussia instead
of Austria playing the leading part in the confedera-
tion and subsequent unification of Germany, while
cach of the three enemy countries was 1solated by the
very act of provoking and subduing it

The financial aspect was equally consobing, since
the huge war contribution, while it healed the wounds
of a war which was, for that matte., fought entirely
on cnemy tcrriwr{, cnabled Germany to commence,
upon exceptional foundations, that wonderful indus-
trial and commercial edifice which in a few years,
increasing by leapsand bounds, succeeded 1n menaging
the age-long supremacy of Great Britamn, | *°

Then came the colonies, and the fleet, when Bis-
marck was already in his decline, and other mgn
replaced him, with wider views than his. All Ger-
many was a vast and enormously industrious beehive.
But she soon becgme a menace. .

Not only did the cauntry emerge from these three
wars with its wealth, its army, its prestige, and its
industry multiplied tenfold, byt the population also
had undergone a remarkable ingrease, rising from
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35 millions in 1851 to 40 millions—Yo-day it numbers
70 millions—-and this fertility assured it of a con-
tinuous and persistent increase which would soon
'have swamped the mational territory, despite the
augmentation, of the latter. While the population
of Germany was rising from 3¢ millions to 65 (1851
1909), that of lualy increased from 24 to 34, and
that of Great Britain from 27 to 44 millions.! This
German population was not inclined to deprive itself
of the good things of life; indeed, it is calculated that
the improvement in the standard of living between
1900 and 1412 was represented by 123°1 as against
100. Fmigration decreased accordingly, while immi-
gration increased. Consequently, tﬁc day was ap-
proaching when there would no longer be elbow-
room in Germany; it was natural, thercfore, that the
population should begin tq, think of other countries
where the inhabitants were more sparsely distributed.
Then came the doctrine of Pangermanism, to persuade
it thar the occup#tion of such countries was not only
a possibility, but a right.

Between 1890 and 1g9og the production of the
country increased in a way that was almost fantastic
and explosive, and there appeared no possible limits
to thi$ productivity, by means of which it seemed that
Germany was revictualling the whole world for a
sigge of centyries, during which the other planets
would deprive it of all means of production. It was,
the period of cities which sprang up around a work-
shop un#fl the workshop overwhe¢lmed the city; it
was the period of railway statibns as monurggntal as
temples, of 'm,i‘!mys which absorbed meadows, fields

3 Phese figures are from Carli's Le richezza ¢ la guerrs,’ Vol.
VI (Treves, Milan} 1913).
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and provinces in‘ order to carry off the incessant pro-
duction more swiftly and securely; it was the period
of banks which supported industry and had novel
criteria  of security — without guarantee — which
enabled the industry thus financed to breathe, to
grow, and to dare without restraint. It was the period”
of the great ports, the great arsenals, and the great
mercantile fleets. To win the first place in every-
thing- ~in the production of dyes as in the speed of
Transatlantic steamers, in the wages of the workers
as in the application of mechanical principles-—to
defeat every other nation by challenging 1Y, so to
speak, on the pground most favourable to it; this,
apparently, was the German dream, praised and
extolled by the whole world, which was very glad to
sce thus absorbed in the works of peace a people
which had manifested a_purpose and a will and a
strength which were equally victorious in the works
of war.

The production of the country,eas we hawe said,
was plethoric. In her unbridled progress in this pro-
vince Germany had surpassed every conceivable
requirement of her own internal market, yet had
nevertheless continued to product. )

Now, this enormous production might “have
become imbecile, but as a matter of fact it did not.
Its persistence was guided by two very powerful
motives. The first resided in the' fatt that produc-
tion intrinsically enriched the country; the second in
the necessity of paying the annual cost of the country’s
alimentary imports. .

The intrinsic wealth-producing capacities of indus-
uial production are obvious. Since the income of a
nation—as Signor Carli gbserves—is derived from
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the sum of the labour involved in it production, and
since manufactured products are those which involve
the greatest sum of labour, relatively to their value,
‘the convenience of producing the greatest possible
abupdance of manufactures is sbvious.

Lqually obvious is the necessity of paying the
annual alimentary debt. Germany had sacrificed
:ésriculturc to industry; not to the same extent as

ngland, yet to a dangerous extent. German in-
dustry required for its expansion an increasing army
of recruits, seven or cight millions of men and women,
which africulture had to renounce.  And in renoun-
cing them it had to deny itself: that is, to limit the
agricultural production. Up to a certain point, it is
true, this limitation was obviated by the scientific
organisation of the yield of the soil, which developed
agriculture intensively rather than extensively. By
this method Germany has obtained an agricultural
yield unknown to any other European country, so
that agriculture, €00, has been industrialised." But
the continually improving standard of life and the
increase of the population rendered such a result ever
more precarious in respect of the alimentation of the
country, and indeed the production of cereals, which
up to 18640 had admitted of exportation, was equalled
by the internial consumption hetween 1860 and 1870,
while after 1870 it*became insufficient, so that to-day
Germany ch;ﬁds'upon the outside world for nearly _

. @

! In 138%-87 Germany obtained an average of 131 cwt, of
wheat 10 the acre; in 1909-13 she gbtafned 2171 cwt. Now
Italy obtains only 11'7 cwt., France 11" cwt,, Canada sy cwt.,
Russia 6'8 cwtr.® The results ohtained in the sogzgwindustry are
marvellous, In 1g13-14 ; 615 Ib. of beet gave 1 Ib. of sagar,
while in 1875-76 it reqpired 11:62 b,  (Fide Carli, op rir.)



6 THE BLOODLESS WAR

three million tos of grain, which used to come from
Russia. But the alimentary dependence of Germany
was not confined to the matter of cereals alone, and
this alimentary deficit was represented in her budget®
by a sum of 3 120,000,000. How remedy this? %y
the exportation of manufactured goods, and therclore™
by their production. The manutactures pay for the
grain, and as the alimentary deficit will go on in-
creasing, so the production of manufactured goods
increases in the manner already desribed, and this
increase guarantees the rapid increase of wealth which
Germany £urm with such avidity.

Up to this point it might also be said that a certain
economic equilibrium was established, with the
further advantage that it was possible to maintain and
improve the standard of living, which was, as we saw,
already fairly high. But here isely Germany
began to sec obliquely, and entcrch\.rl';:con that crooked
way which, assigning a political function to her
economic life, was bound inevitably to lead der to
war. It is possible to make a close examination of
the phenomenon (which might be called involuntary)
of (gmnmy in her relations with Russia. We have
already seen that it involves the txchange of manu-
factures against alimentary products, and the infeas-
ing request for these alimentary products, and their
increasing price, resulted in an emormous advantage
for productive Russia. But, after 4ll, Russia’s profits

*resulted in 2 fresh profit for Germany; foreGermany,
having increased Russia’s powers of acquisition, was
able to scll her a greater abundance of manufactures.

reasoned in the inverse sense, persuading
" herself thatRussia’s profit was her loss. She there-
fore determined to get a grip upon the economic



THE ECONOMIC FOUNDATIONS 7

system of Russia before the Russian economy, tech-
nically improved by Germany, should attempt to dis-
pense with the German export trade. With this
mtent German capital flowed into Russian enter-
prises, controlling them, directing them, limiting or
cxpanding them accordingly as they did or did not
enter into the orbit of the German political economy.
What is trye of Russia is true of other nations.
While by continuous production, which lowered cost
prices, by the exaggerated instalment of plant which
made such fabulous production possible, and by
“ dumping » (that is, by sale at a price that defeated
all competition), Germany endeavoured to make, or
made, every foreign country a purchaser and a tribu-
tary, to swell that consumption which is the indis-
pensable condition of her frenzied production—for
it is useless to uce if what is produced is not sold
-—while all this was happtning, she kept a careful
watch lest by means of the implements which she
sold them her cystomers should gradually succeed in
creating for themselves an industrial life which would
emancipate them from dependence on Germany.
And to prevent this escape Germany made herself at
home in such countries, monopolising industrial and
conYercial enterprises, tainting the credit institutions
with thé German virus, or founding institutions of
her own with losal denominations; influencing the
1égislative atrhosphere in order that no laws con
to her interests should be passed; embracing journals
ism, fingnce, and the banking organisation of the
country, andsmaking them sp nfany instruments—
we may so.call them—of life and death. @f life for
herself, inasmuch as her financial invesifients abroad *
are considerable in' quality, not in quantity, and
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German capital ig pledged only to a slight extent, but
in such a way that, small as it is, it rules and governs
far greater masses of foreign capital.

An instrument of deatg for others, because the
countries thus dominated become her fief, and pay her
tribute from the greater part of their visible wealth.
German economy has so contrived that it has its
hands abroad, but its head in Bcrlin,’and when the
head orders the hands to close they kill, arresting at
a blow all the labour over which they rule. This
happens when a country seeks to support such pro-
jects as are calculated to serve its own interests, but
to injure those of Germany. Then in a moment
Germany newutralises that country, rendering it im-
potent, gecause all possibility is excluded of utilising
that wealth——that is, those arms of offence and
defence—which it belicved itself to possess in full
liberty. *

In the idea that it was necessary thus to * neutral-
ise» other peoples in order to prevent them from
redeeming themsclves from their subjection to
Gerr‘:mn products, Germany was supported by two
truths. .

1. Enpland could slowly be defeated on the gtound
of exportation to other nations, but could not seri-
ously become a German market, as the economic
nationalism of England had caustd *that country

to.create for herself all the machinery of economic
independence (banks, submarine cables, a fieet, rail-
ways, colonies rich in raw materialsy ctc.), which
constituttad a self-contained system, impregnable to
attack from“without or within. If the other States
had determined gradually to attain for themselves a
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similar economic nationalism, the dvors of the world
would one by one have been closed in Germany's
face. And this Germany was determined to prevent.

2. In order that she might be able continually to
intensify her production of .manufactured goods,
Germany required to be certain of her own subsist-
ence : that is, she must secure for herself the alimen-
tary products which she nceded each year, and must
also be sure of the supply of raw materials which were
the unavoidable condition of the ever-increasing pro-
ductivity on which her fate was henceforth dependent.
Hence* the absolute urgency of assuring herself of
markets which would replenish her-—that is, those
of the agricultural nations, of virgin territories, of
regions rich in minerals, etc.

In an economico-political edifice of this kind there
is disequilibrium in the foundations as well as at the
top. Germany specialised®herself as a nation, and in
so doing was within her rights; but she then projected
this dndividual and nationalised specialisation into
foreign countries; that is to say, opposed it to other
nationalities—and here her rights expired—-to give
way to a true and indefensible aggression.

Hitherto there was in all her methods nothing that
spoRt of actual war. War was always a sccondary
hypothesis"of the German programme. We have
already said, and «we repeat, that the ever-increasing
augmentatior! of the population, and the ever more
urgent mecessity of new commercial outlets, wgrd
leading /Germany toward a twofold conquest: the
conquest of markets and the conquest of territories.
Now the economico-political invasion, fothe time
being, satisfied both needs. When, ®indeed, the'
Orient Bank established its branches in Morocco
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ez, Casablanca$ etc.), it endeavoured not only to
with affairs of a temporary and isolated character,
but also to establish bases in Morocco which should
be the pretext for diplomatic intervention on the part
of Germany, followedesby military intervention, which
should assure Germany of the effective conquest of
a virgin territory which could be populated and made
productive, and which, when organised industrially,
would have given the mixed population the capacity
to acquire products of German origin.

This is the contrary of the Roman method. When
the Roman eagles had conquered a country, the great
merchants trog upon the heels of the army, in order
to find a profitable market for their products, and
behind them (or abreast of them, as we read in
Titus Livius) great financial companies were formed,
which organised the yield of the local resources and
opened banks which lent*money to the countryside
(at a high interest always), and thus placed it in a
position to increase its powers of psoduction, which
were then drawn upon by Rome. The Roman
bankers and merchants thus found their way every-
where, and, according to Cicero (Pro Fomteio), Gaul
was so full of them that nemo Callorum sine cive
Romano negotium gerit—*No Gaul does husifiess
without a Roman citizen” It was the sime in Asia
and Numidia (Sallust).

Germany has adopted the inveérse® system; the
terchant and the banker are the pretext foreeffective
conquest when this is needful: are merely alies (but
how powerful!) when, the necessity of events alls
for dire®™™conquest. is is so true—to return to
the exampl® of the Oriens Bank in Morocco—that
when the German attempt upon. Morocco was
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checked by the Franco-German agredment, the Orient
Bank closed its branches, which had no longer any
reason for existing, just as they had had no real
reason for establishing themselves.

And here—while we are speaking of banking—is
another remarkable proof of the political significance
of German banking enterprises in foreign countries.
Germany, whq did not hesitate to open banks in
Morocco, was by no means in a hurry to open them
in her own colonies, where they might none the less
have proved an effectual instrument of economic
awakening. Until 1904, in fact, Germany had no
colonial banks, and it was only in the autumn of that
year that she established the Deutsche Westafrikaner
Bank for the Congo and the Cameroons, when she
saw that there was a danger of the instalment of a
branch of the British Bank of West Africa in those
colonies. This indolence 'n her own territory shows
us that Germany prefers to be active in other territory
than<her own, gccause in foreign countries, under a
cloak of pacific intentions, she prepares the way for
spoliation and expropriation.

Is all that we have just been expounding true?
Is itrye —beyond all ulterior theoretical demonstra-
tion—that ‘Germany has given such a political direc-
tion to her economy as to do violence to its origins
and to distoft fhe normal scope of every national
economy®

And @ it true (it is important to make sure of this,
that we may thereupon give wariing of the German
peril where Italy is concerned)—is it true=that the
pitiless mortgage imposed by upon the’
economy of other_nations has helped her in the hour
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of conflict—helptd her politically as greatly as in a
military sense?

In a military sense: that is, by employing against
those countries which have already entered the war
those of their secrets and their weapons which so
many mars of cconomic espionage and supremacy
have placed in her hands.

Let us touch briefly upon some agtual examples
taken from the nations which are now on one side or
the other of the blood-soaked trench which divides
Europe.

We will urposc!y omit Belgium, becadse the
disastrous effects which the pacific invasion of that
country by Germany has had upon its political and
economic defence have already been dealt with by me
in articles and volumes which contained the first
warning uttered in Italy against the German
method.”*

et us first, and above all, co:isidcr lhx:~xs‘.iail Here
is an immense country; especially gseat in the etage
of economic puberty in which it .gtood a few yxs
ago. A vast agriculture and a considerable exporta-
tion of alimentary products (among which grain was
the chief—amounting to «§7,200,000 per annum)
assured it of a solid reputation as a good delfffor.
But its agriculture was not great in thé sense of
extension, nor in that of profunditys intensive culture
was unknown; the initiative which®it ‘requires was
wagting, as were the technical means and the capital.

And capital was lacking because t::lFrea indus-
trial development which, concentrates wealth was lack-
ing; the™iedustrial development which would have

1 Eeio M. Gray, Il Bejgis sotvo & uipads tedesca (4th ed.,
Bemporad, Floreace, 19135).
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provided Russia from within with the manufactured
p;oduct's in :fid;chsie is deficient. Now all these
things—capital, technique and industry—have been
brought into Russia b?r Germany, who in her turn
required Russia to furnish her year by year with that
mass of alimentary products which were needed to
fill the German alimentary deficit to which we have
already referreg.

And we see Germany providing Russia with
machinery and industrial products to the value
of £68,000,000, while Russia yields Germany
448,080,000 worth of alimentary products! If
these exchanges could have been effected between
France and Russia, or between Russia and England,
it is probable that nothing would have disturbed
those commercial relations which give a reciprocal
advan to the countries which maintain them.
And this would have been the case because France
and England have economic systems which live and
let lwe, and the French economy—the better to
exemplify my meaning—does not ally banking with
industry, and sclls its products, and invests its money,
without political pations. Germany, on
other hand, saw relations with Russia assume
a tfifeatening aspect, and reflected that while she
might always have to depend upon Russia for ali-
mentary products—=because, as we have seen, her soil,
intensely though® it is cultivated, cannot keep pace,
with her ulimentary needs, which are always incress-
ing, thawks to the increasing withdrawal of hands
by her industries, to the detrigent of her agriculture
—yet Russia, on the other hand, migﬂ: day

! These figures are given by Ancona in his lictle volame :
L'asperte finantiariv della guerrs (Treves, Milan, 1915).
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succeed in emandipating herself from the importation
of the machinery the industrial products of
Germany., For this reason Germany threw herself
into the industrial and financial organisation of'
Russia, and with tht ten years’ commercial treaty
of 1906 she imposed herselt upon Russia, economic-
ally speaking, in such a way as still to hold in her
own hands the new arteries imbedded in the vast
body of Russia. And in less than ten years she had
arrogantly crowned the work of expropriation which
was begun between 1880 and 1890. Not even the

t industrial centres had escaped; the German
industrial banks had absorbed these, too, in this
Eig:.n:;ic monopoly, which was to serve to batter a

in the British world-supremacy.

Needless to say, Russia could not help herself in
the matter. Impressed by.this growing monopoly,
she improvised and complicated her fiscal barriers.
But this was of little avail. This is what Signor
Virginio Gayda, a conscientious and scholarly writer,
has to say in this connection: *“ The rigid fiscal pro-
tectionism of Russia, with its typical character of a
system intended above all to create a native industry
by the aid of foreign capital, and the fixation of the
value of the rouble, which stopped the isaStrous
osciliations of the Russian currency, has attracted a
great deal of industrial capital and a great deal of
enterprise from abroad. The Germah industries’in
Russia have been established pre-eminently for this
purpose: to leap over the customs barriefy and not
to lose_the Russian market. They are like a system
of legal"®gtraband; a system of simple branches of
German factories, which ‘gfod and sell in Russia,
and continue to yield their dividends to German
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manufacturers, the old providers, cuff off from Russia
by the customs. Such an industrial movement
is typical. It is a proof of Germany's determina-
tion that her prey shall not escape her. In 1868
.the Russian duties upon metallurgical products were
increased; immediately German steel foundries were
established in Poland. The same phenomenon was
to be observed after 1882, when the duties upon
manufactured iron were increased; the factories of
Westphalia, the traditional purveyors to Russis,
established branch factories over the frontier, in the
Baltic Provinces. The same thing happened in the
case of the spinning and weaving industries of Silesia
and Posen, which established themselves in Poland,
especially at Lodz.”
In parenthesis we may remark that the Polish
roblem has, of course, not been reopened by the
%uropean War. Both in the heart of the Polish
minority, firm in its national faith, and in the mind
and the designs of the Pangermanists, the Polish
Erob!em has always remained open. The Poles
oped for independence; the Germans were preparing
a plan to redeem Russian Poland in order to unite it
with German Poland under the Imperial German
(jfv&l'nmgnt. The llast speech oli Bethnh:anna»ﬂollweg
(April 1916) merely recapitulates this
me. “;ell and good : do you suppos‘;ﬂatp:;
man industtialisation of Poland with the intention
described was unpopular? These engineers, bankess
and techpical experts, ted to Poland, and
living there ic order to colonjse the country in s
political sense, affected the surrounding at:
were persistent ists, tempted the conscignee
while they gratified vapity of the weaker, threat-
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encd the Russitn dominion while they sapped the
Polish national spirit, and created about Lodz and
Warsaw nuclei of German influence which acons-
tomed the people to think and to see that they deriveds
an economic benefit érom their Germaa neighbours,
and to desire a mare intimate contact,” The German
influence was active not only in economic matters,
but affected the language and the pplitical ideas of
the people. After the banker came the manufacturer,
and with the manufacturer came the workshop, and
with the workshop the church and the school, those
great weapons of German penetration. In this way
the Germanisation of Poland was prepared.

Let us now leave our parenthesis and return to the
subject of the German penetration. Here are some
more significant figures: Russia imported each year
about £ 280,000 worth of sickles, aimost all of which
came from Germany. It was the same with surgical
instruments, with optical and physical apparatus;
while of plant for the electrical indpstry 86 to go per
cent. came from Germany; 8¢ to 93 Fer cent. of the
materials required for printing and lithography, 64
to g9 per cent. of industrial machinery, 9o to 100
per cent. of chemical and ghurmmncal products,
9& p;)cent. of quinine, and 99 per cent. of Todine

yda).

It should also be noted that three-fourths of the
textile and metallurgical gcoductim *of Russia, the
eatire chemical industry, the breweries, 8¢ per cent,
of the electrical undertakings, and 70 per egnt. of the
ﬁwwks are Gerlnag, The man of chemical
of the sglouiea development of Russ, s svesdy

t ussia, is y
entsxrely mortgaged. Before the war 9o per cent. of
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the shares of the Russian companies formed for the
prosecution of these industries were in German hands,
and the Germans alone provided the semi-manu-
factured raw materials which could enter Russia under
adow tariff.

From this brief statement it will be observed that
whether by reason of the German ownership of
Russian soil, or because they were imported directly
from Germany, the products of prime necessity were,
at the beginning of the war, in German hands. These
were products which placed Russia at the mercy of
the country which provided them: the factories
might be shut down, and a commercial or mili
conflict might interrupt importation. Well, the war
has produced such after-cffects.

In the first place came the abandonment, the
closing down, the sabotage, in a word—and some-
times in fact—of the Russian factories in Poland.
And this suggests another consideration: that Ger-
many bad favoured the industrialisation of Poland
gnmptﬂy because that province was adjacent to her

rontier, and therefore extremely convenient.
Russia had of her own initiative established the
factories which she had need of, she would not, per-
haps,'hzvchlmdisedbthemf all{ in Poland, the m:frc h:
as the militaty policy of Russia in respect
western ﬁon:irgr pregupposed the abandonment of the
Pohsh salient, and«concentration behind Warsaw (but
the necessity of alleviating the German on
the French front led the Russians to advance into
East Prussia and to defend the Polish frontier), and
the German invasion would not instantly havg.reached
the vital centres of Russian industry. )

Secondly, importation was arrested, and Russia was
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isolated—by the vicissitudes of war—even from the
Allies who could have provided her with supplies,
and was obliged to attempt an unsuccessful improvis-
ation, or else to accept serious deficiencies in her
defence. . .

And indeed, when hostilities commenced, the
laboratories and the stores of the hospitals—to take
an example—proved to be emptied of their precious
supplies. Not only this, but certain great tragedies
which befell the Russian Army in 1914 and 191¢
were due to non-military German causes; to mili-
tary espionage, to the criminal Germanephilia of
Ministers Generals, to bureaucratic waste, and to
the wholesale peculation of the money that France
had given to Russia in order that she might complete
her military preparations, after the conclusion of the
Franco-Russian Alliance, by building fortresses and
railways. All these factors tended to the discom-
fiture of Russia, but especially fatal was the economic
and industrial dependence of the nation, particularly
in the matter of mines and foundries and ironworks.
The factories still existed {and among them—and
how numerous they were!—those of the Polish
region), but there was a lack of the capital, the tech-
nique, and the workers required to carry on°these
industries. Capital could found, but not the
technique and the craftsmen. . And Russia—that
child of industrial civilisation—was «ertainly nat in
& position to fill their places with her own men; in
no European country did the problem of industrial
mobilisation appear so vast and so insoluble. Russia
was f8read, in big things and in little, to rely on what
she had Féady at the beginning of the war, and she
had not many things ready, betause Germany had of
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late taken pains to limit the industrial uction of
Russia, over which she exercised the rig ts of control
or ownership, to the requirements of the day, so that
no reserves should be collected apd employed against
her. 1f we ineist on the example of Russia it is
because the scandal assumed gigantic proportions in
that country. The military insurrection of 182

upon the accession of the Tsar Nicholas did not mar!

an hour of greater peril for the internal cohesion of
the Russian State. We are not referring to hypo-
theses or deductions of our own, but to documentary
revelations such as those of Kvoctov, the Deputy for
Moscow, appointed Minister for the Interior in
October 1915, We learn from these that the dis-
turbances and the unemployment which occurred in
Moscow after the fall of I.emberg were organised by
German agents paid by the German banks in Russia;
that more than half the shares of the Bank of Siberia
belonged to the Deutsche Bank; that the Russian
Bank for ForeigneTrade, the Mezhdnarodny Bank,
and other lesser banks mortgaged to the Germans,
had created ¢ corners®® in various products, and had
retarded the ction of munitions by refusing coal
to the factories. Kvostov had already demonstrated
in August 191§ that half the shares of the largest
establishment engaged in the manufacture of arms—
the Putilov factory-+-were in the hands of the Skoda
Company of Austria, and that the factory was closely
connected ‘With the house of Krupp; he revealed the
fact that thany of the workers been dismissed
from the Putildv workshops, while others had been
reduced to working five hours a day, when #dustrial
production should have been intensified in view *of
the national defence. It was natural that these
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revelations—which gave emphasis to the distressed
inquiry made by Holstein in 1914: “Is Russia to
become a German colony? »—should have excited
the Russian people to reprisals directed against the
Germans amf their property. To avoid such dis-
orderly action as must have involved the persecu-
tion of many Russians bearing German names (the
descendants of the German colonists called to Russia
and favoured by Catherine the Great) the progressive
blockade was constituted, which should have pro-
ceeded to effect the methodical expurgation of the
Germans from Russia, This expurgatioh is row
more than necessary, if to the stupendous revelations
of Kvostov we add that even now, in the midst of
this enthusiastic redemption, the police of Moscow
dare to conceal notorious Austro-German spies, and
hinder the already decreed liquidation of businesses
belonging to the aforesaid enemy subjects, while in
many provinces the authorities are delaying the re-
patriation of German colonists: (also o:ge‘red by
decree). Lately, moreover, it was known that Russian
bankers and officials in the Ministry of the Interior’
were surreptitiously acquiring the enormous posses-
sions of General ingcnburg in order to sybtract
them from the measures of the Government.? :
Studying her peculiar crisis in the light of these
facts, Russla perceived what had been and was being
%erpetﬂted inst her by the ‘men whom Berlin,
<Frankfort m:gm Hamburg had sent to ofganise her;
! fn the Ministry of the interior, sccording to the figures for
1913 (Frenkel), there ¥rere 88 Germans in the Council, the
C?unadl&y and other departments.
«# And if the sale was authentic several hundreds of thousands
of roubles were sent to Gm&ﬁwphc the hgohibim forbidding
the despatch abroad of more 600 roul
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she saw—to use Pascal’s 82:1:," * Whoso kneels ends
gigmying”mdm the industrial banks had

tily or arrogantly forced her to kneel. To kneel,
in order to pray that Germany would maintain her
feiendship or receive her into her peace, the pax
Germanica, Russia did not pray, it is true, and is
str;xﬁling with all the tenacity ofv her frame, with the
inexhaustible energies which have made her too big
a-mouthful for the German gullet, accustomed as it
is to swallow nations; but when the moral and milita
balance-sheet of the war is made known it will show
that the Russian sacrifice has cost a hundred times
more than was necessary. It will always remain a
most melancholy warning, that gigantic retreat from
Warsaw to the Dvina, in which behind every armed
Russian soldier there were two unarmed men who
were waiting until he fell for the single rifle, that
they might continue the struggle. And other legions
of heroic moujiks consented to enter the trenches and
to fight with fists and knives against an army which
ninc times out of ten came off victorious by reason
of the crushing superiority of its complicated and fan-
tastic armament, an army guided by the engincers of
Lodz and the makers of industrial Warsaw.

Let us'destend into the twilight of a Europe at
war, or antici ting, war, and we find there, besides
thesheroism of Serbia, the double-dealing of Bulgaria,
the ambigui?' of Greece, and the uncertainty. of
Roumania, It has been said and repeated that the
diplomacy of the Quadruple Eptente is nsible
for this double-dealing and ambiguity angd tncer-
tainty; that it was unable to promote a good and
energetic policy whith would have frustrated the
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Balkan plots favoured by the enterprise of the
German agents. This is true, and it is also true that
in the Balkans more than elsewhere the German
system of dynastic relationships, feminine influence,
and ostentatious corruption in the field of journalisgp
and politics has had full play. It is also true that the
powerful and pre-arranged military intervention of
the Entente at the beginning of the negotiations
at Constantinople would effectually have counter-
balanced the underhand dealings of Germany. But
this does not affect the truth of our assertion that the
economic mortgage imposed by the Germgn group
upon the Balkans (directly or through Austria) was
the foundation of the Balkan rally to the Central
Empires.
he Bulgarian volte face is characteristic. In Bul-
garia, in the midst of a predominantly agricultural
population, a plutocracy’ came into being; not large,
but very powerful, dating its fortunes from the fairly
recent origin of Bulgarian industry and finance, But
the men thus enriched were not the initiators of this
new clement of the national life; they were only par-
ticipators and performers of the second rank. Bul-
arian industry was the successful creation of Austro-
an ﬁ&ance,!whjch t;stnblfished itself in Sofia, tlo
carry out there also its plan of expropriating a e
for ite own profit. El‘he complex and powertul
financial organisations of Bulgaria.are no more than
many branches of the 5:“ nks of Berlin, Vienna
ptd Budapest. It was Diskontogesellschaft and
Bleichroder Bank which founded at Sofia, in 1903,
the Credjt Bank * intended to facilitate the develop-
ment of Bulgaria and its relations with Germany »;
it was the Commercial Bank of Budapest which, with
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the innocuous (?) aid of the Paris and Netherlands
Bank, gave life to the General Bank of Bulgaria.
This great bank, whose origins were openly or secretly
QGerman, has promoted various industrial enterprises
it g:(lignria, financing them in so*far as they offered
a 57, return to the * brain ** in Berlin and a sold
political platform for eventual « Balkan questions.”
course, it interested in such undertakings the
more malleable and Germanophile public men of
Bulgania, who now form that plutocracy of which we
have spoken; a plutocracy which naturally strives,
from attachment, sympathy, and personal interest, to
steer the destinies of the country toward the Central
Empires. At their head, indeed, was the wealthy
and astute M. Tontchev, Minister of Finance in the
Radoslavov cabinet, a faithful German agent in Sofia
itself, and whom we have reason to remember as the
Erincipal n%gotiator of the Austro-German loan to
ulgaria. Bulgaria’s hatred of Serbia was nothing
but the providential match with which the German-
Bulgarian group kindled the furnace of the new war,
in which Bulgaria is allied even to that Turkey against
which King Ferdinand raised the Balkan crusade in
the name of the interests and the faith of the oppressed
Christians!

Beside'Butﬁm'a the traitorous is Roumania the
hesitating. Military reasons for her hesitation assur-
edly existed, for the invasion of Serbia was a fact,
the impotence of the Allies before Constantinople
was a fast, their inability to constrain Greece w3s
a fact, and the recovery of Ryssin was plainly still
remote.

But reasons of this kind no Ionﬁct mi'tod when
Russia was triumphdnt upon the Hungarian slopes
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of the Carpathians and Italy promised to intervene
simultancously with Roumaaia, thereby diverting the
enemy forces from the new Roumanian front.

And even then hesitation prevailed. And now o
hesitations of a mflitary kind are grafted the sthl
vigorous reluctance of the neutralists to abandon their
neutrality. How is this? It means that in Rou-
mania too the industrial banking gyoup of German
origin brings pressure to bear upon the Government,
an througgh its newspa in order to neutralise
the popular sympathy with the Entente. The Kin
of Roumania, it is true, telegraphs to the+King o
Serbia words of sympathy and good augury in his

ic exile; but nine-tenths of tge Roumanian yield
of petroleum is in German hands; Take-Jonescu,
Filippescu and their group are striving for war, which
would restore to the country the liu)v.wna.nizms of
Transylvania, but their efforts are hampered by a
parliamentary clique of bankers who control the
General Bank of Roumania, foupded in 1895 by
German bankers, who have opened branches in Braila,
Constanza and Craiova, and there work hand in
glove with the branches of the old house of Mar-
moresch, Blank & Co., turned into a public company,
by the Bank fiir Hondel und Industrie and the
Berliner Handelsgesellschaft.  What signified the

t * interventionist ® demonstgations in Bucharest
when the military credits, the mobilisation, and the
ggntic supplies required by a modern war were

sed or mb%ctcd to sabotage by the mortpagees
of Berlin and Vienns? In February. 1915 a Rou-
maniarr politician said to a representative of the
Gazzetts del Popolo: ** The Roumanian bourgeoisie
is non-existent or almost so, Because it is derived
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from the industries, and the industrics and banks are
an Austro-German fief.”

Russiz, Bulgaria, Roumania . . . why not Serbia?
And here is the best proof of that German control
which it is our, object to prove. * Serbia, temporanly
lost in the hazard of battle, was free from any German
mortgage, and she was therefore more ready to rise,
and will be moge ready to help herself when she has
reconquered her independence. She is the only
Balkan country which had some perception of the
anti-Balkanic burden of the German mortgage, and,
having firmly determined to defend her own political
independence, she first defended her economic inde-
pendence.  Yet she received rude assaults in the
past, intended to chloroform and annihilate her until
her rugged and indomitable people should be read
to form a docile arch of the Balkanic bridge whic
Berlin wished to build between Europe and Asia, in
order thereby to avoid the great ocean highways
which were still held by England. Rude assaults
they were, and delivered in great style, the salaried
leader, broker, and attorney being the King of Serbia
himself, King Milan. To him were due the power
of the Serbian Credit Bank, the intrigues of the
Andrejevic Bank, the audacity of the Austro-Oriental-
ische Handels-Museum. llieae were the days when
Austria, ready to dgscend upon Salonika, was obtain-
inf® control evén bver the associations of the Serbian
peasants.~

In 18¢2 came the denunciation of the Austro-
Serbian commercial treaty, and & inning of that
fierce struggle with which we are all familfar; an

struggle for little Serbia, but in 1906 it was
Austria who made the first step toward a settlement.
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She offered Serbia a new treaty. The conditions
were simple; it would suffice that Serbia should
obtain her railroad material from the Austrian lron-
workers’ Trust, and her guns from the Skoda Com*
pany. But Serbia, hlthough exhaustgd by her eco-
nomic struggle, understood the insidious nature of
the barpain, responded with a patriotically emphatic
tive, and gave her contracts for gilitary supplies
and railroad material to the Creusot Company : the
Creusot Company, which does not make a political
matter of industry, and does not despatch spies with
its guns (as Germany did with the aeroplanes sold to
Italy, when the spies soared into the skies of Venice
in our aeroplanes, and from above—if they were not
imbecile—photographed Venice and the coast-line
for future reference); the Creusot Company, which
did not design its wares to provide a means of con-
trolling and almost of obtaining the command of the
Serbian army. And later on, when Serbia, emerging
into 2 new economic life, was thigking of founding
an Institute of Italo-Serbian Credit, and we offered
her an understanding with the Bamca Commerciale
(let those remember 1t who regarded as mistaken our
struggle against the Banca Commerciale as it was at
the beginning of the wer), the Serbian reply was a
valuable lesson to those at the head of the depart-
ment of Commercial Affairs in ¢he Foreign Office,
who had made her such a proposal: “To dval
ith the Banca Commerciale,® replied the<Minister
ichailavic, “is as though we were to tum directly
to Berlin.?
Jayt Europern; pechape, of e Ballan. Sateoe
uropean, \ States—
showed by her conduct that ‘she had understood
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better than we the political substratum of the German
world-economy.

Of Turkey we shall not speak. Day by day that
country has afforded the miserable spectacle of its
molecular disintegration as a national organism by
the action of the tenacious and determined economic
policy of Germany, which profited by the Anglo-
Russian rivalry to construct the Bagdad Railway.

‘Not even by leaving the Balkans do we lose the
trail of the German article forced upon the most
remote and most unfriendly peoples.

Not to speak of the oscillations of Scandinavia
and the crisis in Switzerland, what other lesson than
that already expounded do we deduce from the rather
pitiful spectacle presented by the United States,
where the only response to the Dumba scandal and
the criminal attempts against military and industrial
establishments is a more than longanimous acquies-
cence in the submarine campaign, in which America
is losing not only her ships and the lives of her
citizens, but also her prestige and her importance
as a great nation? There, in the great home of
business enterprise and energy, it is suddenly dis-
covered that ten millions of ncutralised Germans are
impoting their will upon sixty millions of American
citizens. ° Not being able actually to convert the
United States to thg German cause (as they hope to
doesne day), they have created a sort of governmental
paralysis vhich has left the mind and the brain free,
but has peymitted neither movement nor action. And
they could do,this because for, vary many years—
foresecing this war, or an attempt at intervention in
Brazil— had inexorably and deliberately gone
place-hunting for thé high offices, for positions on
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the executives of the Stock Exchanges, and for

Governmental positions of trust, and had thereby

built up an extremely large clientéle, a2 sphere of

impregnable influence, 2 whole German hintesiand

g;thin the colossal financial organism of the United
tes.

This economic infection, and, at the same time,
the surrender of plans of fortificatipns, and of the
fleet, of military projects, and of telegraphic ciphers,
and, as we may perhaps see to-morrow, the forcible
direction of Governmental opinion toward the
treacherous quagmire of Mexico rather than toward
the violation of the laws of humanig; by Germany,
have so far resulted in the stupendous ambiguity
with which America has with such magnificent abun-
dance fed the unfortunate inhabitants of invaded
Belgium (while the American colonies in all parts of
Europe have given men, money, hospitals, and sym-
pathy to the Entente), although tge Washington
Government has been indirectly helping Germany by
tolerating the campaign of piracy even to the scathe
of its own citizens.

- - . L) . L4

These are—to touch upon the chief points only-—
the lessons to be drawn trom two years of war and
the vicissitudes of the belligerent and néutral peoples.

Now we sce that these two years of warfare have
not been enough to terminate the' vst expenditfire
of life and wealth. Yet one side puts forward
proposals of peace: the side which, confined and
encompassed hkeea wild beast (and which over and
over again has displayed the cunning and the ferocity
of 3 wild beast as well as the useless cruelty and the
sinister laughter which we do not find in beasts of
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prey), not only feels that its stupendous initial
jects are doomed to failure, but that the tcrrifm-
which it already possessed is at last undermined.
The others, the assailed, who are still defending
themselves until they in their tufn shall attack, keep
silence, and disdain these fallacious proposals. And
the conflict, which seems now to be concentrated upon
Verdun, where the French are fighting for Trieste and
Warsaw, just as we Italians, in the Dantesque circle
of the Carso, are fighting for Paris, Belgrade and
Antwerp—for liberty may change its name and its
abode, but is yet omnipresent, and is ours, under any
name and any sky where it lies imprisoned—the
conflict becomes every day more extensive. The war
is secking its mark, its limit; it surges from the
Homeric retreat of Russia to the illusory Balkan
“bridge” between Europe, and Asia, retires from
Suez, spreads to the sea from Durazzo, quicts down
in Galicia, waxes fiercer in Champagne, dies down
on the Isonzo, despairs of Calais, makes an attempt
upon Persia, probes the Roumanian frontier, and
asserts itself in the Tagus. And there is no weari-
ness—as yet—whatever may be invented as to revolts
in Berlin; there is no wish for —as yet—what-
ever the extremists of ideological pacifism may at-
tempt; or Socialism, exasperated by the resurrection
o{th‘aﬁondism.m here ,
here is no® s t is no peace as yet in men’s
minds, mor is any possible, because the an has npt-
et fastened upon all thosc who must pluck their
ur destinies from the war. _ he o
e are, it is true, approaching the numeri
ibrium of the combatants, angd tO-MOrrow, at
Verdun, Gorizia, Salonika, or Cracow. the scales will
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swing in favour of the Entente; and ever more apd
until victory is bound bleeding to our chariot;
but this will not be until all the elements and com-
binations are concerted which are necessary for tht
solution of the pfoblem for which the limits f
Europe will no longer suffice.  Why, then, do those
nations which are out of the war hesitate to draw the
sword? Are they afraid or are thay traitors? Do
they delude themselves by thinking that their best
chance lies in not daring, or do they hope secretly to
obtain compensation by some hateful bargain? Are
the peoples deceived by their rulers, or is it that they
cannot rely upon their subjects for the valour and
resistance which would spell victory? The anxie
of the remaining neutrals is made up of a little of ail
these factors in varying proportions, but above all it
is fed by 2 Germanic infection of thought and activity
with which the business men and politicians of Ger-
many are poisoning their formerly sound organisms.
Some have banks which hold them to mansom, and
o:!l:m have Parliaments which dechzive them, and
others yet possess kings or queens who s German
mddgmt permit : le to mkcp;rtkwuwe
did: but our King was with us, because he wps of
our race—in decisions of supreme importange. It is
chiefly the banks and industries which constitute the
impediment which fetters the impulse toward inter-
vention in certain countries, and in fountries wkich
have already intervened they form, in the same way,
almost a worse impediment, because in these countries
the war js at Jea®t net so vast and se intense as to
destroy, within and without their frontiers, the eco-
nomic organisations of Germag origin. Who will
deny that Germany is far-sighted ? will deny
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that in the depth of his heart some onec among her
most far-secing politicians may not already reckon
upon the military bankruptcy of Germany? And
baving consi the outstanding debts of the Ger-
man administration, may he not e¥en now be attempt-
ing to save and to augment the credit side—namely,
that “ civil incrustation abroad ” (as Daudet calls it)
“Which, if it is not throwa into confusion by the war,
may be for Germany the secure and ample platform
for her resurrection on the morrow of her discom-
fiture? No one imagines—I hope—that the Entente
could or.would expunge Germany from the map of
Europe, and those many millions of Germans who
have given proof of so many negative qualities by
their aivil cohabitation with other les have given
proof of as many positive qualities by their com-
petition with other peoples. That is, they have in
themselves all the elements of success and of develop-
ment which are peculiar to young peoples when they
appear, in the course of the world’s history, to direct
it or to mark therr impress upon it. If, then, we
take the certainty of success into our calculations
and even the most prudent of men, such s M.

ibot, admit that it 1s henceforth not remote) we
must*reckon among the calculations of the Germans
the certaihty of resumption—they will begin over

again. .

Ta live? Who will deny them this? To pros-
per? Who will deny them that? Towdth:;%
expansive ,energy tlmmgg the world? Who wi
deny them this,cither? But peghaps, but assuredly,
“they will begin again—because it is in their blood

bon««—noumim,toinndc,mmm
sclves on others. And this must be denied to them. -
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And we are not yet ready for this. Not even we,
to whom the example of Belgium and France was a
most poignant lesson; not even we, to whom diplo-
matists, ministers, and certain patriotic financiers have
told the secret—thé “ German secret *—of so many
of our colonial failures, of so much’of our political
and financial servitude. Not even we are ready!
The whole circle of German affairs in Italy is still
intact; the names are changed, and those that lewd
their names as well; the names of the old firms are
painted out, and thrm:%h the weakness and complicity
of many persons the falsest patents of nationality bave
been obtained by German men and German enter-
prises. Scandalous frauds have been committed; the
workers in the German foundries have been sacri-
ficed, but the directors and beneficiaries have escaped.
I am not speaking of cspiomg:; I am not speaking
of the monstrous episode of the German Kung, who
until a short time ago was procuring the sabotage of
pm‘gectiles intended for our army at Saronno, which
made it an easier task for the enemy to defend his
trenches, which these projectiles of ours ought to
have smashed to pieces. The German Kung was
managing, in war-time, and under the eyes of the
Government, one of the auxiliary establishments of
the Army. It was an enormity—but I arh not con-
cerned with this. This must be placed in that

inevitable cat of criminal but isolated bhi~ders
guch as invaded France also has suffered and is
suffering from.!

I am not speaking here of an isoljted offence, but
of the whole Italian state of mind, which is inferior
tq the gravity of the present situation. Such a

1 Sce L'ivewsiont tedesce in ltakia (42h od., Bemporsd, 1916).
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situation has two aspects: the temporary mili
aspect, which the wonderful and wuncon unrm
energics of our soldiers are resolving, and per-
manent aspect, which already stapds out against the
peaceful future, and which is the economic aspect of
our war. We do not sufficiently consider this aspect.
There are complaints because Gorizia is not taken;
Gorizia, which is 2 name, even if a heroic one; but
there is indifference as to the political and moral
insufficiency of the Government and of the people,
who allow foreigners driven out of Monfalcone or
Bezzecea*to re-enter by way of Switzerland, in order
to reorganise, rebuild, and amplify the German eco-
nomic scaffolding within which the * Third Italy»
has been suffocated for fortKeym.

This is the danger; not the delay on the Isonzo!

When the Minister Cavasqla told the Chamber (in
March 1916) that he had sought in every way to
favour agriculture in this year of crisis, but had
brought up short by the absolute lack of any national
manufacture of agricultural machinery, he told us
one item of the truth which T am here illustrating :
we have improvised this war because we have

t,Latin faculty of improvisation, but we have
to improvise at every step, and this was extremely
perilous, and might have been fatal.

We have stumblad upon lacunae every day, we
havé~discovered fhat the Germans allowed us to
organise <everything—under their control—but ip
every department of economic life they took care to
.reserve for themselves the exclusive tse, the exclusive
production of something inditsfcenmbin, with which,
on the breaking out ¢f war, they would not supply
us,mdwithwﬁidnheywiﬂnotwpplyusin future.
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Now, as long as we do not understand this, as long
as we have not employed every means to obtain an
assurance from the Government that this shall not
happen again—within the limits of the possible-—
and that an economic system of eur own shall be
created and protected, we have not the right to speak
of military results or of deserving .

Hughes, the Prime Minister of Austraha, of that
youthtul nation which is twenty years ahead of us
in the matter of social legislation, and which, in its
remote Southern seas, has understood and has col-
laborated in the inevitable strugple of civilisation
against the asphyxiating German hegemony, said
some little time ago—

“It is no longer possible to maintain that the
economic policy of a nation has no relation to its
national policy. The, relations between the two
policies are indestructible, intimate and complex,
This fact is fundamental. To ignore it means not
only to provoke but to ensure national disaster. For
a certain period the commerce of a nation which
treats commerce as though it had no relation to the
national securit{ may prosper, as has happened in our
own country; but the day of reckoning comgs for
that nation, as it has come to us.” | |

These words we must repeat to ourselves. And
to-day, while we are at war, we ought, as far as we
can, to require the greatest sinceritf—which 73-day
we have not—in the national economy; the greatest
rigour—which to-day we have not a glimpse of—in
our economic pdlicy; and the greatest fervour—and.
to-day there is very little—in the extirpation of all
German handiwork in our house. This must be
done; this must be repeated to all those who are
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already beginning to maunder’ about moderation
toward the conquered, and our future friendship for
the enemies of to-day. e do not ask for haired;
®e ask for remembrance ! We dgmand that we shall
not, because we are pitiful to the oppressor, be pitiless
to our own future, to our dead of to-day, every dro
of whose blood ought to be counted and adored wi

a clean heart. {t is not true that we are willing
blindly to prolong the war because we want to suffer
and to deserve the great things that other peoples
have suffered and deserved. We desire only this:
that as war has an aim, that aim shall be such as to
be in proportion to the immensity of the effort
uccomg ished. Let peace come, but let it be such
that the poets and peasants and warriors who have
fallen in their thousands shall not cry from the
immense tomb which the eastern plateau of Italy has
now become their anguish at having died in vain.
The curé of Aspern, the cemetery in which the
French and Austrians fought on the day of Wagram,
half up to their knees in blood, told Balzac, when he
visited the place twenty years later: “It was the
time of great sufferings and of great promises, but
then, ;suddenly, came the time of great forgetful-
ness.” We will not have that. e desire that
above the horrible thing that death has become—a
masked horror, a iating or mutilating those in
the‘ﬂ’!nche&-—-tﬁi:gun of poctry shall at least shine
forth: that our dead shall have died for the positive
interests of the race. Then only we shall weicome
with immense joy the Peace that Zomes hasteni
at the preat of Victory, because this Peace wi
yield berself to the nation, still bleeding but truly
liberated—free in mind as well as in body—to the
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people still suffering from their vast expenditure, but
already rich with the true wealth, which is not that
which a nation 2 s to possess, but that alone of
which it can freely dispose, because it has created &
directly, and has utilised it according to its own
interests.



THE GERMAN BANKS IN ITALY
(1894—1916—19 . . . ?)
1

BEFORE THE WAR

Tue whole theory of the foreign banking policy
of Germany is synthetised in these words of Siemens®:
“Every bank and every railway established in a
foreign country is the pioneer of the national industry
and the starting-point for uninterrupted relations
between that country and Gérmany. The days have
gone by when good political relations could co-exist
with economic antagonism.”” The truth of the
matter confers a delightful savour of irony on these
““good political relations,’”” which is accentuated by
the exclusion of *“economic antagonism.” We
cannot, in fact, deny that with the man system
of inBustrial banks economic antagonism is abolished.
The exercise ‘'of antagonism demands the existence
of two ing forces. As in every country in
wirioh her banks were at work Germany substituted
her own economic interests for the economic interests
of that cquntry, antagonism (at least in practice) no
longer existed., Apart from this nopsense, this state-
ment of Herr Siemens' signals an important truth:
it is enough for Germany to possess a railway or a
bank in a foreign Eountry, and she can establish

37
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« s . "
Eood political relations.” By “good political
relations » we mean good for Genn:gly, ofpc(zwsc.
. . . But we will not anticipate; let us take Herr
Siemens literally. The national industry of Gers
many, then, follows the German bank. First the
banker, then the manufacturer. After these two
the spiked helmet of the Uhlan should make its
appearance; but this Siemens does not mention,” as
it 1s not expedient for him to do so, and the German
never says—at all events in time of peace—what is
not expedient. We will say it for him.

Then there are the characteristics of the German
bank in its principal attribution, which is to precede
industry and open up the way for it. The history
of German banking, perféctly well known because
still fairly recent, lends itself wholly to this conception.

Banks and bankers in Germany were not, it is
true, born on the morrow of Sedan. A tradition of
banking already existed at that time, and it was a
gcrfcc y honourable tradition; since 1820 the

ankers of Frankfort—as far as we can see—had
issued loans, yet routine held them to a slavish pre-
ference for operations on commission, and this as
lately as 1875, and even down to 1900, so that until
esterday the Frankfort banks kept austercly aloof
the vortex of the great indystrial banks. How-
ever, the other German banks, until 1850, led the
strict patriarchal life of Frankfort, and could not
have done otherwise, since at that time Germany had
the prevailing sharacter of an agmicultural State.
Thus Germany, in the matter of shaping herself, and

in the preponderance of , was
considerably in the rear H.olland': gimwe and
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England; railway shares and personal credit estab-
lishments were the first to attract the attention of the
public and to absorb its capital.’

« But this backwardness was to be made up for by
the unbridled cgurse which German capital was to
take in its new incarnation, directly influenced, and
indeed almost driven, by the banking organisations,
which from 1872 onwards were incessantly trans-
forming private enterprises into public companies,
increasing the capital of companies already flourish-
ing, and promoting fresh companies, with a view to
the prompt issue of shares of which they could
dispose to their clients at a good profit. Reduced
to figures this frenzy becomes scnsational. Between
1885 and 1889 there were issued, on an average,
every year, industrial shares to the value of
£70,800,000; between 18go and 1893 this figure
rose to £75,100,000, and between 1896 and 1900
1t was £9¢,300,000, which meant that the value
of shares issued in sixteen years amounted to
£1,200,000,000 &nd more. This plethoric activity
brought about the crisis of 1883 and that of 1890~
91, which were followed, in vain, by laws controlling
the activities of companies, Stock Exchange regula-
tion8, and legislation affecting the Exchanges. For

. “

1 For further details as to the origin of the wealth of the
German banks we will gefer the reader to André 5. Sayons’ article
oft Egrman banke, pablished in Ls Riforma sociale (1899). Sayonms
it a political evonomist who is not always quite unbiased in his
appreciations, but is extremely well informed. When the truth
about the Present financial conditions in Germany is known (that
is, in a few yean® time) it will be very inseresting to compare it
with the predictions made by Sayons in another srticle of his :
“ Les bamgues allemondes ow car dr crise ou de gwerre,” published
in the Revear & Ecomomic puiitigme (1899).
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the rest, it seemed as though some fatality of success
were protecting this sphere of Germanic fervour, for
the crises were overcome so rapidly, and their conse-
&u@nccs happened in the main to be so fortunate,

at there was no eause for lamentstion because the
restrictions of the law were so little felt. The
small capitalists in a crowd abandoned their Consols
and public stock in order to throw themselves into
the more complicated turmoil of industrial enter-
prises.

It really seemed as though destiny had decreed
the triumphal success of German industry despite all
obstacles, and that it therefore found any degree of
confidence lepitimate and any means o{ increment
normal. Now, since capital and labour were natur-
ally divided by a barrier, nothing was more equitable
—as they were forced to come into contact by the
rising fortunes of Germany—than that an inter-
mediary should arise to beat down this barrier and
favour their collaboration. And this was the task
of the German financiers, who by rficans of the banks
obtained from private sources the nccessary means
to create and sustain the nascent industry of Ger-
many, and these means they passed on to the manu-
facturers, Our public is not accustomed (fortunately,
perhaps, it will be seid, when peace is conctuded) to
German banking methods in connection with the
carrying on of industries. Qur Banks.are subjest o
continual and multiple restraints, which ¢ertainly
limit their national function rather sevegely, but
which, on the other hand, exclude dangers so scrious
that perhaps the pressure brought to bear by German
finance in favour of the present war might be attri-
buted to the necessity of avoiding them, and there-
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forc—in a certain sense—the partial responsibility
for the war itself might be attributed to the same
cause. With us—and in France more than with us
~rthe establishment of such a state of affairs is
impbssible. On the other hand, wé& must nevertheless
admit that the prodigious power which German
industry has acquired in the world, almost without
striking a blow, hails and honours as its creator and
protector the German banking system, which is so
powerful, so well organised, and so ultra-modernly
audacious. In 1870 Germany contained only eleven
shareholders’ banks, with a capital of £4,81%,000.
And now here are some recent figures (1908) which
will therefore be accepted by every one with a con-
siderable percentage of increase.  Apart from the
great private banks, such as the Rothschild, Bleich-
roder,! Hansemann and Mendelssohn establishments,
there are fully 480 banks issulng shares to the public,
with a total paid-up capital of £170,000,000. The
most powerful of all is the Deutsche Bank, which has
been called ““an enipire within the Empire,” with a
capital of £ 10,000,000, greater than that of the Bank
of the Empire itself —the Reichsbank, with its capital
of £8,800,000.

ThE Hochbank is constituted of six other banks,
three of %hich have their central office in Berlin.
The four largest are commonly called the “D
Bank:.? becauss their names begin with that letter:
the Deutsche Bank, the Diskonmtogeselischaft, the
Dresdner Bank, and the Darmsiidies Bank, the other
two are the A. §cheaffhausenschey Bagkverein fiir die
Kolosnicen,and the Berliner Handélsgesellschaft. The
total capital of these six great institutions, which have

1 The originator of the Banca Commerciale Itshane.
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a large network of branches all over Germany, is more
than £ 44,000,000. .

Now, when we mention any of these names we are
implicitly naming a whole group of German indus-
tries (with a whole bewildering complex of affiliations
and tramsformations in foreign countries), which
derive their origin, their very solvency, and their
management from these banks. Reciprocally; in
speaking of this or that industry—if we except a few
of the most gigantic which have already emancipated
themselves from the tutelage and support of the
banks—we are speaking, implicitly again, .of one or
other of the great banks, and taken all together they
represent the imposing majori?v of the savings of the
German people. The spectacle is cerrainly impres-
sive in its t outlines; not unlike that of the
Temple of ﬁrl;l‘och in d’Annunzio’s Cabiria. To
create a great industry traditions of experience and
solidity are required, and these necessary qualities
are almost always innate in a people and a period
notoriously deliberate, because ‘industry, being on
firm foundations, erects its edifice gradually and
without shocks, enlarges it, and regards the future
without fear, knowing that it is well protected.

Now Germany found in her people the most®excel-
lent industrial qualities, but not the ‘traditions; she
was sure of her industrial future, but this assurance
was entirely a moral assurancé, swhich is oftens in-
capable of being utilised as a force without the help
of other forces. Above all she lacked ,ime. She
saw all about her the struggle for magkets proceeding
from expansion and violence to a state of paroxysm,
and she knew that her shoulders were broad
to enter the struggle, but that the other combatants
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had hldJPIcng of time to make their way, and when
Germany had contrived to take her place among
them, with the secret [pmbability of overthrowing
them, she would have found them, perhaps, already
at the goal, mastess of all outlets, afd theretore almost
certainly unassailable.

There was, we may say, a time-limit in this great
race between the peoples.  Germany possessed, how-
ever, a potent factor of victory: money, a factor not
unconnected with the war contribution exacted in
1870. And Germany decided to substitute money,
as a factor, for time.

To do this she had to abandon the patriarchal
methods of Frankfort, and to content herself no
longer with “the modernised but still family*
systems of Paris and London; that is, it was neces-
sary that every industry should, at its origin, not by
a process of gradual and rickety development, but
suddenly, find at its disposal the capital needful to
procure raw materials, and to attain, immediately, a
production equal to that of the most mature and
extensive foreign industries, thm:b{ distributing its
products over as great an area as the latter, or even
excelling them, and to purchase plant on that enor-
mous’scale which alone permits of certain colossal
systems of production.

The only way to do this was to open an unlimited
credit account forethe benefit of industry and com-
merce. This was enough to shock the entire tradi-
tion of the banking world! Still, the German banks
threw themselves with all their dead weight into this
adventure, setting the banks of Prussian Rheinland,
Saxony and Schleswig an example.

But we should not have used the expression * dead
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weight” The audacity of the originators of this
system of ¢ industrial banks* was equalled by their
competence and their constant vigilance. Speaking
of the Bergisch Maerkische Bank (a well-known pre-
vincial bank in the Rheinland), M. Sayons writes:
¢Its directors understand how to study the balance-
sheets of the firms which ask them to open a blank
credit; they require, when needful, the production of
the books of the business, and of all necessary docu-
ments, and they form a decision without allowing
themselves to be too greatly influenced by the im-
portance of figures, but above all they 4ake into
account the relations between one set of figures and
another, the intelligence and integrity of the directors
of the undertaking, and the probable future of the
trade or industry in question®' That is, these
German bankers know cqually well how far the
coffee-crop in Guatemala is likely to be favourable,
and what a skilful—that is to say, dishonest—
“arrangement > of figures has been effected by a
metallurgical industry which is asking them for fresh
credit; they intuitively perceive the master of in-
dustry in a cast-off and victimised inventor, and they
know just when to refuse credit to an industry which
is doomed to ruin. '
Some bankers—according to Sayons—dod more; in
the event of imminent danger, but in due time, so
that the operation shall not be <legally void, shey
obtain guarantees which give them a privileged posi-
tion with reference to the bulk of the creditors. This
is a system in qarrent employment ig Germany, but.

' See Sayons, gp. cit.; also “ La comentration du trafic de bovgus
on Alrmagne,” Journal des Ecomemistts, 1898,
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which we assuredly do not mention here to the credit
of the German Banks. :
At the beginning of 1905 Germany possessed 5482
sharcholders’ companies, with a_ total capital of
£40,763,500; of+ this more than respectable total
aapital the great Berlin banking-houses possessed
£29,750,000. In the five years between 1900 and
1903 the Deutsche Bank took a hand in 258 fresh
enterprises, of which 27 were concerned with naviga-
tion or transport, §4 with various branches of metal-
lurgy, and 14 with elcctricity,etc.  And these figures
date as far back as 190¢; that is, they do not include
the increasing impetus exhibited by the banks up to
the beginning of the war. As Maurice Lair ob-
served in the %wue Bleue (1906), these great financial
institutions were then gradually specialising. Thus
the Deutsche Bank has gone in for Transatlantic
steamship companies, metslurgy, and electricity; the
Schaaffhausenscherverein for mining industries; and
the Dresdner Bank for chemical or textile industries.
Thus financed, supported, and controlled, even
against its will, the enormous growth of German
industry loses the fabulous character which it
assumed when scen from a distance. The house of
Krupp would have gone bankrupt a score of times
if the Berliner' Diskontogesellschaft had not a score
of times imperturbahly produced fresh millions in
order th overcame crises that were truly crises of
owth.
grAmd thus the Thyssen foundries—to-day perfectly
secure—were saved by the banks, and the Beyer
manufactories of chemical products at Heidelberg,
which to-day yield the banks which assisted them a
dividend of 33 per cent. '
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It is the same with commerce.

At Hamburg the bankers accommodate merchants
with advances so considerable as to be almcest equal
to the actual valug of merchandise still in transit, br
lying unsold in the warechouses, while to the cotton-
dealers of Bremen the banks lend up to the total
value of the cargoes of cotton to be imported, and,
moreover, allow them to open unlimited credit
accounts as well.

Sometimes the German banks have engaged in
industry directly, witheut any intermediary, with a
degree of intuition which was wanting in private in-
vestors or technical experts; for example, the banking
house of Behrens and Sons in Hamburg suddenly
bought up the annual coffee-crop of Guatemala, and
made a handsome profit.

The organisation of these intimate relations be-
tween the banks and the manufacturers, of this
wholesale investment in industrial ventures, is in-
spired by two technical critegia: by the ever-
increasing elasticity of the means of action and by the
rapid returns of the capital invested in a business.
It is needless further to demonstrate what elements
of strength are derived from these two criteria, ,which
are almost unknown to the banking. and, industrial
world of other European countries, °

It must be added that this system is not confined
to one group of great banking-houles; it has Been
ado ted%; a?l the central, provincial, and lccal banks,
so that all—or nearly all—the deposits in these banks
are invested in dndystrial undertakings, and even the
savings banks have employed two-thirds—or perhaps
more—of their deposits,amounting to £ 680,000,000,
in operations of commercial or industrial credit.
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Understand us clearly: we do not say that this
symbiosis of banking and industry is never correct
(having regard to the depositors, who are never con-
swlted as to the investment of 3 portion of their
deposits) or never wise.' It is possible that it is a
danger, as we have already admitted, and that it con-
stitutes an artificial phenomenon destined to end in
disaster, which a victorious war would perhaps have

revented, and which an unsuccessful war will render

terribly complete. This does not concern us here.
We are not here considering the future of such a
system; we are taking it at its point of maximum
expansion in order to call attention to its efficacy,
and to remark what an instrument of economico-
political domination over other nations it has been
in the hands of Pangermanist Germany.

It is undeniable that the German banking system,
with its industrial character, should not, and could
not, have limited its activities to within the confines
of Germany. The whole world appeared to it as a
vast natural colony in which to labour, and which it
could drain of its wealth. The movement of capital
is to-day so far internationalised that Germany has

1 Signor Prinzivalle, for example, writes : * It is by participa-
tion in the great industries that the modern bank realiscs its greatest
utility ; not, of course, by the isolated petty banking operations
which, while appearing to favour trade, often involve it in the
cog-wheels of a powerful credit institution.”—La banca moderna,
Treves, Milane But Signor Prinzivalle wrote this before the alarm
bad been given as to the position of the Germap industrial banks.
To-day, perhaps, he would no longer writd or maintain (afier the
Franco-Italian revelations as to the political activity of German
banks abroad) that Sends becowe maturafised in the countries which they
dave ewtered!  (Op. cit.)
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assumed the task of causing her adversaries them-
selves to collaborate in her increasing fortune. This
task was at bottom becoming an urgent necessity on
account of the dearth of money from which Germany
was beginning to suffer, either because the banks
had, as we see, invested all the funds at their disposal
in industries, or because the tone of German life had
changed from the old austerity of thrift to a turbulent
and improvident prodigality. German shares, it-
must be added, had not, in spite of considerable
efforts, succeeded in getting themselves quoted upon
the great foreign Exchanges, and this constituted, at
least as far as Paris was concerned, a serious deprecia-
tion of the Treaty of Frankfort. While Delcassé
disappeared from I'rench politics on account of his
lack of foresight when confronted with the Balkan
crisis, it is only proper to record one of his greatest
merits: the successtul struggle to prevent even the
shares of the Bagdad Railway from being quoted on
the Paris Bourse.

Hence, to obtain fresh financial resources the
German banks initiated, where they could do so, the
establishment in foreign countries of branches skil-
fully disguised as national and local banks, and intro-
duced into already existing foreign banksg their own
confidential servants, who managed’the latter and
influenced their boards of dirgctors (or spied upon
them when they could not do anytlfing else)s *

What the Exchanges were not willing ¢o concede
to the German banking system the latter obtained
for itself, and smoge conveniently, h the same
foreign banks. Indeed, from the time when German
financiers found their way into the foreign banks,
making themsclves valued for their application and
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their skilful manipulation, money flowed into Frank-
fort and Berlin by means of operations connected with
the acceptance of bills of exchange.

. Thus,” writes Wetterlé (op. cit.), *“ the pocket-
booles of the small French investors are bulging with
German securities, sought after because of the high
dividends paid. Let war break out, and these French
savings invested on the Berlin Exchange will never
return to France.”

In the second place, Germany has transported her
system of banking and industrial symbiosis into
foreign countries. By means of the branches of her
great banks, and of individual pressure on the boards
of local banks, she has little by little cast her net
over the industries of the invaded countries; has par-
ticipated in them directly when able to do so; has
generouslfv nourished them or slowly strangled them,
accordingly as the one or the Other solution was more
convenient to her.

If, in short, a given industry might become sub-
sidiary to another and a German industry, it was in
her intcrest to support it in order that she might
establish an agreement between the two, or absorb
the foreign industry into the industrial organisation
of Germany, so that its abundant profits might flow
toward Bérlin; :but if, on the contrary, any industry
of an invaded country constituted a dangerous and
irrecongilable rival to the corresponding German
industry, jt was to the interest of the German banks
to fetter it financially, to make it tributary to them,
and at the fittigg moment to refuse it credit with a
brutality, an implacability, and "a dexterity which
would close to the chosen victim every avenue of
salvation.
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Such are those instances of disaster in which the
honest Italian shareholder utters his regulation ex-
pression of amazement: ¢ But what's this? Bank-
rupt? And yet they were in the hands of the
Germans !> These words ought pot to be spaken
in future; the honest Italian must accustom himself
to perceiving that the industry has failed precisely
because it was in German hands: because it was to
the interest of the Germans that it should fail.

Industrially dominated in this way, by means of the
German banking system, a country is ready for
political suggestion also. .

On the 22nd of March, 1915, the Hon. Eugenio
Chiesa presented and explained to the Italian Chamber
the following * order of the day”:  °

¢“The Chamber, maintaining, in accordance with
the laws concerning banks of emission, that it is not
fitting that Members of Parliament shall also be
members of the administrative councils of joint-stock
companies operating such credit establishments, in-
vites the Government to conforn: with this criterion
in the required provisions of general reform which
it is to present concerning the legislation affecting
joint-stock companies. . . .

«If these ideas are accepted we shall not again see
two senators the president and the: vice’president
respectively of a great bank, concerning which we
cannot, it is true, deny the beneficent assistance which
it has given to the past industrial development of our
country, but which has since become, as it were, the
rope which, in the words of the old saw, supports the
ha man.”

Signor Chiesa was evidently alluding to the Bexca
Commerciale Italiana, of which we shall speak later



THE GERMAN BANKS IN ITALY sr

on, but his argument is valid for all countries, for
everywhere the German banks offer Parliamentarians,
whether authoritative or decorative, positions—of a
fpinor character—on their adminjstrative councils, or
on those of the banks inspired and directed by them.
If these Parliamentarians are morally or financially
won over to the German policy, the banks prefer to
place them in evidence as being less recognisable and
leéss suspect than a Joel or a Toeplitz; if, on the other
hand, they are purely decorative, the influence of the
German directors is more open, but also more direct
and untrammelled.

Thus, little by little, the German banking system
invades a country, wheedles it into trusting its
German sagatity, implants the idea in indystrial circles
that in order to be strong it is necessary not to come
into collision with German financiers, and that no
greater fortune can befall a people than the chance
of giving a power of attorney in respect of its own
interests to the honest, laborious and well-informed
German. *

Brazil, by means of this system, became a fief of
Germany. Of the Brazilian National Debt to foreign
countries {£42,000,000), about one-third is owed to
Gernfan bankers, and the financial and industrial
activities of Brazil are dominated by the German
Colonisation Society, the German Mutual Protection
Society, the QGermah-Brazilian Company, and by
three lines of steamships sailing between Germany
and Brazil,, It was fundamentally this economic pre-
potency and thg almost total Gerganisation of a free
and independent country that gave rise in Germany
to the ign for the conquest of at least a part of
Brazil, err ScAmoller, Professor of Political
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Economy in the University of Berlin, was able in
these words to trace the vast proportions of this
campaign and its suceessive stages:

“ We ought at any cost to desire that during the
coming century there shall arise, in ‘Southern Brizil,
a German territory of twenty to thirty millions of
inhabitants. It does not matter whether it remains
a part of Brazil, or forms an independent State, ‘or
enters into closer relations with the German Empire.
However, without the guarantee of a chain of war-
ships, without the possibility of armed intervention
on the part of Germany in Brazil, such a future is
imperilled.” *

Thus the future of a country whose banks and
industries are dominated by Germany can reside only
in annexation by Germany. We see how the spiked
helmet of the Uhlan fallows close upon the banker
and the manufacturer. Not unjustly did we accuse
Herr Siemens of silence in this connection.

Germany’s designs upon Brazil have already been
once interrupted, but they were’ not abandoned by
reason of this first check. Germany is not easily
diverted from her path. However, it may be that
when Germany prepares herself to realise her mort-
gage upon Brazil with the mailed fist, Brazi} will turn
upon her and rise against her. It is probable that the

nited States or other Powers would stand at the
side of Brazil. ‘

But if they did not? What economic cesources
would Brazil find for the prosecution of a war when
all her resources are in the hands of that very enemy.

1 After this whzt mmin:hnf the Chanceilot’s a::rtim in the
Reichstag (April 16) % to the ridicuJous natore of Germany’s
duigns“gpgnp;mil 2\; attributed to her by the Allies 7 Y
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which year by year is draining them more completely ?
Brazil could only beg for mercy, and even For that
she could not clasp her hands, because they have for
s been bound behind her, back. Remember
adcal’s saying :« He who kneels ends by praying.

Are we among these nations? We must see how
many pillars of its assuredly non-pacific edifice the
German banking system had already erected in Italy
when the European war broke out.

Let us remark at once that if England conceives
of banking operations in a less modern spirit than
that of Germany, she is, nevertheless, far ahead of
Italy and France, in that she regards them as one of
the swiftest’ and surest means of penetration. In
Italy the idea of allowing the banks to fly the national
flag in order to organise pogsible zones of influence
abroad—we do not say of political, but at least of
economic influence—to serve as outlets for the pro-
ducts of Italian industry, which in turn might increase
its potentialities by the generous assistance of the
banks, would scandalise our peaceful bankers.

The first time an entirely national banking estab-
lishment (the Bank of Rome), in collaboration with
the Government, which was not indifferent to its
venture, attempted, in Libya, to introduce the
German method of banking, in order to create a
netwark of Italigh ‘enterprises which should after-
wards justify the political interest of the Government
itself 1n those Turkish provinces in which Italian
interest and Itslian subjects did got enjoy the neces-
sary protection, the moderate, or partisan, or simply
provincial pop conscience was scandalised, and
‘denounced the Libfan venture as a brazen and
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criminal intervention of the Government on behalf
of the interests of the Bank of Rome. They must
have laughed a2 good deal in Berlin! Those who
laughed least were, the shareholders, who heard it
announced, at the General Meeting* of March 1§13,
that the Bank of Rome had lost 42,160,000 over its
Libyan venture.

So Germany found in this sphere, also, that the
national conscience of Italy was tar more honest than
its reputation; but this honesty was so ingenuous
as to deprive the few clairvoyant Italians of the hope
that it might oppose itself rigorously to the
undertakings of the Germans. With us, her Allies,
Germany could therefore initiate, in full liberty,
through her industrial banks, her complex ante-
bellum operations.

In another volume (Il Belgio sotto la spada tedesca)
I have fully explained how and with what disastrous
results for Belgium the Germans effected the com-
plicated and inexorable conquest of the whole bank-
ing organisation of that country.” I have shown that
the same thing occurred in France, and I endeavoured
to trace the same class of operations in Holland, but
here I refer to the matter only in order to state that
the methods, the period, and the protagonists of this
conquest are the same even to monotony in the
various countries affected, a statement which goes
far to confirm the already scfaguldus accuracy” of
much that will be said conberning Ttaly. «

Even when Magliani was Minister alrgost all the
Italian railroad shares were held by {German banks,
but the capture of Italian industry and Italian politics
was completed by Germany some time later, when,
realising that German trade was being carried on by
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means of the London bankers, she determined to
throw off her financial vassalage before launching
out upon the conquest of the world.

The penetration of the German banking system
into Italy found an ally in Francesco Crispi. One
cannot say that he was wrong in principle. In 1888-
89 it seemed to Crispi that the only way of checking
the ‘“bear campaign > which France was conducting
against Italian securities was to telegraph to friendly
bankers in Berlin, so that they might oppose this
manceuvre. In 1894 the French peril became acute,
and Crispi saw no other salvation than ¢to defend
oneself more closely, to defend oneself at home, even
by having recourse to money from without.”

Hence tht telegram in which Crispi declared s,&on
the 7th of June, 1894) to Lanza, the Ambassador
in Berlin, that he would with the greatest pleasurc
witness the establishment of 'a German bank 1n Italy.

Hence—through the initiative of the firm of
Bleichroder (at the instigation of Schwabach, the
Berlin banker, and president of the Board of Adminis-
tration of the W olff Burcau)—the foundation of the
Banca Commerciale, which the Italian point of
view represented merely the latest example of the
inevitable and regrettable Italian method of calling
one foréigner into Italy in order to drive another
out. A very regrettable method; but how repudiate
iteswhen Italy had mot sufficient strength of her own
to throw c»ﬂ27 the yoke which, under different names
and i;: different ways, was always weighiug upon her
neck? A

Only now our fears find supPortvand justification
in the flourishing condition of Italy, and thetefore
a further acquicscence in our economic servitude,
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which is no lighter than our political servitude, would
in truth be criminal.

The alarm which the European War
through the Italian market proved that the Bancg
Commerciale—that’ wonderful suction-pump, absorb-
ing Italian savings—had £31,600,000 in deposit,
which, according to the German method, had been
largely exported to Germany. The Banca Com-
merciale therefore ran the enormous risk of having
to return this money to Italy, and owed its salvation
only to the providential moratorium. But the neu-
tralists seized this opportunity to beg that neutrality
should be maintained to the uttermost, in order to
save these Italian millions. Now, a nation such as
Italy ought not to be subjected to such 4 risk, nor to
such extortion.

In 1894, then (if not properly in 1888), the first
German banking venture was made, and by 1903 the
meshes of the net were already numberless. But
between 1903 and 1914 the proportions of the con-
gcst increased by incredible leaps’and bounds, toward

e limit which Germany hersclf had defined—

iously—as the maximum yield of her alliance
with Italy. .

The work of enslavement effected in our midst by
the powerful Banca Commercisle would demand
whole of explanation, with full documentation,
but Dr. Giovanni Preziosi® hasepablished a velume
on the subject which will enable us to dispense with
such an ing;xiry. It will be enough to mention a few
details. ot only is the Banca Qommercisle a

1 Q. Preziosi, La Germanie alla conguista dell* Itolis (Libregia
dells Voce, Florence, 19135).
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German creation, founded by arrangement with the
Deutsche Bank, the Dresdner Bank, and the Dis-
kontogesellschaft, but the Pangermanists speak of it
ogcnl{eas the ¢ head of the German line of penetra-
tion beyond the Alps”® In Commendatore Otto
Joel, a financier of exceptional acumen and the coolest
audacity, Germany found—on the staff of the Banca
Commerciale—her real pro-Consul in Italy. Under
.his” inspiration the Council of Administration was
always so constituted that the honorary posts fell to
Italians and the effective positions to ngtrians or
Germans. In February, 1915, hard pressed in the
tremendous campaign which was conducted against
the Banca Commerciale in the interests of the national
defence, Joel tontrived so that the councillors of the
foreign bankinﬁ (iroup should resign for ¢ reasons
of delicacy,” which, as they became perceptible only
after seven months of war, séemed a little dilatory.
In sheer derision the three principal heads of the
undertaking—Joel, Weil, and Toeplitz—still re-
mained at their respective posts, and by that alone
neutralised the ejection of the foreign party from
the Commerciale, and domineered over Italian in-
dustry through the multiplicity of the positions which
they fled.*

1 We canpot reffain from giving an example of the concentra-

tion of industrial power in the hands of the foreign directors of
the Bawcg Commercidle. * Joel was actually—

Counciller Delegate to the Bawca Commerciol.
President™of the Societi Commerciale & Oriente.
» s Council of Administration of the Cartiere
¢ Milani. -
" " Wb soiluppo delle impresi Elettricke in
Ttelia.
» » A E. 6. (Blectrical Machinery).
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On the 15th of March, 1915, the Daily Chronicle
published an anonymous article entitled, * Reply to
a Roman Editor’s Charges,” in which occurred the
following: ¢ The Banca Commerciale was formed
in 18g5 with a preponderance of German capital,
though even then by no means with exclusively
German capital. In 1895 the capital held by German
and Austrian shareholders amounted to 74 per cent.
In 1914, however, the capital had been increased from
£800,000 to £6,240,000, the amount of the bank’s
present issued capital, and of this only about 24 per
cent. is German or Austrian capital, the exact pro-
portions being : Italian, 63 per cent.; Swiss, 21} per
cent.; French, 14 per cent.; German and Austrian,
24 per cent. Indeed, not since the year 1898 have
German holdings been in 2 majority of the capital.”

This statement in the Daily Chronicle, whatever

President of the Secietd Itafiana Breda.
Councillor Delegate to the Sociesd Assicurazions 1alia.
Councillor of the Swcizta Energia Eletirica dell ddamels,
w  w  Sucietd Quarticre Indusiriale Nord Milano,
etc., etc.
His colleague, Josef Toeplitz, was—
Director of the central Banca Commerciale. R
Councillor of the Socigtd Anonima Minicre di Montacatini.

» v Misiere Solfuree di Trezza:
” o Societd Tubs Mannesmann.
" v Cantieri Navali Réuniti (Genoa).
» s Sociesd Mevidionale di Klettricisd,
» v Unione Itakiana Consamatori ¢ Fabbticanti Concimi
Chimici.
” o Fabbrica candele steariche Mira,
®ete., etc.

These two lists—which are iscomplete—and which refer to
directors of the Bence Commerviak, are sufficiently significant.
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its source or purpose, confirms the principal thesis
which we Italians maintain : with their modest initial
capital of £800,000 the Germans of the Banca Com-
merciale succeeded in administering,a perfect treasury
of foreign capital—some £ 3,200,000—imprisoning
the Italian industries in a system of fetters which was
already triumphant in Switzerland and in England,
and_establishing themselves in a strong majority on
the boards of public companies. The communiqué
in the Daily Chronicle (as a sample of its accuracy, it
mentioned Senator Mangili as President of the Bank
of Italy (1)) proceeded to cavil at the presence, on the
Council of the Banca Commerciale, of French and
Swiss councillors as well as German. To this in-
sinuation Dr. Preziosi plainly Yesponds—in his
volume, La penetrazione tedesca in Francia e in
Inghilterra, of which he has kipdly allowed me to see
the proofs—that if it is true, and it may appear
strange, that when the foreign members of the
Council of the Banca Commerciale resigned (after
seven months of war); the French and Swiss members,
representing the Banque de Paris et des Pays Bas,
also retired, this happened because this very bank
was r. ed in France as not being French at heart,
and was syspected of being an agent of Pangermanism
in France. But when did 2 German—in self-defence
—do other than make the actual position clear?
Theecampaigd agatnst the Banca Commerciale—
setting aside certain possible incentives which were
not entirely patriotic—did in reality reveal the fact
that the bank was founded by a sypdicate of Austro-
German banks; this was not ac Megal; but one
" thing—as Pantaleoni declared—was both illegal and,
1n the interests of Italy,deserving of censure : namely,
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that *a foreign syndicate should have performed oxr
:;;:ional functions and ﬁmessc, and shguld ha;'(en .bien

e to a prip upon the denate, and upon ts
of the Egnuircgtkf: and ex—Ministers;P:o emxgloy
Italian deposits in operations of personal credit; to
maintain political representatives in Albania, Con-
stantinople, and Brazil; to represent Italian banking
in London and New York; and to impose itself upon’
the Banca d’Italia® This by way of generalisation;
for if we specify the activities and the methods of the
Banca Commerciale we find that behind the personal-
ity of Italians (whether accomplices or #gnorant of
their function) selected to overcome the diffidence of
a clientéle which is largely rural, it was working for
objects quite alien to the interests of Ttaly.

or example, while Austria was pursuing in
Albania a policy of violation of the Austro-Italian
agreements, a Bank of Albania was projected, its
capital to be provided half by the Banca Commerciale
and half by the Wiener Bankverein, the Italian
interests being represented by Signor Hugo Marcus,
a member of the council of the Banca Commerciale,
but director of the #Wiener Bank /*

At home it was noted : () That the bankruptcy of
certain projects in which the Banca Comsherciale
seemed—at first—to be favourably: interested coin-
cided miraculously with the growing success, in
Germany, of undertakings whith*competed with vours.
This was the case with the Italianisation of the
English Marconi Company, whose redemption by

1 Of the di nfluence of the Germihs-Italisn banks upa
our oommmm as our political, interests in the Mm:.‘pm;
l:vgnpohenatmkn;thia the chapter on Conftwergial -

spesnage.
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the free Italian banks was in 1908 rendered possible
by an opportunity of acquiring the majority of
the shares at a very great discount. e Banca
@Ialia contrived to interest the Banca Commerciale,
the Credsto lialiano, the Bancaria, and the Banco di
Roma in the matter. As Signor Corradini® observed,
if such banking establishments were able to show
-themselves indifferent to the glory and the moral and
political value of an operation which was to restore
the ingenious achievements of Marconi to the mother
country, they were none the less interested in the
financial side of the affair (which was highly profit-
able). However, at a given moment the ganca Com-
merciale backed out, and the operation was not
completed. Nb plausible reasons appeared; none
were given. We had to be content to realise the
fact that Germany, at the same time, although only
a year earlier she had acclaimed’ the Marconi system,
was now recommending and promoting the Tele-
funken system.in bitter competition with the former.
The promotion of thesTelefunken system was under-
taken by two companies whose names—as will be
noted—are a programme of Italy’s economic vas-
salage, and have, on too many regrettable occasions,
been combined with that of the Banca Commerciale
for us to fail to suspect their complicity in the Mar-
coni affair. These two companies were the Siemens
Halske gnd the 4. E. G.

(8) And, that the campaign against the mercantile
marine, whether free or subventioned, was succeeding
to, the detrimen{ of all, and was marked by the
extremely prompt and ambi s sfirremder of those
-navigation companies which were affiliated to the

1 R, Cosvadini, Lo Meivia dei produtiori, Roma, 1976,
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Banca Commerciale; that with various combinations
and transactions (beginning with a loan to Commen-
datore Florio of £320,000 on a security of 25,000
shares) between the Banca Commerciale and the
Societd Generale‘di Navigazione, La Veloce, L'Itdlia,
and the Lloyd Itsliano, the Banca Commerciale
became the arbiter of the greater portion of our mer-
cantile marine, and, while running it in such a way -
as not to lose the capital invested therein, compclled
it, as regards the renewal of material, the increase of
speed, and the frequency of services, to play such a
modest part as would not result in competition with
the German steamship companies.

The result was that even the little Societd di Navi-
gaziome sul Garda was caught in the nets of the
Commerciale—that is, of the German influence;
although the Italian Government paid it a considerable
yearly subsidy. Up‘to August, 1914, the sale of
tickets and the dispatch of luggage was the exclusive
privilege, at Gardone Riviera, of three German firms
—that is, of the shipping agendies Gebriider Url, the
Deutscher Kaufhaus Oelsner, and the Reiseburs of
the Grand Hotel Wimmer. When the war broke out
the three German ¢ consulates” were closed, and
tickets were henceforth sold only on board the
steamers. The population persistently requested that
the local agency of the LN.L.G. should be authorised
to replace the German bookingroffices, but the Cauncil
of Administration * replied that it did not find that
such sale was necessary for the population.”” Which
is to say that the Impress di Navigazione is solely at
the disposal f German travellers. "And it should be
noted, as a conclusive detail, that the President.of the .

See the chapter on Owr Commercial Servitade.
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Impresa is that very Senator Mangili who is President
of the Banca Commerciale. The vicious circle is
complete,
¢) That the penetration of the flourishing Italian

aufomobile industry by the German' banks, the com-
mencement of an inexplicable crisis in this industry,
and the multiplication throughout Italy of agencies
.of German automobile manufacturers, were very
closely, ambiguously, and cunningly related.

" (d) That the ruin of the cotton industry in Italy was
due to a ‘“ mysterious policy of obvious destructive-
ness, carrigd out by the medium of the German
banking campaign and a frantic competition.”

(¢) That the Banca Commerciale Italiana im
upon all Italian industries—by looking after their
shares and obligations—the exclusive employment of
electrical plant and material (motors, dynamos, gener-
ators, transformers, etc.) supplied 13' the German
manufacturing company (the 4. E. G.), threatening
them, should they rebel, with the removal of indus-
trial protection.

This is only an episode, but it is useful to record
it, because the same system was denounced as far back
as 1906, when it was perfected by other German
establishments (including the Deutsche Bank) in
Central Anfierica; where everything, from coffee to
electric lighting and windmills, had already fallen into
German _hands, thamks to the penetration of the
German ka.gkiug system.

Another episode relating to the operations of the
Banca Commerciale, which is even more arresting, on
account of the oBject aimed at, waf deggunced at a
meeting.of the Radical Association in Rome, on the
17th of March, 1915, by the Hon. Di Cesaywjin the
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following terms: ¢ An admiral having dared to ask
for the immediate delivery of a consignment of arms
ordered from factories under the control of the Bance
Commerciale, foynd himself dismissed within forty-
eight hours, and replaced by another admiral, who,’of
course by chance, was the brother of one of the
negotiators of the Turco-Italian Treaty of Peace at
Ouchy.”

That the reader may understand the significance of
this relationship, it is perhaps necessary to add that
the Peace of Ouchy was cmcfuded by men notoriously
connected with the Banca Commerciale; namely, by
the Hon. Bertolini, who is the bank’s candidate in
pectore for the Presidency of the Council, and Com-
mendatore Volpi of the Societd Commerciale di
Oriente,! who was suspected in March 1914 of neu-
tralist (?) activities in Vienna. The secretary to the
Italian plenipotentiariés at Ouchy was the son of Otto
Joel himself.

This German symbiosis of banks and industries
may be illustrateds{y a hundred examples. One sig-
nificant example of protection granted by the Bancs
Commerciale to German industry, to the exclusion of
Italian industry, is given by Preziosi, from whom we
cite these few details: «The importation into Italy
of electrical material, undertaken only by'three Ger-
man houses, the A. E.G., the Brown Boveri Company,
and the Siemens Company, supported and
by the Commerciale, amounts to about 48,000,000
per annum.”

1 Of the relations between the Bewee Commerviak and the
Secietd Commeiale di Oriemte there is explicit proof in the
Proceedings +f the Administrative Council of the Bank for
1914,
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Now, as Maurice Millioud observes,® the electrical
industry is, in its organisation, one of the most central-
ised, and perhaps one of the most highly evolved of
industrics, What, then, is keeping it back? The
Deussche Bank, that “ Empire within an Empire,”
which for years has been aspiring, in Europe and else-
where, to a real and effective monoFol of the elec-
trical industry. Switzerland is comp etc{y conquered;
.as much may be said of Italy; of France we will only
say that in March, 1915, the French journals com-
plained that when certain electrical bulbs used in
X-ray photography had to be renewed by the hospitals,
they did not know how to obtain them, as there was
no longer any trace of a national production: the
German electrical invasion had killed off the last
manufacturer.

A more serious phenomengn, on account of its
obviously treasonable character, is the system of
reserved information, or information slips, introduced
by the Banca Commerciale. Perhaps the war has

1 Maurice Millioud has published in the Chronigae Universelle ot
Revse Swisse a long and closely “ documented ” article on L’ 4le-
magne, idfconquite economigue et Ja guerre, of which he allowed me,
with the greatest courtesy, to consult the proof-sheets. Respecting
the d«ﬂ:{ industry established in foreign countries by the
Deutsirhe Bank, he shows that it has already become associated in
Germany with that form of “ trust ” which differs from the regular
trust ip that the componant firms are not dissolved, and which is
known as‘s carsel,

Not only sve the varions firms not disolved : they even initiate
apparent conflicts, or remain in competition as regards all matters
that are not apeciﬁed‘in the ait:ement. Thgsdae Siemens- Halske
Co. and the A, E. G. seem to be involved in 2 fonyjdable struggle,
which delades the public, but which really gives risc $o & rigulared
competition which fixes prices agd apportions the regions served,
This trick was explained by the Berdiner Togeblars (April §,%e42).



68 THE BLOODLESS WAR

facilities for military espionage in the event of a war.
Léon Daudet devotes a whole chapter of his Aveni-
guerre to the system of the Schimmelpfeng Agency,’
and this is how bignor Bacci summarises it in 2
volume which has just reached us: “In the event
of a victorious war, make no mistake as to the in-
demnity to be required of France. Bismarck, we
know, never managed to forgive himself for demand-
ing only #£1200,000,000 in 1871; and a German of
to-day—-Alfred Kerr, director of the review, Pan—
replied, three years ago, with great sincerity, to the
query of Bourdon of the Frgaro— .

¢ The prospect of a fresh campaign is displeasing
to nobody. People s‘imak of it unperturbed, and
calculate the gain to be derived from it. *The crushing
of France, and a war indemnity of £ 1,000,000,000,
because we remember, that last time you paid too
easily! And we rub our hands. Do you smile?
That means you don’t know the Germany of to-day.
It is a country of shopkeepers. Pile up the pence
and grow rich. No otEcr ideals exist.’

«’The Schimmelpfeng Agency was in 2 fair way to
gratify the German demand, and to furnish a precise
account of how many thousands of millions were
needed to lay France low. '

«“A shame that the misfortunes of the German
arms and the wonderful tactics of Joffre should have
rendered useless these long and patient stetistical
inquiries! »

n France this system of espionage was completed
by this diabolical, detail : that when,a manufacturer

V.4 .
1 We shall g5eak of the Italian branches later.

t B Llariigl tedeso (Gongelli, Florence, 1915, pp.
o1 of suf'].
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was asked for data respecting his industry, to be in-
cluded in the Annuaire frangsise, he was also asked
for “reserved information,” for delicate facts con-
gerning his colleagues or correspondents; information
which he furnished the more fully and conscientiously
as he was anxious that his own particular industry
should be fully and culogistically dealt with in the
Annuaire. By the Schimmelpfeng method the
French were spied upon and betrayed by their own
countrymen,

Has it come to this in Italy? Not yet; and it is
to be hoped that the war, with its Franco-Belgian
revelations, has finally broken the links of the hateful
chain, It is certain, however, that we owe this chance
to the war afone, for the ¢ information slips?* of the
Banca Commerciale (of which the duplicates are prob-
ably already in Berlin) and the papers of the Schim-
melpfeng Agency are of a nature and origin so similar
as to assure us that their object was identical. In
Italy no less than in France the system of *reserved
commercial information > was becoming a veritable
and powerful system of espionage.

That the subjection of Italy by Austro-German
syndfcates was the principal object of the extension
of such banking establishments appears from the fact
that, while in 5ppcr Ttaly—a fact not mentioned, b
the way, by Signor Preziosi—the Banca Commerciale
passed over mére ‘important provinces, it created in
Venetia as it were a chain of branch establishments,
not without political and military value in the event
of war in a froptier region (containjng Venice, Mestre,
Verona, Padua, Treviso, Vicenza, Schig, and Udine).
In Central and Southern Ttaly also it o&.ed branches
where no real need of them was felt, but where, on
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the other hand, the need was felt of creating a first
nucleus of German activities, which wo Ger-
manise or spy upon a region which was for mili

or industrial reasoss of importance. It did this ag
Salerno, where seven sound and reputable banking
houses were more than sufficient for the 43,000
inhabitants of the district, but where the flourishing
naval dockyards formed a centre of attraction for
spics.

Still, speaking generally, any one acquainted with
the conditions of Italy and its economic activities
cannot but feel astonished that a foreign establishment
—even though adroitly recommended by well-known
Italian names—which was founded with the modest
capital of £200,000, should derive, ‘solely, as it
appeared, from its own financial operations, such a
power of expansion that in 1904 it was able to open
five branches, in 1905 seven, and fourteen—which is
more than one a month—in 1913, so that in a few
years it possessed fifty-two branch establishments; a
deplorable state of affairs in any tase, as it was detri-
mental to the local Italian credit.

Besides the Banca Commerciale, the Credito
Italiano has also multiplied its offspring. Their
origin is indubitable. The two establishmgnts pre-
tend almost to ignore one another, but:in reality they
maintain the closest relations. However, the Credito
Italiano is much less independefit, “audacious, and
insolent than the Commerciale; and it works by pre-
ference in small areas, monopolising provincial towns.
The methods of the two establishmentg are identical :
they absorb, imprison, and im es. In
the Cndieg(“ {taliano, as in Commerciale, the
directing brains, whether occult or visible, are Ger-
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man, and they do their best to carry out a German
%oiicy-mcven in personal matters. For example, in

lorence the director of the Credito lialiano, a certain
Krauss, withdrew his subscription to the critical
réview, Diana, because the latter published an * un-
seemly >’ article (or poem) in honour of martyred
Belgium! As for the duties as political agents and
spies which these self-styled financiers have fulfilled
in-our midst, we may well regard it as a confes-
sion that when the Salandra Laws came into force
and the Prefectures became less servile toward our
German .* guests,” among the first to discover the
fact that the atmosphere was becoming unfavourable
to their plots against the security of Italy were not
a few branch emanagers of the Credito Italiano. We
will mention, among others, Commendatore Davis,
director of the head establishment in Rome, who had
concentrated in his own hands the representative
power of the administrative boards of twenty-seven
industrial companies! After Commendatore Davis
had taken flight, he was followed by the Civitavecchia
director of the Credito Italiano, who, being also the
German Consul, was relieved of his duties, and sent
across the frontier for reasons of State.

After the Commerciale and the Credito ltaliano
come the lesser banks. We cannot here, for reasons
of space, give a complete picture of the German
infiltration in our bapking system, provincial as well
as itan; we can only cite a few examples.
The Vice-President of the Banca Bergamasca is a
Luchsinger; a Krauss and a2 Lang are on the council
of the Bancs® Tirrens at Leghorn; in the Banca
lsaliana di Cauzioni, founded in Romd\jn 1903, the
President is a Tremb, a Fedderus and a De Jongh
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are directors, while among the members of the council
there is a Zaal, a Mo ott, a Sckadd, etc.

Confronted by this enormous network of banking
machinery, we feel amazed and confounded; how
should it be otherwise, when we know by experience
what a terrible force of intimidation, corruption and
suggestion it is capable of developing in a young
country such as Italy? One feels inclined to envy
Chile (the only South American nation which always
pays its creditors), who, confronted by the complete
Germanizatiors of Brazil, has introduced legislation
forbidding foreign banks to receive depositsdn excess
of the value of such real estate as they may have
acquired in Chile. This restraint may perhaps be
evaded in a few exceptional cases, but ft always con-
stitutes an excellent guarantee against an unexpected
panic, or against a sort of manceuvre not unknown in
Italy, where foreign bahks water a fruitful industrial
field, drain it in every possible manner, and then fling
the dry clods in the faces of the actual owners of the
soil. .

In this connection we have another painful revela-
tion to make. Not only is Italy under the dubious
tutelage of the Commerciale and the Credito Italisno,
but even the Italian emigrants in America falt into
their hands. In all Latin America, indeed, there are
no other banks which protect Italian interests except
the Banca Francesa e Italiana in, South America, and
the Banca Brasiliana ltalo-Belga. Well, all these
international denominations are conveniently adopted
by banking establishments associated with the Banca,
Commerciale and the Credito Italiano,® It is enough

1 For the Sodetd Frawesa ¢ liskhana soc the Proceedings of the
Administrative Council of the Bowce Cobmerciale for 1914.
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to remember what a political and economic mortgage
Germany has obtained upon Brazil; it is enough to
recall the ferocious war which the political German
banks wage against all that is pot susceptible of
Germanisation (and the Italian emigrants—we may
say it with pride—are not in the least susceptible),
and we understand what the Italians in Latin
America are exposed to—spoliation, petty and whole-
sale, exclusion from economic profit, exclusion from
industrial enterprise. 'We hope that Italy, emerging
from this war stronper, both morally and materially,
will continue to study the stupendous but perilous
phenomenon of emigration, and will protect the
emigrant with an energy, an acumen, and 2 sense of
national digdity which have hitherto been lacking.
One of the first means of assisting agricultural and
industrial emigration should be a system of Italian
banks in the countries which receive most of our
emigrants, so that in these banks the Italian emigrant
may find moral and material support, and financial
assistance for his initiative, which is always fertile,
and always accompanied by an admirable spirit of
industry, as well as a secure and reliable place of
deposit for his savings.

In February; 1915, a speech delivered at Naples b
the ex-Minister, the Hon. F. S. Nitti, seemed tg
demoljsh the argumeats of those who were denoun-
cing the pconomic enslavement of Italy by Germany.
In mhgeevery sentence of this speech, which is
full of prudence of a Governmental politician
who may retin to powen, contdins in some sub-
sequent sentence, or readily allows ofle to under-
stand, & modification® which brings it into line with



74 THE BLOODLESS WAR
our owp argumeats. Signor Nitti, in fact, spoke as

§ ”

& Thiere ave pliases in the life of every people in
wmmﬁ;wfmdmmmmmw~
ficient, and in which it is diffcult to effect any
economic s without the initial assistance of
foreign capiﬁ and foreign operatives. Imaly, for
nearly forty years, having won her liberty, has been
passing through this difficult phase. For many years
the greater portion of the issue of State loans has
been effected by means of the efforts and the assist-
ance of foreign banks; some of the larger industries
have come into being by means not only of foreign
capital, but of foreign technical management and
picked foreign workers. .

““People are now speaking evil, often unjustly
endugh, of foreign industries which were eagerly
desired; of companies which were not only eagerly
invited, but which did work which could not other-
wise have been accomplished.”

And it would really be unjuse to complain if such
foreign enterprises had confined themselves to those
activities for the sake of which they offered to come
to us, or were invited to come; but confronted b
their subsidiary activities, a danger to our poktical,
and even to our economic, liberty, Signor Nitti would
be the first to cry: ¢ Away with the barbarians! »

However, the Germanophileg were.delighted when
they heard Signor Nitti assert that « The Ttalian
banks themselves are far from possessing” German
capital in predominant proportion; and there are even
in Italian banks swms of German capitsl less than the
Swiss, and gerhaps even than the French capital;
but they are more active, more fruitful, better sup-
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ported by the harmonious activity of their cousitry

of otigin’ -
We miy incidentally observe that this placing of
capital and’ German capitad jn generical anti-
thesis is entirely arbitrary. German-Swiss can-
tons arc s6 many German prefectures, and economic-
all represent, often enough, an astute Germanic
alibi. This refers to persons as well as to capital;
and’ this is so true that Stieber claimed it as a merit
that he replaced, in France, in 1890, more than 8oco
German spies by as many Swiss spies, the latter being
less suspect to the French authorities but equally
devoted to the German cause.

But let us return to Signor Nitti. Further on he
states *“ that (ierman industry has rendered notable
services to our banks also, sending into Italy some
portion of its method and its discipline, not of its
capital. The German capital “permanently invested
in Italy represents, to balance matters, a rather small
proportion; perhaps less than that of any other
country. v

*“In all its various forms—shares, partnerships,
etc.——the German capital invested in Italy does not
cffectively amount to £ 1,600,000.”

At this, again, the Germanophiles rejoiced.

What was there to rejoice them? is was the
gravest accusation that could be brought against the
Germag banks.© Hawe we not always said so?
Created with modest sums of German capital, they
absorbed, out of the savings of Italy, all the added
capital which they desired, which was considerable,
and with this ‘“Italian capital (or” sometimes with
French, as in the case of the Credito Italiano) they
have enslaved the pblitical and economic life of
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Italy, terrorising it, suffocating it, and often directing
it into paths the reverse of those which the interests
of Italy would have pointed out. For the rest,
Signor Nitti, havi::g stated that the German capital
invested in Italy did not amount to 1,600,000,
continues—

“ But in Italy the trade in many parts is under the
control of German companies; many companies’ with -
Belgian and French capital have hitherto been directed
lév Germans; and the task of representing the great

nglish firms has for a long time been in the hands
of the Germans.” -

Nothing could be more correct; and nothing in this
volume is more amply proved.

It amounts to this: with the Getman habit of
working in the shadow of another flag (we need only
refer to the readiness with which enormous numbers
of Germans call themselves Swiss), to calculate the
German power in Italy in accordance with the modest
amount of capital wisible would be a useless and a
deceptive task. .

We must calculate it not according to the German
capital invested, but according to the Italian capital
which is directed and administered by the Germans
as they please. .l

A remarkable example was afforded by the dis-
cussion relating to the Ferrovie Meridionals (Southern
Railways) in the Idea Naziomsle {October,..1915).
This Roman newspaper made a violent atfack upon
the activities of the “long arm?® of Germany as
exemplified in the relations of the Ferrovie Meri-
dionali and some other important Slectrical under-
takings; an onslaught which was erroneous as
the persons attacked (Engineer Pitter, -
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mendatore Braida, and Engineer Barbisio). The
declarations of these three gentlemen, who defended
themselves in person, clucidated the following facts—

*That the Societd delle Ferrovie Meridionals, after
the redemiption of its lines, had become a financial
ion possessed of enormous means;

That the Banca Commerciale, operating on the
Stock Excha.nge, had lowered the price of its shares,
thereupon buying them up in extensive lots;

That by this means (its usual method) it obtained
the mastery at the meetings of the Meridionali;

That when the Meridionali began to take a hand
in important electrical enterprises nothing was done
that was agaihst the interests of the Commerciale,
represented here, as elsewhere, by the ubiquitous Joel.

Another example is furnished by the Societd Anglo-
Romana del Gas of Rome. At the last general share-
holders’ meeting an authorised representative of the
shareholders most seterely criticised (supporting his
accusations by documentary proof) the course fol-
lowed and the methods employed by the director;
other shareholders supported him, and the position
of the’ digector appeared somewhat precarious, espe-
cially as his opponents were in the majority. But the
Societd An [ﬁomm, despite its twofold appella-
tions is in hands. Indeed, when the matter
was put to the vote the Banca Commerciale threw
into the scales the predominating weight of the six
thousand shares which it holds in this company; the
minutes and the balance-sheet were approved, and the
director was saved. We cannot say the same of the
interests of the bulk of the shareholders.
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Judged by the criterion of its supreme financial
conm?a:f the money of others, the German pre-
dominance in Italy is enormous.

We will mention two notable admissions of this
domination as especially significant. Of these two
statements one comes from écrma.ny, and 1s therefore
above suspicion, the more so as it was made almost
a2 year after we went to war.

On the 13t of April, 19186, then, in one of the most
authoritative German cconomic reviews (the Welt-
wirtschaft, edited by Professor B. Harms, of the
University of Kiel), Dr. Uebelhoer exphined the
methods of the Germanic penetration of Italy.
“ With comparatively exiguous means—a few tens
of millions of marks only—but with capable and
trustworthy men, Germany succeeded in exercising
a predominating influgnce over the Italian economy.
A most capable vanguard, the financial establishments
and industries wove the web of German dominion
over the business affairs of ltaly.

“ A superficial examination &nables us to calculate
that about £ 6,400,000 of foreign capital is invested
in Italy; of this only £1,120,000 is German capital;
but what gives this relatively small German:capital
its great weight is its excellent organisation: the
creation of an ever-increasing combifation, well con-
sidered in all its forms and all its inter-relations.
This is the great merit of Gerendny®

“ The strength of this organisation resides in the
banking department. The typical German method
is to ensure unity between the banks and the indus-
tries; the place of the bank in the general economic
life of the country, and the development of capital,
which ought to be the financial department of in-
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dustry, have, taken together, given German capital

a great influence even in Italy; much ter than
could be hoped for t!j‘ud ing by the sml?ra:mnnt of
capital invested in this direction.’

The whole of Dr. Uebelhoer’s article is admiringly
intended to exalt the work of the Banca Commerciale
ftaliana.  According to the German economist:
“ This bank was not founded merely in order to
develop a banking business, but in order to penetrate
industry,

“The aim of the establishment, then, was not
merely ®o conduct the ordinary business of banking,
but to interest itself in and to penetrate Italian
industrial enterprises.

“The Cofnmerciale developed very rapidly; the
capital of £200,000 increased in twenty years to
£6,240,000; and it was the same with the number
of its branches, which to-day reaches fifty. Judging
from the composition of the Council of Administra-
tion before the war, we may be certain that the Com-
merciale was under® the influence of the following
German banks: the Bank fiir Handel und Industrie,
the Wieney Bankwerein, the Kredit Anstwalt fiy
Handel und Indusirie, the Bleichroder Bamk, the
Diskontogesellschaft, the Dresdney Bank, and the
Anglo-Austrian Bank.

“The services which the economic life of Italy
hag reccived frém the Bance Commerciale are highly
significapt, especially as regards the creation, organ-
m and oonsond]idation og mining 'mespec:dmmlz and

urgical industries, but most 1 as
- electrical undertakings.

“Onmly four years after its foundation the Com-

merciale created the Societd per lo sviluppo delle
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Forze Elettriche in ltalia, with an ipitial capital of
£ 400,000; little by little other banking or industrial
companies became interested in the Societd, the con-
divion being maintained that all these companigs
should remain under the control of the Allgemeine
Eleksricititsgesellschaft of Berlin.

*The Banca Commerciale is also extensively inter-
ested in the Societd di Navigazione Generale Italiana, -
with great adventage 1o the Gesman wmarine, as.
thereby a competitor is eliminated.

It is also interested- we do not know if it is to
the real advantage of the Italian policy of expansion—
in the Adalia railway gAsia Minor), and in the foun-
dation of the Bank of Albania, in oon‘jumtion with
the Wiener Bankverein.

*“The Banca Commerciale is controlled by the fol-
lowing German and Austrian banks: the Bank fiir
Handel und Industrie, the Wiener Bamkwerein,
the Oesterreische Kredss Anstalt fiir Handel und
Gewerbe, the Bleichrsder Bank, the Diskonto-
gesellschaft, and the Dresdner Bank.”

This is the sincere statement of a German econo-
mist. Where does he differ from what we ourselves
have maintained, even descending to details (as-to the
Navigazione Genersle, the Adalia railways, ahd the
A.E. G)? Such words ought to beienough to sup-
press any further talk of the benefits which the Com-
merciale has conferred upon ,Italys The accmsed
admits his own guilt. But here is the magter from
the Italian point of view:

legislation was discussed in Parliament
which Yrg? withdraw t::k right of “secession from
shareho! in joint-st companics proposing
fusion with other companies without altering ther
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commercial object—that is, which would modify
Articles 158 and 172 of the Commercial Code.
The question may appear essentially economic and
?ﬂ; in reality it had an economice-political beari
t importance, The modifications prop
have permitted the fusion of certain genuinely
Italian banking establishments, which proposed to
XDnite in order to repair the political damage done by
the ‘Banca Commerciale, and to oppose the policy of
reprisals which the Commerciale was enabled to
pursue against our industry and commerce on the
day when Italy entered the field against Germany.
At the time the project was supported by Commenda-
tore Stringher, Director of the Banca d'ltalia,but only
lately have the echoes of German methods in other
belligerent countries caused this identical project to
“be accepted, and realised by the fusion of the Societd
Bancaria Italiana, the Societd Italiana di Credito Pro-
vinciale, and the Banca Italians di Scomto (of recent
foundation). The favour shown to this proposal by
Commendatore Stringher—said La Libertd eco-
nomica—* was enough by itself to arouse the diffi-
dence and hostility of Luigi Luzzatti,”” one of the
most sentimental and lachrymose opponents of the
war agui‘:fgtP(;ﬁrmmy; t;hccmzin ;ta.l 13 that in bog:
Houses arliament was opﬁowd
. all those members (such g?p;mtm) who w
notorioysly connected with the Commerciale.

In the subsequent debates upon the “Reforms
relating to Public Confpanies ** the German banking
peril aﬁ:pcd:up at several points, thanks to the
_orators of variou$ parties.’

The Hon. Enrico F?ri, who preforred the simpler
* See the Ressconti Parkemestari, Mazch 12, 1915,
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lan of the Minister, Signor Orlando, to that of the
mmission, remarked on one occasion— ’
‘The projected law has a very special aim: there
is being formed ip this country at the present moment
a great financial group whose formation it is desifed
to facilitate. I am in favour of this combination,
because in the modern world, and especially in the
commercial field, union is the basis of strength,
The ltalians, it seems to me, ought therefore to be
less individualistic. But we have in Italy, besides
our national capital, foreign capital, and this also has
its function, The Hon. Alessio stated that,we ought
to be grateful for this foreign capital, which gave a
remarkable impulse to our industries when the
national economy was ssi;xf through a period of
profound depression. e Hon. Alessio is perfectly
correct. But I should like to add one consideration :
the Hon. Nitti, in éne of his recent Zpeecbeu, cal-
culated this foreign capital at about £20,000,000;
but he confined himself to considering the dimensions
of this capital, while we must also consider its
quality. There is, indeed, foreign capital which has
a purely economic gro mme; for example, the
Belgian, French, and English capital. There is
another spcc;\cs of capital w!iich adfs a politieal pro-
mme to the economic ¢: lam i
g;ﬂ German capital. (ng;om While sp::h:;g; .
confronted by this fact, here comes a projected law
which, if only in a temporary manner, encourages
Italian capital to form a unioh which may give it a
ter energy; it is worthy of our approval, because
e union of Italian capital will be useful now, and
even more useful after the war. (Comments.) Be-
cause then foreign capital will perforce be invested
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in its country of origin, and Italy will have to man-
age for herself, to make her own energies suffice.
(dpproval and applause.)”

Of course the Minister, Signor Orlando, replying
td the various speakers, rejected the assertion that
there was®a relation of cause and effect between the
new project and the national group of bankers then
being formed in opposition to the foreign group; as
a Minister, and speaking for the Government Bench,
Orlando could not make the Government itself
responsible for assuming an attitude of aggression
(although it was fundamentally purely defensive) in
respect of the German banks; but the Chamber sup-
ported Ferri’s speech rather than Orlando’s, and by
voting for the*proposed law it approved above all of
its political bearings, so that Alessio, who was among
its apponents, fc%ts’ himself obliged to explain his
original declarations, assuring the Chamber of his
own agreement with the Hon. Ferri in his contention
that foreign political influences should not be per-
mitted to penetrate otir country, availing themselves
of foreign capital (and here Alessio was wrong,
because it was Italian capital which the German banks
made use of so astutely) as an instrument of conquest.
The Hon., Eugenio Chiesa himself, who, with his
a:eo:h upon ther motives of illicit salvage to which

- the project might give rise, brought into the dis-
cussien his usual haBiteof inopportunity and his love
of scandal, finally confiped his criticisms to this con-
sideration : that the " £2,400,000 or.£2,600,000
which would represent the united capital of the new
Italian Discount Bank-—Banca Italians di Sconto—
was very little to effect, the real emancipation of Italy
from foreign capital. In substance he found the
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remedy insufficient, but he ted his geaeral
diagnosis as to the infection of the banking and
industrial worlds, inoculated by the political emis-
saries of Germany : of that Germany, let us repeat,
which, by right of expropriating the inferior races,
was to extend itself from Rotterdam to Vérona.

11

DURING THE WAR
»

We have seen the Banca Commerciale in its
peculiar activities of the antebellum period. Let us
now see how its directors have compofted themselves
from the outbreak of the war up to the present time.
As we have observed elsewhere, the war determined
# fresh mental attitude and a different behaviour in
respect of all that was German in its origin and its
methods. It might be supposed that the reaction
against the instruments of the Transalpine despotism
was both general and energetic. In reality this was
not the case. Besides the true and authentic reaction
of the great mass of the le—that part of the
nation which felt most keenly the pressure of‘events,
which prepared the way for them, .influenced them,
and gave generous support to the few who asked it,
giving it even without well ynderstanding the bear-
ings of the request, but feeling that it wag neccssary
for the salvation of Italy—besides this authentic
reaction there gppeared a histrionic activity which
was not so much a reaction as an tation. And
its programme was to disguise isself in order 10
achieve immunity. The Benca Commerciale, which
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was one of our most frequent targets, because it was
in the vanguard of our destroyers, was the first to
aht:tmﬁili:n master-stroke wl;‘ig; shguld reston:l to it
t virginity in which nd one any lon
believed. | s y longet
So it proceeded to dismiss its German adminis~
trators, and to effect a process of so-called Italian-
-isatjon, the last act of which comedy really took place
in the March of 1916, the month in which we are
writing these lines. Not all that happened upon the
outbreak of the War can as yet be told or written.
Yet it miy be prophesied that the day of our libera-
tion from the talons of the foreign foe will find
the truthful agd courageous historian of the battles
we fought in the heart of the country, while the
heroic onset of the Italian arms was crossing the
artificial confines of a mutilated Italy. Then the
world will realise the full gravity of certain hours of
anxiety and peril, which might have been as fatal to
us as a-reverse upon the Cervignano or the Stelvio.
It will hear, for example, of this most serious fact,
whose bearings we must not discuss. At the time
of the first issue of paper money—which was decided
upon Yy the Government in order to facilitate the
operations -of our great banks, which were being
pressed to a cerfain extent by their clients and de-
tors—one of the greatest banking establishments
sent to Stringher, diregtor of the Bank of Italy, one
of its directors, whofdemanded of Stringher that
£16,000,000 of the new issue should be granted to
his bank. Stringher referred this repacious person
to the Minister of the Treasury, ang thti latfteﬁ heard
the request repeated, aggravated by the tfollows
thn:te?ﬁ this enormous subvention was not granted,
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the bank would throw upon the market £32,00c,000
of Italian bills of exchange,commercial and industrial,
thus provoking a gigantic collapse geven though
borne by many) &f the economic life of Italy, which
was already confronted by a formidable crisis as the
result of the war. Fortunately, the Minister of the
Treasury found in Salandra 2 man capable of con-
fronting the Germans of Germany and Italy. Salan-
dra, in short, summoned the German Ambassador,
and warned him that if this financial assassin did not
leave Italy that day he would have him sent to the
frontier between two corabinieri. The lésson was
sufficient, and the chapfallen financier departed. But
what matter? The fact remains in it§ crude piratical
hideousness; suppose the Government had that day
been in the hands not of Salandra, with his calm.
strength, but of the man of the parecchio,' with
his equivocal ductility—and the ransom would
have been paid, the * hold-up” would have been
successful.® ‘

But let us return to the metamorphosis of the
Banca Commerciale.

The first episode was the resignation of the foreign
members of the council of administration.

On the 27th of March, 1915, in fact, seven
members left the council: Hetren Schwabach,
Marcus, Kaempf, Klein, Winterfeldt, Urbig and
Wallich. In reality they wete not the only fdrei

1 Giolitti. Perecchio, 2 word for €ae uwee of whick Giolitti was
greatly blamed,*and which went far to canse his fall, means, liter-
ally, something, anvequivalent ; practically it meant balance, com-
promise, adjvostment, 2 “deal.” T

¥ We were told of this episode a few days after it occurred, but
we have just had it confirmed by a high official in the Ministry of
the Treasury.
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councillors, for seven more were non-Ttahian, and of
these four were representatives of the Bangue de
Paris ¢t des Pays Bas, which was in France what the
Bgnca Commerciale was in Italy In respect of the
economic , penctration of Germany. IJ;c\fcrthcless,
on the 27th of March many persons saluted what
they supposed to be the Commerciale’s first act of

y on. But those who were thus deluded
failed to take into account these three facts: the first
of which was the reason given for the resignations
aforesaid. It was stated, indeed, in the communiqué
sssued by the bank on the 2nd of February, 1915,
that the thirteen foreign councillors were leaving
because the busimess conditions brought about by
the presemt war made it extremely diﬁcult———indﬂd
almost impossible—for them to take pars in the ses-
sions of the council. A modest.reason,and one which,
coming dfter six months of war, appeared to conceal
motives of opportunism of much greater force and
complexity. And this was rove§ by the second
fact—by the fact that Joel, Weil and Toeplitz were
not dismissed. What! The small were sent
sway, and the three strong men, the three ex;»ens,
were lgft?  Or perhaps this again was a proof of that
sense of delicacy of which the Commerciale boasted,
and which it eulogised so tly in those who had
resigned? The reply was that the three irremovables
were naturalised Ttaliap citizens.

Frankly, neither 1 blers like Claudio Treves, nor
persons innocent of lofic, such as Crocee, can
us of the value of the acquired Italian nationality of

these gentry.
ﬁﬁudmmmmhadnotbemwwrim,md
the possible consequences so disastrous, we should all
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have been justified had we burst out laughing. But
for whom was the Delbriick Act made law?

Does it not say that there are cases in which a
German citizen finding himself abroad might find it
to his interest to acquire, besides his original nation-
ality, a new nationality, and that—even when pos-
sessed of this latter—he can at the same time repre-
semt the interests of his old country? And as the
law adds that—upon advising the German authorities
—this person may retain while expatriated the
practice and the rights of his German nationality,
what value—if it not purely ironic—have the
certificates of Italian citizenship possessed by the
German triumvirate of the Commerciale ?*

The third fact—it is painful to refer to it—consists
in the comment which the minutes of the council of
administration made, upon the departure of the
German group.

They stated, in fact, that ““on this occasion the
council of administration expressed the desirey which
it here confirms, that the cordial relations which bind

1 Toa cach his own, On October 31, 1915, Herr Toeplitz
declared, in the Roman journals, that he was a Pole, 2 mamber of
a Polish family which won distinction in the insurrectionseof 1830
and 1863, and that Germany had no attraction for him. Let us
judge him, however, by his acts. About, this time Senator
Mangili recommended those who questioned his banking
industrial operations in Milan, Zarick and Baale to remember the
patriotic merits of his ancestors. Ncw all this is puerite, * For
the same reasons of justice that nﬁ%ﬁt‘: allow the sins of the
fathers to fall upon the children, we to allow the children
t'l? obt‘aiu t;l;e eredit g t::ir hth:r's m{'il‘w To ﬁ sncestors of

1tr a a nony, but to Oﬁylm,
w;:ger Polifbhg not—aof the’great German baoking mkoum,w&
just and severe judgment of an ltalycthreatened and defending
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to our awn the establishments to which these old
colleagues of ours belong, and which play such a con-
spicuous part in the international financial movement,
may always be maintained, even in the future.”

This is what those who remain have to say to those
who are leaving. Now it is obvious that here is no
longer a matter of indolence, or even of persistence
in error; the statements of Commendatore Fenoglio
,and others are a direct and provocative challenge to
the clearly asserted will of the people that aa estab-
lishment which played such an important part in the
nation’seconomy should be Italianised. We may say
that they are something more than a challenge: they
are an actual attack upon Italy, though actua?war has
not yet comnfenced.  For the rest, who were these new
or re-elected Italian members of the Commerciale’s
council? Some actually owed to the Germans all
that they were; others were positively Germans with
Italian coats and names. Among the first was Feno-
glio, whom Joel ““invented,” and placed upon the
administrative board of every one of the 300 com-
panies controlled by the Banca Commerciale, knowing
that in him he had a safe man. Among the second
was ope Marchese Giovanni Montagliari,of Florence.
Evedt Giovanni Preziosi was taken in by him, sup-

ing him to be among the Italian councillors, while
z3 3 matter of fact Montagliari, the Florentine mar-
quis, ,was neither*a Florentine, nor a marquis, nor
a Montggliari. Hegwas, and is, one Johann Meyer,
& German Jew, who upon a time had some busi-
ness (which was not too successful) in the Transvaal,
and afterwards came to Italy; and at Florence he
bought the Villino Mirafiori, which he then gave to
one Ciampolini in exchange for the hamlet of Mont-
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m of which there is record in the patents of the

i of Prato of 1186. He there founded an

asylum for infants (Spedsletto dei Bambini), which

institution was known by his real name of Meyes,

and after giving large sums to charity (a procedure

which makes the simple feel that all discussion of

such a benefactor is prohibited), he obtained the title

of Marchese di Ngntagliari. A snob at heart, .
enriched by his father, impoverished by his own

vanity, he imposed himself upon a certain section of

the Florentine aristocracy by means of connections

and relationships which extended from Rumania to

S?ain and Germany. Such—and we give it by way

of an example—is the Italian pedigree of the Italian

councillor of the Banca Commerciale, which position

he holds, let us add, because he represents the
interests of the Dresdner Bank.

So far we have not gone beyond March, 1913,
But now we are writing in the effulgence of Italian
heroism, in the spring of 1916. More than a year
has gone by, and Mestica, Fauro, Guicciardi and
Bors:, with others of their blood, have died at the
front, certain of dying for a fruitful victory. In
comparison with such heroism, what are the far
smaller sacrifices which have been made for the com-
plete—that is, the lasting—wictory of Italy by her
gcnkers, her financiers? What, in the meantime, has
become of the Commerciale ?

There was an attempt to rahodel the bank, and
this time the arrow of its compass was to point to
France, but no agrangement was concluded (if such
was even the real intention of those wiio to
be attempting it), because the mpn with this
arrangement were the very men who were regarded
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with the greatest doubt. It was toward the end of
1915 that a dckﬁte of the French Government
paid two visits to Rome, in order to investigate the
position of the Banca Commercials and the best way
of expurgating it.

This cl?gatc was M. Guyot, ex-diplomatist, vice-
president of the Bamque Privée, and the first innova-
tion subsequent to the projected Franco-Italian agree-
.ment would have been his admission to the council
of the Banca Commerciale, with M. Derville, presi-
dent of the Mediterranee francesi, and vice-president
of the Bunque des Pays Bas, together with a member
of the firm of Schneider and another representative of
the Bangue des Pays Bas.' Scarcely was the pro-
posal disclosed, with the fact that Guyot had obtained
illumination and counsel from Senator Mangili, even
though under the auspices of the Palazzo Farnese,
when Italy and France alike rebelled, and the project
fell through, preventing, at the same time, the farce of
renovating the Banca Commerciale with members of
the Bangue des Pays Bas, which is almost a branch
of the Deutsche Bank, and of granting a Latin patent
to the Banque des Pays Bas itself, which, by expelling
g‘or reasons of delicacy) the French councillors of the

nca Commerciale upon the outbreak of the Euro-

War, left the latter still more securely at the
*mercy of the Austro-German group. But this second
actvof the farce’ had already been guessed at by com-
t persons in Flance, so that the Revue de la
oxrse ¢t de la Bangue (January, 1916) contained the
following words: “ It is announced that owing to the
combined initative of the French and Italian groups,
the Italian Banca Cgmmerciale should very soon find

1 See La Vita Italione (1916, p. 248).
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itself completely rid of the numerous German cle-
ments which have invaded it. . . . It was one of the
most serious and culpable errors of the Bangue de
Paris et des Pays, Bas that 1t should have invested
several millions of French capital in this bank. . ..
Will it be the Bangue de Paris which will asist in the
working out and operation of this affair? Will it
for such a purpose once more delegate the three indi-.
viduals who have previously displayed too great a
complacency in their understanding with the Ger-
mans? It should be recognised that it will be diffi-
cult under such conditions to achieve the psescribed
object.”

aving failed in its attempt to effect a counterfeit
expurgation of its administration by' substituting
equivalents in the place of men discharged, the Banca
Commerciale resumed its old ways; so much so,
indeed, that at the gereral meeting of March, 1916,
its famous renovation culminated in the re-clection
to the council of Otto Joel and Weil. It is trye that
these gentlemen were all ready with their modest
gesture of renouncing the positions to which they
were restored; but not on this account were their
persons, and still less their policy, exiled from the
administration of the Commerciale. At any “rate,
whether their refusal was authentic or a piece of
comedy, the shameful fact remains that the Generc!
Meeting bowed down before the German growp,
while every sanc Italian was emphatically demanding
that the economic redem&encn wf Ttaly should be
commenced, nd' less than the military redemption of
the terre irredente] One courageous voice was beard,
that of Professor Eteocle Loving of the Athenzum

of Pavia, who, indignant at the attempt which was
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made in the official report of the meeting to give an
authentic and serious value to his ironical remarks
ing the German group of the Commerciale,
drew a most lively picture of the henceforth famous
eeting, of which we will cite, for the sake of
brevity, tnly this passage, which, with its pride of
revolt, ought to find sympathisers in all those who
m;wm of the true German peril—the economic
¢ When 1 found myself there, like Daniel in the
lions’ den, with a few friends who together com-
mandedea few hundred votes, confronted by 100
sharcholders who were men of straw and were worth
more than 125,000 votes; when, after the trivial
attack upon the German gentry made by Bonnano
and Siebenech, I saw that poor Fenoglio absurdly
lying, grappling with a few figures as to credit
ces abmag and holdings of foreign stocks, which
did not afford matter for dispute—when I saw the
piteoug visage of Mangili, who scemed to be miser-
ably trcading the dance of a patriotically trained
bear, while his rope was held by that Italian of
Italians, Weil, who stood beside him, and by that
no lesg Italian Russian Pole, Toeplitz, who stood
behiffd him, by order of the divine Joel, absent but
equally Italian;—when I heard the ineffable Silvio
Lseespt beating the Man%‘ilian tom-tom and singing
Maagili’s praists amid the delirious applause of so
many senators, deptties, and men of note in the
regions of high Lopbard finance—then, frankly, I
understood that it was useless to hope for repentance
there.”
A realistic picturd, whose tints arc sober as they
are depressing. After a year of conflict, of accusa-
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tions never contradicted, the Italian clientéle of the
German masters still hold firmly to the latter’s coat-
tails, with an obstinacy compounded of blindness and
audacity, in what proportions we do not know.

And this, we repeat, after a year of accusations
never disproved. And these accusations borrowed
nothing from gossip, nor did they ever assume’ the,
gzmlity of a personal campaign. On the contrary :,

gave cvidence of serious facts, sometimes in-
jurious to the national security, always offensive to
the national independence of an Italy which dbelieved
herself the mistress of her own economic destinies.

To these revelations the Idea Nazionale very
largely contributed, in a manner whiclf must not be
ignored or overlooked, and which does the greatest
honour to this youthful Nationalist organ. As has”
been observed—as we’ourselves were the first of all
to demonstrate—the principal field of industrial pene-
tration invaded by the German banks was—in, every
country, and especially so in Italy—the field of the
clectrical industries. And the favourite and impreg-
-nable child of the Commerciale was, in Italy, the
A, E. G., whose president, as we have already seen,
was the indispensable Otto Joel. The 4. B. G,
powerful by origin, and most of a]l powerful by
resson of the support of the Commerciale, becarges
the strongest bulwark in Italy of Germanic industry.
This was denied by the German pro-consuls in Italy.
But whom has the war provedyto be in the right?
Which way did the relations between the Bancs Com-
merciale and the 4. E. G. point upon the outbreak of
the war, which immediately rasu?ed, not in a military
conflict between Germany Ialy, but in an
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extremely delicate situation, due to the economic
measures which Italy, for good or ill, was forced to
take in respect of Germany, owing to her qualir{ of
ally to our enemies? Did the Bamca Commercialo—
that most. Italian of institutions, according to Feno-
lio—feel compelled to act in conformity with the
interests of Italy, confining its relations with German
pestablishments to the purely necessary, observing all
the caution and all the restrictions which the laws of
war imposed upon every good Italian? By means
of photographic reproductions of the original docu-
ments, the Idea Naziomale proves the contrary, and
proves other matters also of the pgreatest gravity—
matters, indeed, of a criminal nature. ere are
some examples—
1. In the autumn of 1914, during the moratorium,
<when the crisis of Italian credit was raging its highest,
and the Banca Commerciale dehied that it was send-
ing any remittances out of the country, the adminis-
tration of the Italian 4. E. G. (to-day’s Galileo Fer-
raris) was busily sending remittances to Germany.
In particularly difficult cases Commendatore Joel took
charge of the matter. Typiml, in this connection,
was the personal intervention of Commendatore Joel
in thes case of the Societd delle Ferrovie Meridionali.
In September, 1914, Joel endeavoured to induce the
Mgridionali to defer until the end of December the
collegtion of a credit of more than £ 12,000, which
was thén falling due, so that the Italian (1) directors
of the A.°E. G. mighy effect a remittance of £ 10,000
10 Berlin, which otherwise they woxld fhd impossible.
2. When, in May, 1915, events came to a head,
and I monthe\ int of entering the war, the
A. E. G. once more claimed the effectual assistance
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of Commendatore Joel, in order to induce the Bancs
Commerciale to concede a special discount to an
clectrical company which was its debtor, thereby
enabling the A. B. G. 10 send an emergency remit-
tance to Berlin. *
This time the operation was superintended by
Commendatore Fenoglio, but the documents prove
once again that Fenoglio, like any other of- the,
so-called guarantors of the Italianity of the Bamw
Commerciale, on the 27th of May, 1915—1hat is,
three days after the ltalian declaration of war—
required the authorisation of Joel in ordersto carry
out a discount operation, and was waiting for his
order to remit some gold to Berlin. Yet it was
stated that for a long time Joel bad played no
part in the management of the Banca Commerciale /
So said Toeplitz, the irreproachable descendant 4
Polish patriots, in thit letter to the Ides Nazionale
which has already been mentioned: ¢ Coming to
Italy as a youth, I have spent in Italy my, whole
career, from a simple volunteer in the banking world
to director, replacing, with other of my ues,
Signori Joel and Weil, who (and this statement may
serve 1o rectify other imaccuracies im your journal)
have for some time taken mo part in the sdministre-
tiow of the bank.”> So said thé Russian Pole, Toe-
plitz, on the 28th of October, 1915. But some gne.
properly pointed out the fact that-although the state-
ment was nominally true, because Joel, ‘Wﬁl and
Toeplitz had procceded from, directorships to the
presidency, substantially it happened that many
the functions of the * admini delegate
then assigned to the prmdengj The simplest bank-
holiday swindler is capable of rising to such a trick

2

1
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as this. But he, as a rule, is sufficieatly modest to
offer his tricks to the acceptance of the inexpert
amazement of rustics, while the German gang
designed to impose such vulgar #eceptions as the
hfil-marked truth upon the world of Italian politics,
which is ot composed entircly of Fenoglios.

This matter og}:emitting money to Berlin was not
suchas to leave any doubt in the mind of one who
judged it by the criterion of his country’s interests.
Ang this was felt even by Fenoglio, who (as is stated
in a letter dated the 215t of May, 1915) not only
when praposing the operation, but also while accom-
plishing it, was conscious of hesitation for a number
of considerations of a politico-cconomical nature,
And there wa¢ truly reason to hesitate, for with this
remittance began (or at least we like to suppose that
it vegan only then) that conveyance of the Berlin
credits of the Italian 4. E. G. to the complaisant
Banca per imprese elettriche di Zurigo, which the
ldea Nqzionale proved to have taken place by a letter
dated the 28th of May, 1915, that is, five days after
the Italian declaration of war/

And the Idea Nazionale explained: “ The Italian
A. E. G. has always, in fact, been a debtor to the
Berlin® bank, and to the central establishment in
Berlin. This is.why; in effect, 2 very large portion
of the orders received by the Italian 4. E. G. sn Italy
are pasged on, for execution, to the Berlin establish-
ments. Confronted by the dangers of a war between
Germany and luly, ision was made to render
secure the payment by Italy of at least a million
lire (£ 40,000)r credx to same amount being
transterred to a Swisy bank, notoriously a filiation
of the Dextsche Bank.”
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Worthy readers—even though you be not very
profo versed in financial matters—do ?'ou think
well of t;:e Italianity of the Commerciale in this
affair? 1f we follow the gentlemen of the Com-
merciale beyond their connection with the bank, We
feel no greater confidence in the possibility of securing
their co-operation in the economic redemption of the
country. There are some, it is true, who are upright
and above suspicion, such as Signor Canzi; there are
others who are harmless, like Signor San Martino;
but these, either through age or want of experience,
are less capable of good work, and it is seldom that
they see clearly through the intrigues of others. And
besides these there are those Italians who always had
little confidence in Italy, who never hid faith in her,
so that they thought their beggarly country extremely
fortunate when foreigners consented to help ite%o
live; and it scemed to them that this foreign con-
descension was never sufficiently repaid, so that their
admiration continually overflowed in intensg grati-
tude, and from this became surrender, ually
losing the sense of national dignity and national
defence against the foreign mortgage. First amon
these was assuredly, and 1s, Mangili the president o
the Commerciale, Mangili of the shipping. house, the,
Casa Mcu%:,li, which at Magonza. is settled upon
the son. We have already seen the Mangili of the -
Commerciale; Mangili the shipping-agent completes
him. No Italian, indeed, can have forgotten that in
Venice one day ngc 12th of March, 1915) there was
discovered in'a lot of beer-casks sent from Munich
in Bavaria, and directed to Teipolis a consignment
of rifies, cunningly concealed.¢{ And on the 22nd of
May, in some cases despatched from Barcelona to a
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destination in Germany, but held up at Genoa,
revolvers and projectiles were found where dried figs
or dates should have been. And in both of these
rgysterious affairs figured the name of the Casa
Mangili., And a third time this name figured in an
attempt to convey contraband electrical material from
Austria to Italy through Switzerland.

Secing that appearances, at least, had proved him
three times a criminal, Senator Mangili for the third
time loudly protested his innocence, but his accus-
tomed phrases and commonplaces of patriotism and
claims of hereditary Italianity did not persuade any
one. And if any one had been a little impressed, he
must have chgnged his mind when the newspapers
published a circular sent by the firm of Gondrand
and Mangili, of Berlin, to their German clients

(September, 1914)— .

Hery Francesco Gondrand, who is a Savoyard by
birth, and has for more than fifty years carried on his
business in Germany, is not in any way interested in
our Company; on the contrary, those interesied in our
Company are—

1) J¥ie jointstock company Innocente Mangili
of Milan,a firm established tn 1816, capital {160,000,
president of the Board of Administration: His Excel-
lency Senator Cesare Mangili of Milan—distin-
gﬁ;ﬁ?é in Prussia by the order of the Crown, Firss
Class: -

(2) The internatiodal transpors company Fratelli
Gondrand, a jojnt-stack company of Basle, capitel
£,440,000, president §f the Council of Administre-
tion Signor Fr. Gondrand of Milan, who wes for~
merly the proprictor of the firm of Fratelli Gondrand
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—awhich in 1gor, with the aid of Swiss capitalists,
was transformed into a joint-stock Company.

Would you—say some—deny Mangili the right
to add to the commercial effects of his house ‘a
German decoration which was certainly” honestly

ined? God forbid that we should contest such an
mnocent right in ordinary times. But the trouble.
is that the unpleasant corinection of the knight of the
Order of Prussia with the rifles at Venice and the
revolvers at Genoa is aggravated by the direct evi-
dence of the grateful Frankfurter Zeitung.=

This worthy I'rankfort newspaper stated, under the
eloquent head-line, ¢ Germanophile  Agitation in
Italy »»—

* In an article entitled ¢ Exportation through Its';>
(see the evening edition of the ist of September),
which reached us from a commercial source, the
Italian Senator Mangili, founder of the forwarding
house of the same name, was accused of having taken
part in Germanophobe manceuvres in Italy. This
assertion has just been contradicted, with reference
to acknowledged facts, in a letter addressed to us by
one who is in close relations with him; and after
examining the facts cited we dre glad to be able to
state that Signor Mangili has always maintsinzd a.
correct astitude in respect of Germany and Ggrman
interesss. Hence there is no reason why any German
merchant should avoid business relations with the for-
warding houle, of Mangili; the more so as in its
German branches the satd ho,yse employs a wholly
German staff.> . :

Unless we are wilfully blind, we are forced to
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recognise that here we have a different matter
from that of the Prussian decomm Here we find
persons who are in close relations with Mangili, and
who are therefore in a position toeinform the indus-
#ial world of Germany Sso vigilant in dividing its
friends from its cnemies) that it may repose con-
fidence in Mangili, and feel assured—from German
sources—that he will sustain and succour the world
of German investments, There is nothing equivocal
here: we have before us a genuine German testi-
mox;ial to an Italian senator. Is this the truth or
not?
And then, noting all this, noting that the moral
and economic motives of the Italian * orientation”
have not persuaded Mangili to rcturn his German
decoration, to discharge his German staff, to repudi-
«%. the German approval of his Germanophile activi-
ties, to prove by facts his loudly spoken adhesion, in
the sphere of economics, to that programme of the
single front, which, with or without a formal declara-
tion of war upon Germany, brought Italy into full
and firm agrecement with the Allics, even against
Germany; as Mangili has not considered all this, it
was, and is, right and lawful to consign his protests
of patriotisse;"based upon his heredity, to the waste-
basket, and to’refuse him our confidence as the
aughor of the Imalianisation of the Banca Commerciale.
Butehe has dofte worse; he did not even feel the
obligation to retire at least from the Commerciale;
he protested, with emphasis, that our campaign
against the German elements in the Bank itself was
unjust and injm'iaw, He should afterwards have
Emwd his point, it is true, but we will even grant
im the right to make an unsupported protest. For
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we have for a long time desired that whether by
ﬁublic reaction, or Governmental interest, or an
onest conviction of possessing the truth, those men
who, in a critical hour of Italy’s orientation toward
the future, cannot or will not act with us, shall sw®
render their precedence in the national économy.
Let them be against us even, and we shall be grateful
to them. What we cannot forgive them is, that they
do not support us by their actions, while their words
deny that they are supporting the Germans. This
is not honest; it is not courageous; and it is—we
confess—a drag upon us and our work. Fhe new
Italy which is now arising needs new men, men of
the noblest faith, of fearless conscience, implacable
in the national quality of their desifes and their
accomplishments.

What we have just said, in commenting upon &«
case of Mangili, is in itself a proof that our campaign
against the Commerciale is not directed against the
institution, but against the men who harbour, there,
and who have introduced methods which are non-
Italian and injurious to our interests.

This state of affairs must be remedied, and it can
be remedied if the people, the Press, and the Govern-
ment will collaborate to that end. The preple must
henceforth be informed of the usurious nature of the-
disastrous results which Germany has accomplished -
in the Italian economy al all *those b{i;puths
which proceed from the ing stronghpld; the
Press must increase its vigilance in respect of all
important econbmic problems, instead of stifiing it as
in the past, with the excuse that resders like the
papers to be amusing; the Government must become
increasingly seasible that the policy of leisser faire
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is as highly pernicious in the economic field as was
the dilettantism of the Ministry in the field of
education.

Between the honest folk who are already convinced,
#hd the dishonest who are naturally inconvincible,
are those—they are always with us—who fear that
Italy, if left to herself, will not be able to stand on
her feet, or walk without German assistance.

Now, even these people ought to be undeceived.
The German conception of the State is superior to
the Italian conception of the State in this particular:
the Germans hold that the State should foster the
national industries through the great banking estab-
lishments (but this conception lost sight of the limits
of its applicability, and thereby became injurious).
But there is no superiority either of men or of
nivihods in the banking world of Germany. If the
German banks have prevailed over the Italian as
regards their industrial connections, this is because
our banks of issue, strangled by the banking legis-
lation of 1873, could not subvention industrial
initiative with that liberality of open credit which
would have been necessary to support the develop-
ment of such ipitiative, so that the German or Ger-
manided busks seemed in poverty-stricken countries
to exercise the powers of a Maecenas (for no one
clearly perceived what hateful interests of espionage
andedespotism they had in view), and as there were
not many who took a serious view l?:t th;ir princely

tronage, most peqple supposed that the German
g:nks in Italy were able topdo and % concede what
they did because their technical superiority placed
them in a position to do so.

A gross error, for the German banks, on the con-
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trary, brought with them a system of extravagant
expenditure upon their staffs and offices, a system of
mysterious and mischievous disproportion between
the lowest and the-highest salaries, a system of stupen-
dous generosity toward their administrative officiaks,
And all this, if closely looked into, was derived—as
has been said— from the enslavement and the sweat
of others. :

If there really did exist honest and normal relations
between the extensive financing of industries and the
administrative methods of the German banks; that
is, if the German banks in Italy did acgnire this
extreme strength by dint of the superior value of
their standards and their men, how was it—as some
one acutely observed—that German® directors or
clerks and German methods were never drawn into
that sudden rise of banking establishments of «xe
highest class—the Savings Banks and other establish-
ments of a popular character? And how did these
people’s banks and savings banks, which remajned in
the hands of the incompetent and inferior Italian
financiers, manage to become solid and extensive
organisations, until they constituted a nificent
and advantageous foundation for the development
of Italian credit? Where, then, is the tended
inferiority of ours? Those who are convinced of it
are those who judge the industrial finances of Itgly
by certain inevxtzbi—-indeed, we may say premedi-

tated—< slumps > in automobile company ;
foreigners have taught us nothing. It is’possible
that they couldhave taught us & ing it is even

extrem le; but what have done in T
affords n{)p;:oof of this. thoy " i
As Luigi Einaudi observed, «The master is he
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who teaches; who exerts a public influence, uni-
versally remarked. In the matter of banking, 1 say
that Stringher and Miraglia have taught something;
that in their reports one may readein minute detai,
how a bank of issuc may be reorganised. The ad-
rhinistraters of our Savings Banks, great and small,
and of the people’s banks, are masters whose influence
upon trade and industry is visible to all, is described
in detail in the annual reports, and submitted to the
critical examination of all.”

This lucidity, this honourable illumination of a
financial gdifice from foundation to summit, is assur-
edly not a characteristic of the German or Germanised
institutions in lItaly, in which balance-sheets and
reports are ousted by the summary; a summary ever
more laconic, more concise, more taciturn, so that it
is s}l one to us whether we give it a fugitive glance or
make it the object of our attentive scrutiny, both
facts and figures being presented with a tongue-tied,
unintelligible solemnity.

And this taciturnity, this conciscness, have their
true and only origin in the necessity of hiding from
the Italian public the political function of the German
industrial bank_in Italy. To disperse this gang of

tor« from our magnificent national energies,
to recall the banks to their natural modern function
of sustaining credit and industry, so long as the profit
of these is national—this is the object of the campaign
which® we are fighting against the great

And this programine is absolutely,devoid of that
preconceived postilisy toward this J the other bank
which those interested in the tion of the
German despotism insinuate is the life-blood of our
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campaign. We are not interested; we have no pre-
conceived ideas; we are struggling for the same
national faith for which the ificent heroes of
Italy are falling i their hnndre:in:g:tween the Stelvio
and the sea.

- - . L] - hd L]

Nore.~As we are correcting the proofs of this chapter the news.
papers report the death of Otto Joel of Danzig. His persistent
opponents in so far as his work was contrary to the interests of
Italy, we salute in him one of the really strong and representative
men of Imperial Germany., His biographers assert that he truly
loved Italy and professed Italian opinions, We may very well
admit this to be true, and we can very well explainedhe contra-
diction between what he wished (s0 they say) to be and what he
really was. It is enough to recall what Carli wrote concerning
the invariability of the Germanic psychology umder any latitude :
“ The Germans obey the vbscure forces of the race, which inevit-
ably urge them along such a path as to make them the missionaries
of the German ideal in the world. Thus it is that those ‘who
come from Berlin to administer Italian savings bring to this fune-
tion not the psychology of that pallid shadow, the dsmo cecomomicas,
but that of the domo germasirus, which means that they administer
our savings in a German fashion, and direct them into Wifferent
channels from those which they would follow if administered by
an indigenous mentality ; giving them a direction which——despirze
themselori—may even be contrary to the interests of the nation.”
Despire themselves! . . . We will even accept this formula as
resolving the intimate inconsistency of Otto Joel., None she less
Italy was bound to defend herself againsg him, and it was our duty
to fight Jocl and others like him because they were working
against us,



OUR COMMERCIAL SERVITUDE!

On the evening of the capitulation of Metz, Prince
Frederick Charles said to his officers: ¢ Gentlemen,
we have conquered on the military plane; now it is a
question of fighting and conquering on the industrial
plane.” “Thirty years later Prince von Biilow
asserted : By the aid of industry and commerce we
are raised to thg rank of a world-power.” *

The programme thus formulated with mathematical
precision while the guns were still thundering on the
battlefelds of France suffers no lack of men, and
fatality is on its side; the German market may really
rc%:)avrd the world as its field : mein Feld ist die Welt.

¢ aeed give no proof of this assertion. Our
readers know that, even making due allowance for
German boasting, we must recognise the dpmpor-
tionate superiority of Germany’s economic develop-
ment, and that the conqueror of France did in reality
found an economic irgperialism which finds no worthy
comparison in history.

Our task is, nagurally, to prove the illicit, improper

L]

1 It will often happen, owing to affinity of subject, that we
shall speak of industry as well as of commerce. This confurion
was necessary, because wewished to speak, ang have spoken of
indmtry particularly with ce to the banking methods which
initiate and sustain it. confusion is therefore intentional,

* Von Balow, Imperial Germeny. (An English tranation is

ished.)
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and treasonable methods which Germany has em-
gloycd, and how the German merchants (and manu-
acturers, let us add once for all) have, in addition to
their own affairs, promoted a policy constantly
opposed to the interests of the nations which grant
them hospitality. We intend to show, episodically
if not completely, how the German invasion of Italy
paralysed and suffocated the ltalian economic move-
ment by means more deliberate and less violent but
not less deadly than those proper to an actual armed
conflict between Germany and Italy.

We have already alluded to the inundagion of the
world by German products; we have also spoken of
the absolute necessity to Germany of foreign markets
for this enormous production; lastly, we have shown
that in order to increase this exportation progressively
it was necessary to render the competition of fAeign
producers impossible, either by supplanting them
with their own clients, or by wearing them down at
discretion by selling abroad at a price belqw cost.

These two methods have been commonly employed

by Germany throughout the world. BeLium,
o{ France, Brazil,! Switzerland, the Balkans, Russia
and Turkey have borne, and still bear, the weight
of this struggle, in which they have found therfiselves
at the mercy of the German fnerchant. Italy was
suffering a similar fate.

In effect, on the eve of the war‘the final figures,
representing the economic relations of Europe with

1 The Germin, purpose of conquerlng Braril was described as
an absurd invention by Bethmann-Hollwveg in his speech of April
1916 (before the Reichstag). I here maintain my awertion, which
1 have elsiewhere proved by the data and the testimony of German
writers oaly.
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Germany, show that the estimated budget had suf-
fered no sudden decline. These figures—those for
1913—are highly significant.

In 1913 Germany sold goods to—

4
England, to the value of 71,500,000
Russia ”» " 48,850,000
France ” » 19,500,000
: Italy ”» ” 19,650,000

ltaly imported from Germanv, during the year
ending the 31st of December, 1914, goods to the
following- galues—

P
Chemical products, medicines, gums, perfumes. 825,436
Colours and maserials for tanning . . . 704,635
Cotton manufactures . . . . . Big,7ig
Wool and woollen refuse . . . < 175,319
manufactures . . . . . 959,17
Silk tissues and ribbons . .8 L L 234,90
Other silk manufactures , . . . . 282,383
Tanned hides and worked leather . . 1,250,194
Cast ifbn, wrought iron and steel, raw and w‘nl-
mauuﬁcmrcd . 1,129,365

Manufactared cast iron, wrcught izon and steel 1,050,952
Copper, brass, bronze : raw and manufactured . 434,226
Other non-precious metals, faw and man u[arlurcd 259,009

Macimery and parts . . 2,802,468
Scientific instruments . . . . . 1,669,343
Gold and silver work . . . . . 715,414
Goal . 1,155,042
Rubber and gnm pardn, mmufzctured .. 519,387
Silken stuffs . . . 643,800
Varioucommodities . . . . . 5,575,981

‘We have said that these figures are highly sig-
nificant. They are so whether we consider their



110 THE BLOODLESS WAR

economic value, or whether we regard the methods
by which they were attained.

We ought to study such methods, even in abridg-
ment, if we wih to seriously prepare ourselves to
carry out that commercial scheme of defence which
;‘he econom;c conferences of the Allies assert to belthc

eystone of a peace advantageous to an assaulted
Europe. We have struggled, and are still struggling,
against military and poﬁt:cal espionage, and we were
enabled to do so only (as we had not displayed
much foresight) when the secrets of similar methods
were in our hands. If we wish to strupgle against
commercial invasion we must, in the same way, study
the methods employed, master them, and neutralise
them. While studying them we shall discover that
they have an infinity of characteristics, original and
functional, in commop with espionage. “

From the admirable work (already cited) of Maurice
Millioud we will take first of all this example, which
shows how the German firms are often actuak intelli-
gence bureaus. 'Would you have thought that Ger-
many would have competed with France in the matter
of Paris fashions? Yet Americans who come over
to give their orders in Paris find that the Paris rgodels
which are to be introduced for the coming season are
the same as those they have already seen in Berlin,
and are sold at a Jower price. Of course they go to
the German firms. This illicit appropriation has been
effected thus: a German merchant, in touch with the
staffs of the Paris houses, has gnanaged to purchase
the still secret models, and has sent them to Germany;
there they are copied and reprdduced wholesale, in
large quantities, so that they may be sold at 2 low
price. To be sure—say the fashion experts—in this
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hurried uction some aroma of charm, some note
of taste is lost; but for sale in America, in large quan-
tities, to firms of the second rank, the ¢ Berlin model»
ssesses all the qualities it requifes to defeat the
aris original—all the more so as it precedes the
latter. -

The same process has been observed in the case of
the cap-making establishments in Troyes, which to-

y are reduced to renovation rather than production.

In ltaly the same thing has occurred—to name
only one example—in the case of a very well-known
factory of special blacksmith’s and carpenter’s tools,
e:stabhshec‘.gnec Florence, at the sign—if we mistake
not—of San Giorgio. The proprietor engaged as
workmen two Germans, who worked there %:r some
time with much assiduity and ability, and then left
himesaSix months later éerman.y was placing on the
Italian markets the same tools in enormous quan-
tities, finished in exactly the same way, and at a low
price. The San Giorgio factory tried to resist, but
had to own itself conquered; the manager learned
afterwards that the counterfeit workmen were two
first-class German engineers, who engaged themselves
under him with the sole object of copying his models
and h#s methods of manufacture.

In substance we find ourselves here confronted by
a true system of espionage. If fortifications are a
weapon of warfare, and it is spying to steal the plans
of thefh, we cannot employ needless euphemisms to
describe “the subtraction of models of the machinery
of production, which is the supreme weapon in
commercial wagfare. o

That the Germans do so well by this system is
explained by their natural gift for copying things.
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When Latin genius has invented something and has
not the available capital to realise its invention, there
is always the German ° organiser,” who buys or
steals the discovery, reproduces it, modifies 1t by
some childish alteration of detail, and sets the
German trademark on it. : )
As has been seen, one of the first elements of suc-
cess of the colossal German export trade is lowness of
price. Of course, by manufacturing in large quan-
tities a notable reduction of the cost of production
is obtained, but it would ncver be possible to obtain
by this means the extremely low prices which are
quoted not only in the case of cheap machine-made
articles (in which case one could explain the matter
by suggesting that the wares concernctl were inferior
articles, of which both the material and the wearing
properties were unknown quantities), but ala>w7 the
case of the choicest products of German industry.
This lowering of prices is duc to the system of
“ dumping » Fractiseg by the vendor. *Dupmping *
consists in selling goods at a low price in order to
ruin competition and to seize upon the market.
Naturally, it implies selling at a price below cost.
With us this method had a great success, as our
industry is still subject to crises of growtli (and
sometimes to crises of incompet&nce), and has not the
strength to hold out for long against the viglent-
attacks of the German mastiff.  * o
However, even had it been strong enough it would
have been forced—at the best—to strike a bargai
with the Germans and agree to sharing the mr?;;
;i{h thefmth (gitgxunx?e th:ldGmns,tht: a first cog
ition of the would secure the presence
a representative as a director of the Italian industry,
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;:d would gradually contrive to expropriate the
tter.

Dumping is effected in Italy more especially in the
mcmllurg?cgni markets. Whil}er stedt rails wc{e sold
in Germany at £6 per ton, and in Belgium for
La 9s. 74,50 the German ironworks sold iron girders
for 46 ss. Ecr ton in Germany, £6 in Switzerland,
i{ﬁg} 35. in England and the East, and £1 145, in

Reckoning the cost price at from £4 §s. to £4 14s.
per ton, a deficiency of from 10s5. to {1 per ton
results from their sale in Italy. Now it is notorious
that in northern Italy the native foundries and iron-
works are stru th’ng desperately to estahlish them-
sclves on a soMd basis.® Set this rising industry to
struggle against the German policy of dumping,
warick ig, stabbing it in the back, allowing it no truce,
and you will see that those are right who call the life
of the Italian ironworks a daily tragedy.

Let ys get down to the figures. Steel rail-posts,
of German make, which sell for £6 10s. per ton in
Germany, are sold for £4 15s. in Ttaly.

1 To “dump " means to smlead, 10 throw down, violently, in a
mass, gﬂ-e mechanism of dumping is simple. Goods can be
produced more cheaply if produced in grcnfognamum by a vast

ialised plant, working*full time, The pr
;ﬁ:?reqnim& for horiie markets. The factories are still worked to
their* full capacity, bug the excen produced is “ dumped ™ abrosd.
There®is is sold at a price below cost, whereby the foreign in-
dustry is ruined and abandoned. Meanwhile the Jow thus incurred
is covered by selling the product i Germany at a very high price,
(maintsined by ovtrageous® protective tariffs)—perhaps five or ux
timey as great as the foreign price.  When both the home and
the foreign marketf' are conquered the foreign price may be raised
and the home price red “Tr.)

* See R, Ribols, in Mesaliurgica Isalians (1914).

uction may exceed
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Iron wire and steel ﬁre-tongs sell in Italy for 125,
to 16s. less than in Germany.

Austrian plate-iron is sold in Italy at a loss of from
25. 9d. 10 45. 9d. per cwt., and it i1s known that the
Austrian prices are regulated by the German producer
in this field. ‘ .

Rails, an important product—as Millioud' ob-
serves—from the economic and from the political
point of view, are sold in Italy for 32s. less than in
other countries, though even there they are sold at
a lower price than in the German market.

The Central-verband of Diisseldorf, which rules
the iron market in Belgium, France, Austria and
Switzerland (where, however, the prices are little
higher than with us, so that the Swils market shall
not in turn be invaded by Italian products), intends
at any cost to prevail in Italy. —"

And to prevail in'Italy it is necessary to prevent
any competition, to strangle the metallurgical indus-
tries. The mark is splendidly chosen; if the conquest
of the ironworks is effected, then Germany has ca
tured the engineering and iron building trades, tﬁ:
machine-works, the railways, and many other manu-
factures, This is why any is so bent upon
destroying the Italian iron industry! Every b
aimed at it produces a series of rebounding strokes
of almost equal weight. .

Another department of Italian commerce swamEed
by the dumping of German products is the aniline
dye market. (§ne of the amiline “kings’ a great
Frankfort manufacturer, said *not long ago to an
Italian manufacturer: I would sell 3¢ a loss for ten
years rather than allow the Italian market to escape

2 These prices are still per ton.
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me, and if there were need 1 would pay back all I
have gained there up till yesterday.”

Shortly after this g'gnur Carli (L'altra guerra) pub-
lished some data, until then unknowh, concerning the
dumping in Italy of electrical machinery, the German
monopoly of which in Italy means the dependence
of our hydro-clectrical industry. As every one
knows, this industry was initiated by Italians in a
rather remarkable manner. Now here, without
further comment, are the instructions—as published
by Carli—sent by a great German firm to its whole-
sale branch in Italy.

“ The incréase of competition often forces the firm
to sell below normal prices in foreign markets; thus
it has become %2 rule to sell at cost price, ecither to
prevent the development of foreign firms, or to keep
the v oabers in full activity and maintain the yield
of a costly manufacturing plant.® The results are
not very favourable, and consist of a continual Jower-
ing of pyices. . . . Tt is necessary to exphin that the
E (which means the Forcign House) organised all
over the world, will in no event allow the extent of
its business to diminish, and it is quite decided that
the foreign branch is to be kept alive even if it yields
no profit, even if is resulss in loss, again in to
provide continuous work for its operatives. The E
can do this because the business done in Italy repre-
sents¢wo to three per cent. of the total.

Of course, to carry on a campaign of this sort in
almost all the branches of trade and industry, the
internal organisation of Germany must needs possess
exceptional powers of resistance, adaptability, regu-
larity, and wealth.

As for resistance, we have already seen, when
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speaking of the German banks, what a degree of
credit, without guarantee and almost without limit,
the manufacturer obtains from them when he is first
starting. Also ‘the foreign sales are maintained by
means of a certain inflation of prices at home, which
has of late become an alarming factor, productive ‘of
more than one crisis. '

As to the adaptability and regularity of the com-
mercial and industrial mechanism, we must admit
that the governing circles watch over it almost as
carefully as they do over the army; so that when the

reat manufacturer Possehl of Lubeck, the personal
?riend of Wilhelm II, sed, in i912, the per-
manent establishment of a Great General Economic
Staff, he was in fact simply gratifyfing the wholly
Germanic mania for categorical institutions and de-
nominations, for, as a matter of fact, the~@eneral
Economic Staff of Germany was already in existence
and in permanent operation.

Indeed, since 1908 Germany has possessed an
International Bureau for the development of German
commerce abroad, and some time before this she
possessed a Deutscher Colonislverein, which mow
numbers 250 agencies, scattered about the, world—
in Antwerp, Londgn, Genoa, a'I‘t:ukia. It p\'xblishﬁ
the Export Adressbuch, a guile prepared c?ress
for exporters, which furnishfsu:he addresses of om'irel
commercial houses, confidential infirmation as+o
solidity of their credit, valuable hints as to the tastes
of clients, and the th?mex;o:ff the tm-.rt:ham:hnf s:h in
demand. in, agents inform their
clients as toAt%: customs of fdreign traders, the best
manner of cnrresponding‘wiﬂa them, what advertise-
ments to publish, and the best method of packing.
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But this guide also explains and comments upon the
events cf the political and social life of thcpgty in
which the German merchant is interested, and thus
he is reminded that even when abfoad—indeed, all
the more when abroad—he must remember that he
is'a German, and must therefore consider the politics
of other peogles with regard to the advantage or the
detriment which the poﬁ:; of Germany may derive
therefrom. That is, he in his turn must observe,
investigate, and report; so that espionage, when
thrown out by the door (when it is thrown out),
returns thrqugh the window.

The same Spirit inspires the famous Wolff Bureau,
which is nominally a private company of a com-
mercial order, *while essentially it is an economico-
political organisation, directly dependent upon the
Grea. ©wocral Staff. As was revealed by J. W.
Miles in the Daily Mail, the Wolff Bureau—presided
over by Paul von Schwabach (the chief organiser of
the banking crisis in Italy) and directed by Karl
Mantler, a Prussianised Austrian, is in practice man-

by the acute mind of Otto Hammann, formerly
director of the Government Press Bureau.

And the Wolff Bureau, which enjoys every privi-
lege ift its relations with the State and the German
newspapers, extgnds®its activities abroad, and as in
the days of international tension it moulded German
opinon, persuadihg it of the ¢ immobility » of Eng-
land, so0_it endeavoured, through the English Press,
to sway English opinion toward neutrality. And
even earlier, when Herr Ballin was meditating the
constitution of.the Gérman Weltverein, whose object
was to “promote the prestige of German indusiry
sbroad® to the Wolff Bureau were confided the
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'gamﬂistic activities of a new association (subsidised

y the State at the rate of £12,500 per annum)
formed by the principal German firms, the Nord-
deutscher Lloyd, Hamburg-Amerika Linie, Deutsche
Bank, Diskontogesellschaft, 4. E. G., Siemens-
Schuckers, Krupp, Gruson Werke, ctc., which furnish
a total annual contribution of 25,000 (see Dis-
patches from I, M. Ambassador at Berlin respecting
an official German orgawisation for influencing the
Press of other countries.  February 27, 1914, White
Papers).

Through the A olff Bureau, this agsgeistion was
also to “ refute tendencious newws relatihg 10 Germany
and aitacks directed against Germany, while pro-
viding for the diffusion of knowledge concerning the
industrial position of Germany '

In addition to the, #'olf Burcau, there awey repre-
sented in Italy the German Information Bureau of
W. Schimmelpfeny, the two most important branches
being those of Milan and Turin. .

this Schimmelpfeng Apency we have already
spoken elsewhere, but it is necessary td deal with it
here by itself, it being a genuine Germdn creation of
the greatest importance. Founded 4 Berlin, Josten-
sibly with the object of collecting commercaal in-
formation, it extended its close network over the
whole of Evrope. Its principal sphere of action awas’
France,and whoever will read that very well-infdrmed
volume, Daudet's Avant-guerre, will therein find full
details of the perfect and complex machinery which
was so designed that the French manufacturers them-

1 The Wulff Bureas wis represented in Rome by an Awntriss,
Radolf Laawits.
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selves compiled what amounted to secrer service
information for the Berlin agency.

In the chapter on the German Banks in luly,
alluding to the “information schedules® of the
Commercale, we demonstrated - -precisely with refer-
ence to the Schimmelpfeng system- their value to
the Germans in the case of an actual war. The
Schimmelpfeng Agency will now be considered with

to the economic results (the pacific resulrs, if
we may call them so) of its activities.  The denuncia-
tion which these have evoked, and the judicial pro-
ceedings g titured agamst them, are the best comment
upon them. Branches were established in Milan,
Turn, Genoa, and Naples, and there were represent-
atives (to deal with affairs relating to Italy) in
Mexico, the United States, and Canada. The Turin
agenc,; ems that which attracted the attention of the
judicial authorities, and they were promptly obliged
to deal with the Milanese branch as well.  Polincal
and counmercial espionage appeared as the substratum
of the Agency's commercial activities. From 1908
a certain Puctro Tommaselli, of Trieste, was at the
head of the Institute in Turin; he was afterwards
joined. by his brother Giovanni, who had married a2
German wife, and was formerly a sergeant-major in
the Austrian Aymy’

The war tovk Giovanni, who resumed his rank in
a regiment of terntorial militia marching from
Triestg, but shortly afterwards, despite the most
robust physical , he returned to Italy, dis-
¢ . His di was rather curious; his
return to Kaly whs still more curions, when we
remember that Austria forbids even those discharged

or exempted to leave the couatry. Requested to
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interest themselves in this anomaly, the authorities
conducted a search at the offices in Milan and Turin,
and arrested the brothers Tommasell, in order the
better to investighte the basis of an institution which
had impressed tke public by the large number of its
“ information agents” scattered all over the world,
and by the small profits realised as compared with the
magnitude of its expenditure, as also the report that
the Agency was secretly sabsidised by the German
Government.!

The director of the Milan office (up to last May),

a certain Riccardo Doring, rented im offices,
Kaying a rent of £400. He had max.; clerks under
im, who were highly paid. The intormation col-

lected was sent to Ziirich, and a copy Was forwarded
to Berlin, where the general archives were stored.

The Milar department alone containudes0,000
reports, as after sormie years of lony and patient
labour the Institute was in a position to furnish Berlin
with the most precise data concerning the petential
resources of the leading merchants and of Italian
commerce 1n gencral. ‘

Déring, called to arms at the commencement of
the European conflagration, was sent back to Inaly.

The London office warned Déring, on the outbreak
of war, to alter the name of the Insritus . Schim-
melpleng to * The Bradstreet Company, New York.”

Last May, when Italy's participation in the ‘war
was decided upon, Doring fled the country. and
before leaving burned his papers, saying

1 On the occusion of the joditial inguiry at Turin the suthorities
broaght forward my volume L'iveavione trdens in LBz in endence,
recognising it as the source of sll necessary inquiries into the work-
tng of agencies of the Tommaselli type.
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that he now feared no one’s visit. A few days later
the search was made.

At Turin, also, the Apency gradually expanded its
* secret service " activities in the bBusiness world as
in the political and military spheres.

Perhapd our attention was directed roo late to this
nest” of intrigue and corruption, this centre of in-
formers and constant espionage: still, some import-
ant **information slips® were seized, referring to
the Fiat automobile factory, the Socierd d'automobili
d’ltala, the Ansaldi machine-shops, the Sucietd Ano-
nima itakiang for the manufacture of projectiles, the
Nobel Dy ¢ Works in Aviglana, and the
Governmental paper-money works.!

A report from the hand of a superior officer of the

' The military and pohtical espionage concealed by this system
of commercial inqury appeared clearly from particnlars revealed
by the correspoundence between Donng and Tommaselli, who
always received private wamning of Doring's visits.  What motive
of 2 commgercial nature—arked the Gezzetta del Popals, commenting
upon the resuit of the seanh—could underlie a schedule which
was discovered (0 contain information conterning the Officina
Carte-Vialori ¥ This establishment belongs to the Stte, and
openations do not depend opon credit.  And what commevcial
importanee could theee be in the news that the Officins was going
10 etatdich insell in frmh premuses, on the Conso Vinzaglio, next
door to the harrarks of the Bersagheri !

The inquiry inte the Nobel Dynamite Works has terminaved ;
n to sy we bave not obtuned the desirad information.
What i this information? Tommaselli was not able to give 2
decisive gpswer.

The cmtd«hml afterwanls that the Schimmelpfeng lustitute,
:;:dinm and in ity ophruio&, manifest “o; oaiuh. was 3 true

powerfal permanent agency for polntical and military espionage
in the scrvice of Germany, sed therefore of her allies.  All the
forcign heads of this Institate must be regarded ¢ conscions agents
of this political and military espionage.
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General Stafl shows that the heads of the Italian
branches of the Agency were all Germans or German-
Swiss or Austrians, that as subordinate employees
those who did not know the German language were
preferred, while the heads of branches corresponded
with one another in that language. They received
from the general headquarters a monthly bulletin, and
communications of a private nature, and collected
information which they sent to Milan, Ziirich and
Berlin without knowing by whom it was required.

We are here, then, confronted by a real politico-
commercial organism which sccretly provided the
Governments of Germany and Austfa with all the
data necessary for the daily assaults upgn our industry
and commerce.

As for the personmel of this General Economic
Staff, in addition to the Kaiser, whose danding at
Tangier represents the acme of his activity as a com-
mercial traveller, it includes the diplomatic and
consular representatives, .

What a vast difference there is here, again, between
Germany and Italy! And perhaps we ought really
to envy Germany and regret that we do not resemble
her. Our diplomacy, indeed, still wholly pervaded
by the old official dignity, and abounding in the sense
of its titles and decorations, cofnprehends the office
of Ambassador only from the purely political aspect,
and was therefore certain, while discharging® this
limited function, to be the last to realise what & fur-
nace was smouldering, in Juéy, 1914, unkler the ashes
of the pacific (7) Middle Empires. Any one who
should suggest to an Ambassador ofeltaly that he
might, with dignity and honesty, do much for his
country’s economic penetration of the country to which
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he is accredited, would run the risk of offending the
susceptibilities of the titled diplomatist—titled, deco-
rated, and almost always invisible tq his countrymen,
unless they are deputies or journahsts. Here is an
example: some years ago an Italian, whose name was
apparently German, won, at Trieste, the Government
competition for the erection of an important building.
The execution of the work being assigned 10 him, he
collected on the spot scveral hundreds of workers.
Suddenly the authorities sent for him, and informed
him, with the courtesy of a Hobhenlohe to an ally,
that on *tha discovery that he was an Italian the
competition Bad been annulled. This is a fact!
This was anpoying; it was more, it was disastrous,
both for the contractor and for his men; but our
Ambassador, the Duca d’Avarna (he who on the
20th of Cv,tember, in order thag he might not offend
the Apostolic Majesty of the Emperor, displayed the
Italian flag at a window of the inner courtyard of the
Embassy), to whom the injured man applied for pro-
tection, received him ungraciously, andrx‘m]!y showed
him to the door, reminding him that he was the
Ambassador of His Majesty the Kixr_:ﬁ of Italy, and
not the protertor of comtractors. ¢ Italian then
applied to . . . the Papal Nuncin, and the latter
obtsined from .Vienna the reversal of the unjust
deeision which the Ambassador of the King of {t:!y
thodght unworthy of his attention. Needless to say
that, gn informing the claimant of his success, the
Nuncio assured him, smilingly, that he was delighted
to see that even with Rome the capital the represent-
ative of the Pontiff could still be useful to Ttalians,
German diplomacy certainly never commits such
blunders as this. It may rather be said that if ever
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it commits or has committed blunders so terrible in
the ciijlomﬁc sphere, to the matter of official com-
mercial representation (if we may call it so) it bas
iven all its energies and all its care. Germany’s
bassadors have realised what a pulse is throbbing
in the life of to-day; they have realised that'to obtain
a railway concession means to hoist the national flag
in foreign territory, and that this is not done without
se, nor even merely to secure the financial
rofits of the railway for their country, but so that
if any one should raise a finger against that railway,
or the German money invested in that railway, or a
traveller interested in the money so*ifvested, Ger-
many will be able to cry to that persgn that he has
in the first as in the last analysis insulted the German
flag. And behold! the Potsdam cavalry, with mitred
heads but with sharpened lances, arrive w2 gallop
behind the German engineer, unless the engineer—
as is not unusual in Germany—-turns out himself to
be a Colonel of Hussars. .
Similarly, the German Ambassadors know that it
is not angetpleasing to the Kaiser, but that it is their
duty as Germans to obtain privileges for Germany
by means of renewing a commercial treaty rather than
to shine, in the ancient fashion, by virtue of the
impertinence of a Metternich, or'te equal the Prince
de Sagan in elegance, or Rivarol in conversation. So
true is this that some months ago the German
sador in the United States was copying (we t
from whom) certain polemical speeches concerning
the innocence of Germany, while, on his own part, he
was working away, astutely and ‘ingenieusly, at pre-
paring thousands of false passports for the Germans
in America who wished to hasten to the aid of their
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, and at increasing the contraband of war on
board neutral vessels. On the other hand, the Italian
Ambassador in Paris—to continue the comparison—
although in the more comfortable pbsition of a repre-
sentative of a neutral power, telegraphed, about the
7th of Awgust, 1914, to the Consul-General at Lille,
that he was to despatch the Italians called to Italy for
military service, but forgot to indicate the route and
the means by which they were to leave.’

The economic expansion of Germany is guided and
sustained not only by her ambassadors, but also by
her consplar corps, which, as it already and by nature
fulfils certainvwemmercial functions, is able to stimu-
late it in a rational manner. The German Consuls,
indeed, are rfally and truly commercial agents, to
whom the industrial world of Germany entrusts the
task of studying in detail the regions in which they
are resident, and of providing ‘periodical commercial
reports which advise an merchants and producers

1 The emigrants were so exasperated by the mcapacity of the
consular sutborities that the Consulate 2t Lalle had 10 be protec ted
by a picket of French infantry, whose non-commissioned officer
distributed the remoants of 1ty rations among the famished talians,
At sach 2 serious time as this the Italiams in Lille had 1o discon
maties with 2 halfslliterate clerk, who understood ltslian with
difficalty. The Comsulgwho had his cost-of-arms placed even on
his spiztooas, received no one beyond two or three ecgant young
e, his constant friends ; to this the whtes can testify.

In*Brussels, when the city was greatly perturbed by the German
invasion, the Ttalian legation was in chagge of Sigaor o Costa.
As ugthannerly porter aved to open a little wicket, such 2 is often
seen in the gates of Belgian houses, snd used 1o say as 4 matter of
conrse : “ We doo™t givealms.” One had to argue with him at
some length in Srder to persuade him that ome was a0t '
for alme, but was requesting to see His Excellency——-aot, mi
minmdamaﬁhiuhmbmwmmitw ham,
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what s‘pecn.hsed or modified activities a to the
Consuls to be necessary in order to defeat the Jocal
competition.

‘The German Consuls, the better to fulfil this func-
tion of theirs, and in order to extend it from the
sphere of information to the sphere of activity, take
part in industrial and banking enterprises, whether
German or indigenous, which are included in the

jects of German infiltration; they are thus able to
inform the preat German manufacturers with perfect
safety as to the posmibility of sale or purchase, and
keep the German banks well informed of qperations
which might profitably be attempteds As they are
personally interested in the affairs upon which they
report, or which they have themselves promoted,
Germany is certain of their zeal,

Meanwhile, in this favourable position, it is natural
—gince they are Germans—that espionage and
smuggling should be among their most important
functions. .

As for the matter of smuggling, let us note that
in April, 1915, the Hon, ﬁicm Foscari asked the
Ministers of Finance and the Interior, in the Chamber,
‘ what measures they thought of taking with, regard
to the German Consul in Messina, of whom it has
been ascertained that he sent empty copper drums of
double weight to Germany as drums of essencg of
lemons, evidently with the object of exporting

The German Consul st Messina, a German, but
whether by birth or adoption we are not sure, denied
the report of the empty copper drums,asserting that
they were really full of essence, but that they had been
refused at the customs precisely because they were
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of copper. However, the exclusively commercial
activity of the Consul himself remained proved; and
if you will recall the “ copper famine " from which
Germany is suffering, you will not #nd it difficult to
believe that Germany was much more cager for the
roceptcles than for the essence of lemons, which
cannot at the present time be greatly sought after or
valued.

" In Central Italy, again, in the hat-making districts,
German agents made quite a corner in hat-moulds,
for the sake of the zinc of which they are made; and
here, aggin, the intermediaries and advisers who
sought to obtesa the precious contraband were the
German and Austrian Consuls; just as the Austrian
Consul at Nap¥s was that very Krebs, proprietor of
a boot-factory, who supplied the 10,000 pairs of boots
for soldiers which were seized as contraband on board
the steamer Cornelio Scuotto (Abril, 1915).

As for the matter of espionage, while we are hold-
ing back for publication after the war in a new
edition of this present volume irrefutable docu-
mentary proof of the complicity of the German
Consuls in certain deliveries arranged by the great
German banks ip lItaly to the detriment of ltalian
induswry, we will quote here, without comment, an
itcms:znews dated the 16th of Apnl, 191 §—

‘“By a recent decision of the authorities the
Gernfan Con<ul in Civitavecchia, Signor Breggher,
who D2s occupied the position of durector the
Civitavecchia branch, ot the Credito Italiano for
several years, has been relieved of his duties and
obliged to retifn to his country for reasons of State.”*

The example could not be more compiete. We
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find ourselves confronted by a German Consul, who

serves his coun gsgepadmdtM'

concern suspect a agency,

who exercises Kis dutiesx?ﬁ such a way as to force

even the rather remiss Italian Government to suspend

gx;;n from his duties and expel him for sreasons of
te.

We cannot, indeed, call other than remmss a
Government which, in November, 1914, when spies
were swarming on the Brescian bank of the Lago di
Garda, actually authorised the establishment of an
Austro-German consular office at Gardong Riviera;
an office never required in the pas.swhen the Ger-
mans were living there in their thousands, but in-
sistently demanded now, when the war had swept
away the whole seasonal colony. The fact is, that
the new consular agent was certainly noj required to
look after the intercsts of his countrymesn, but to
superintend the continual and colossal smuggling of
rice, flour and grain, which were sent from Brescia
by way of Salo and Riva toward the German front.
And magna pars of the Genoa Consulate was that
Giargio Teich, director of the Corderia Nazionale (1)
di Sampierdarena, who was noted for his extensive
smuggling of jute, which was sent to the fiontier
under the denomination of cardsd hemp, and for the
reception of Austrian deserters in his establishment..,
This case was more than usually secious becauge this
quasi-Consul, manufacturer and smuggler, wis also
a purveyar to the Inlisn Navy, and as such was
authorised, more solito, to enter arsemals, military
headquarters, etc. .

On = par with these examples, which sre not merely
of to-day, is the shameful indolence of our Govern-
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ment, which has often entrusted our consular agencies
to Germans. Indeed, many Italian consular agencies
of the second class are managed by Germans, and
others are frankly absorbed by the Gérmanic consular
ﬁ:\cies. In such case were the consular agencies of
zibar, Che-Foo, Nagasaki and Mamlia. 1t s
to imagine all the zeal and honesty which the
Iraling Consul . . . of Germany (or vice versa) will
apply to the promotion of Itahan interests in those
reysons!

The Kawser, the Ambassadors and the Consuls con-
stitute the Great General Econumic Staff; beneath
them 1s the innvgerable army of manufacturers, mer-
chants and commercial travellers with which we are
all familiar, but we do not perhaps know all the
vecrets of their success.

In the first place, let us note this: in Germany the
officer retring or resipaing front the military career
does not aliow himself 1o become paralysed by the
enervating idleness of the pensioner, but seeks and
finds, in“the economic organism, a fresh manner of
serving his country. Thus, in the German industrial
world, those at the head of armament or munition
factories, foundrigs, or electrical undertakings, sre
often wefired officers; even in ltaly, about 1912, a
rich coal-measure in aastern Sardinia was acquired by
# German admiral, who placed himself at the head of
the works. These men carry into the economic sphere
all the«%ifu of endurance, assiduity, precision and
order which the military environment has already
cultivated in them; they also bring to it a political
sense which renders sheir };o;l; d l:bnmtmn and
espionage abroad particularly valuable.

The great strength of the German employee
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operates in a manner less visible but more perilous
to those who play the host to him. Silent, tenacious,
rude with that rudeness which the Italian believes to
be a proof of seriousness, moderate in his demand for
or wages when it is of importance that he should
obtain a footing, he has invaded our fagtories and
offices, rendering himself necessary and indispensable.
At heart the Italian is a shy and sociable n; there-
fore when the Italian merchant or manufacturer notds
in his office, or moving among his clients, the hard
look, the unsmiling, sidelong gaze, the square, obsti-
nate head of his German employee, and sees him
intent upon his work, isolated fropg everything that
is not his work, content to live %; from his own
country on a modest wa%e, tly ix order to learn
our !anguagc (the eterna in of German spies),
the Italian is satisfied; he feels that he has in his
employee & great silent force, impertuffable, not to
be distracted by any allurement. And if he, the
genial but timorous Italian, discovers some new indus-
trial method, or realises the importance of sdme com-
mercial innovation, he will summon his taciturn
assistant, will entrust his secret to him, and will
consult him as to the best way of realising it, With.
out the least appearance of curiosity, withont any
change in the usual deep tongs of his voice, the
German will study and examine and estimate and
develop in a practical form the happy intuition ot the
Italian; himself overcome by professional zeal, he will
advise modifications, additions, simplifications; and
et snoier wellforged weapon. The Tuban.
t we! . is
zrmm to embrace the man of Frankfort or
Munich. t one fine day—ah! one fine day the
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model employee, the pillar of the establishment,
fails to return from a business visit to Verona.
Our serious friend will be already on the way to
Munich, where his associates await him, uproariously
delighted with the new secret stolen m those
“ddiogs of Italians who would never have been able
Togxploit it.”

Apart from such commercial delinquencies, we must
recognise in the German, besides other gifts already
alluded to, his adaptability in respect of the tastes and
the requirements of the consumer. The Italians, fol-
lowing the example of the English, export their pro-
ducts to a giveg market without much concerning
themselves whether these E:)ducts correspond, in
general qualitys and particular appearance, with the
requirements of the market 1n question; and when
faced with the tardy increase or even the decrease of
business, thé¥ do not trouble to*seek out causes and
remedies. The German does not commit this ms-
take; to gain 3 new market, to keep an old market
faithful Yo him, he is ready to make any concession
and any modification. One example will suffice:
English sewing-needles are sold in packets of black
paper with gilt lgttering. Now in one of the States
of South America the women regard black as ill-
augured, and the English representatives informed
Ltheir firms—once, ten times, a hundred times— that
black ,packets of ncedles were unwelcome, and often
refused. The English manufacturers did not give
way; ahke ncedles could be sold in black packets or not
at%%thﬂ;g%dwmmm
art H MW, mm’ :w‘”m
what tlwy&:’v?; and six months later they had con-
quered this vast market by means of German needles
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of inferior quality, done up in packets of the most
brilliant and varied colouring.

To this instance, which was related to me person-
ally, 1 will add two more, related by Henri Hauser,

in the University of Dijon. The first,
which M. Hauser cites from the Bull’m‘u of the Paris
Chamber of Commerce (April 27, 1913), is ag £851-
lows: A Swiss buyer ordered a2 given stuff from
Elbeuf, The French firm was grieved to refuse the
order, but was obliged to do 5o, as the stuff in ques-
tion was over 400 grammes in weight, and therefore
could not be exported. A German house in the same
line of business was subject to the.same conditions,
but before dropping the matter it attempted a com-
promise, and wrote: *“ You will fitl herewith en-
closed samples of 370 to 390 grammes weight.”® The
Swiss firm hesitated, and then purchaged. German
industry thus obtaintd an additional customer, whom
the French manufacturer, too fixed in his habits, might
with a little compliance have kept for himself.

The other example i1s more . . . pungent.

One fine day there appeared on the French market
mustard-pots in the form of a hog’s head, surmounted
by a spiked German helmet. The, German element
protested against this insulting product of industry;
the French Government einquiries, and what
did it discover? A Dijon merchant, weary of the,
importunity of a German commercial traveller,' offered
him an order for such an article as we have destribed,
and the German, in order to do a stroke of busuness,

’M&whwﬁm?inﬁi;vgw;;mﬁam&-
mands I papansisn ecomomigne (Paris, Calin, 191 prer
on the prychology of the German commercial traveller is especially
worthy of note,
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agreed to get his own firm in Germany to make the
mustard-pot, which was a satire—to say the least of
it—on lus own country.

We cite this example-—as all will understand—not
in order to incite our manufacturers to imitate this
sacrifice of national dignity, but in order to show what
tenmasty and what pliancy the Germans bring into the
struggle for foreign markets.

Something less worthy of praise, but equally profit-
able, is the tenacity of the German commercial traveller
in forcing his products, without any scruple as to their
unsuitability, upon customers who are almost com-
pelled to take :mm

A frequent but lile-known instance is one con-
nected with wood-working machinery, which has been
crowding into ltaly of late years, principally owing to
the cfforts ofethe firm of Kirchner of Leipzic, who are
specialists in this kind of plant.

Skilled commercial travellers used to go through
Italy fram north to south and from cast to west, not
neglecting the villages, and wherever they found a

ater or 3 small co-operative socicty of joiners
and carpenters they advised the purchase of mechanical
plant, cenvincing the possible customer of the cnor-
mous advantages of machinery, and not in the least
deterred by the semY-insolvency of the purchasers.
"+ The machines arrived; they were sold at compara-
tively high prices; but the most ample facilities were
given for payment, provided that payment was com-
menced by a instalment. The machinery itself
was legally the securily, so that it did not become the
lawful of the purchaser until the last instal-
ment was paid. Disappointment often followed, as,
owing to an unsuitable locality, or to lack of capital,
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or some local crisis, the purchasers failed, and the
machinery took the road again, to find a place in some
other workshop, or to be sent to the central deposi-
tor{, where it awaited another ingenuous purchaser.
n Emilia, especially, the workshops with plant
installed upon this system which have finally Tailed,
or entailed a useless waste of money on unwinted
machinery, are innumerable. The limited capital re-
uired for such installations is often an incentive to
simple minds in crises of industrial prodigality, of
which Italy was expiating the effects, both great
and small, when the mternational crisis, which is still
supreme, supervened, and quickly (Tiod erat in votis)
us in. .
en the inconveniences of such a type of foreign
industrial penetration are cited, the reply 1s often made
that if at heart we are 2 simple folk the ®lame is ours,
and that, on the other without the commercial
travellers of German industrialism nothing would ever
be learned, and our artisans would still be using the
tools of St. Joseph; but we ought equally to study the
matter in its causes and effects, and to apply the same
process to the industrial development of Itdy, in
order to see how much of it was souhd and how much
factittious, and how much of the unsound and facti-
tious development was due to German pressure; and
what an enormous waste of energy. this last has tost
us, especially in the case of the little industried, im-
provised that they might run behind at the whim of
the miraculous industrial machinery which was too
often exchanged for stacks of banknotes.
Certainly when the war is over this process must
be extended, or will have been extended, to the whole
of our mational life; and then we must also review
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the meticulous methods of the forcign penetration
of our country; we must learn from &cm what will
be of use to us, and remember the harsh experience
of the past. *

° Wath these personal qualities raised to the height
of a national system, with the unconditional su
of the banks, with the skilful exploitation o} our
excited admiration for all that has a foreign sound or
savour, the Germans invaded lItaly, paralysing our
technical and industrial activities. Ilowever, they
met with one impediment, which had been raised in
defence of ourenational interests. For example:
foreign industrial companies were not allowed to
undertake State contracts or supplies; but this imped:-
ment was rendered incﬁ’ccmar by the possibility of
creating analogous companies in Italy, which, although
their administration and théir capital rm%h: %c
foreign, acquired the full rights of nationahty by
the mere fact of being constituted in this country.
Moreover, the implacable competition existent in
many branches of Italian industry was not only ren-
dered possible, but facilitated by the special position
of these companies, for they, being essentially nothin
but®branch establishments of foreign firms, eff
important economis in the matter of administration,
general expensés, and employment of personnel and
ma

To this we must add another no less notable advan-
tage in the matter of taxation. While the Italian
manufacturer w mdclthe talommdofh;};eb aac!::
system, anduis seriously oppressed t ¥, t
subterfuges which are possible to those establishments
which find themselves in the special position of com-
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panies which are Italian only by name are infinite in
number.

Question—as we have done--the Taxation Agent
of some city of Importance, such as Genoa or Milan,
and he will furnish you with exact and numerous
proofs of this fact, which, for that matter, 19 renderéd
evident by a brief examination of the Italian balance-
sheets of those companies which, although the work,
they have done and the goods they have produced
sre more often than not represented by hundreds of
thousands sterling, are yielding no dividend whatever,
or only an absurdly small one. The matter, assumes
striking proportions if we establish a comparison
between the activities of the branch establishment and
those of the parent firm, between the profits of the
former and those of the hatter. It is notorious that
machinery imported from abroad is for the most part
subject to heavy impurt duties, duties which are ex-
tremely heavy if the machinery contain parts made
of special metals.  The same machines sest piecemeal
and without the portions made of these more valuable
metals pay infinitely lower dutics. How evade this
tax, which paralyses exportation to ltaly? By the
simplest of means: the great German engingering
firm sets up in Italy s related firm, either by mians
of individual infiltration or throwgh those banking
relations which may be called extordive. To thys
firm the German firm sends the machinery—aot
assembled, but in parts. And as certain parts of the
machinery—because they are made of more valusule
metal—-are subject to extremely high import duties,
even though sent separately, the Itahan (sic) firm will
manufacture these special parts, fitting them to the
machinery sent from Germany. Thus, while other
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economic advantages are cffected, the related Italian
firms are reduced to fulfilling a function almost exclu-
sively representative, and their indystrial labour is
limited to as much as is needful to assemble and set
up machinery manufactured abroad. By this the
fraudulency of their balance-sheets is facilitated; to
diminish she profits realised in ltaly it iy sufficient
tp increase to excess the cost of the parts of the ma-
.chinery sent piecemeal from the German houses, At
the time of the parliamentary debate on joint-stock
companies 2 Roman manufacturer, a person of author-
ity, assured me that on examining the various joint-
stock companies wf Teuto-Italian origin, quite two-
thirds were found to be in the position described
above. Mocanwhile, in Germany the 1. E. G. dis-
tributed, in 1909, a dividend of thirteen per cent.,
the Consolidggion Bergwerks one of thirty-three per
cent., and the Sirrebruck Ironworks one of seventy
per cent.! As will be seen, we are confronted by a
ruthless  brigandage, exercised wholly to the detri-
ment of Italy; an actual drainage of Italian money
for the benefit of the insatiable and paradoxical
Impegislism of Germany.

We have spoken of the f. E. 6. We shall have
to refer to it amain at some length in connection
with its pretended Malianisation, beginning with the
chasging of its hame to that (which ought to have
been sacred) of Galileo Fervaris.

But the account of the origin and behaviour of the
Italiin 4. E. G. is so0 pertinent that we must give it
here in its proper place.

What haveswe beeh repeating ad nowscam? That
Gerrmany does oot invest in Italian industries (that is,
" industries established in Italy) any large capital of
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her own; on the contrary, she invests as little as she
can, but uccoadintito methods and by means of men
such as assure this minimum of capital of a real
despotism over Italian capital, thus making it serve
the political aims and the financial interests of Im-
perial Germany. We have already cited in ow oWn
support the opinion of 3 German economic. suthority.
And we find that the Galileo Ferraris was fouaded
with £ 360,000 of nominal capital, but that £240,000-
of the £1360,000 were contributed in ready money
by our own capitalists, while the remaining £ 120,000
were apportioned as a sort of commission te the Ger-
mans, who so far have never paid a penny. And
these /120,000 are alrcady redegmed by profits
produced by the £240,000—real money and our
own., And while the Galileo Ferraris, through the
mouth of Tommaso Bertarelli, was boasting at a
meeting of the rebaptised company of having estab-
lished in Italy an important factory }at Milan), it is
shown by the figures to hand that of the £360,000
of capital in December, 1914, only £120,000 had
been invested in the Milan factory.

Not only this, but the Galileo Ferraris, on account
of orders sent through to the 4. E. G.in Berlin (which
after May, 1915, became Italianised—it is ndw the
Casa Centrale), remittances to tht vilue of £499,379
for the threeg:an 191214, while in the same three
years the Milan house was responiible for a loss of
£6520, 50 that one is forced, without hesitation, to
deduce the following conclusion— )

The Milan establishment, ser up by Iialian capital,
was designed to represens an aninual bueden, and also
to extend to the orders sems shrough to Berlin those
higher protective prices which the State and the
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public adminisirations are accustomed to concede in
Jovour of mational industries.

This is a typical example of the gnormous advan-
tage enjoyed by German capitalists and German
methods over the growing industry of Italy.

W hate not space here to give documentary proof
of the Gesmanic exploitation of the various depart-
ments of our economic life; but, on the other hand,
what department can we exclude? In 1913 Ger-
many imported into Italy a hundred tons of needles
and pins, to the value of more than £50,000; in the
same time three German firms unloaded upon us
£8,000,000 wemh of electrical material; and in
1909, 954 tops of material for the automobile in-
dustry entered Italy-—that is, the country which has
been, and might still be, at the head of the industry.
We have aineady alluded to the reason of this inva-
sion of automobile material, when speaking of the
enslavement of our banks, In connection with clec-
trical material we have alluded to the same subject,
but it is as well to repeat here—in the right place-
that the German electrical industry s able to
domineer over Italy on the sole condition that the
systemuof extortion can still be employed in its favour
by the German or Italo-German banks; which, in the
act of financing a ntw industry, force it by agreement
tosobain electrical material solely from certain Ger-
marf producers. If we remember that the principal
clectro-technical groups in Germany have sub-

ies’—as Millioud calls them—in every
country, and that o these are joined undertakings
of different eharactefs which have close relations with
the clectrical industry (that is, machine-shops, rubber-
factorics, submarine cable factories, wire-drawing
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establishments, chemical works, etc.), it will md-x
be seen that many tentacles of the German cuttlefi
have been able to get a grip of the industry and the
trade of Italy, and to exhaust them even to bloodless-
ness, only because the tentacle of the electrical ip-
dustry first got its hold through the banks. It"thus
clearly appears that the German economie-organisa-
tion is & system of conquest which cannot conceive
of the tranquil existence of German trade and com- -
merce side by side with foreign trade and commerce
in foreign counsries, but regards as a rule, and as its
right, the suppression of all that is not German. This
suppression is not always effectedwmccording to the
system already described; most often, qn the contrury,
the Iialian industry is allowed to keep its ltalian
name, so that the public shall not be alarmed, but
will believe that by purchasing the products of this
industry it is encouraging our pational activities,
Thus in Florence there is a Negozio delle Indusrie
Lombarde Bianzino ¢ C., where the C. is precisely
the Austrian, Rossner, who is economically and
administratively predominant. Thus the Germans
have taken root in the Cartiere Miliani of Fabriano—
as we have reasomable proof—which would explain
the curious fact that one of the qualities of paper
made by the Fabriano mills beary] as watermark, the
portruit of Wilhelm II. Similarly, the Socierd Ano-
nims Meccanica Lombards, whose presidegt is
Senator Ettore Ponti, has for director the German
engineer Oscar Keller, who is not without importince
in any sense, but especially in*the sense that the
8. A. M. supplies artillery material to the Italian
State. At Vado Ligure, an Italian military base, the
Societd Italions Westinghouse, which should be
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Franco-ltalian, has been established by Messrs.
Kando, the Hungarian engineers, one of whom, the
director-general of the company, was ap officer in
the Austrian navy; the works manager is another
Hungarian, Korbuly.

AL, Genma, in 1908, the Socictd Ferrobetun® Ano-
nimd, italigna sistema Weyss und Freyuag was
formed. 'We shall refer to it again later on in con-
fiection with the concessions which its metamorphism
'was able to obtain from the lalian Government in
the midst of the war with Austria and - even without
declaratiop of war—with Germany. Let us examine
its Teuto-Tralian grigin. Founded in 1908, it was
constituted with an initial share capital of £12,000
(afterwards inlreased to £40,000), subscribed en-
tirely by Weyss and Frevtap of Neustadt. Indeed,
on the 1st of May, 1909, the Annual Report of the
Council of Administration stated in so many words:
* The Weyss and Freytag Company, which 1s the first
in Germany in the matter of reinforced cement, is
lending “its efficacious technical and financial support
1o the Ferrobeton Company.”

Shortly afterwards the * Italian » company under-
took work in the military ports of Inly, and, with a
capital still limited, was able to allow itself the Juxury
of setting up offices in Genoa, Naples, Messina,
Vepice, Milan and Rome, and to tackle undertakings
like she landingstages quays for the * Ilva” Com-

y St Naples, the anti-seismic bouses at Messina,

» in Sardinia for the Ministry of Public Works,
and some enormous works for the Apulian ﬁue—
duct. In 1913 ther headquarters was removed to
Rome, but both the president, Commendatore Ragi-

5 Reintorced concrete,
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oniere Davide Viale, and s member of the Council,
Cavaliere Avvocato Cunietti, left the company.
These gentlemen—and this was the reason they gave
for thewr resignition—were not willing to be decora-
tive masks for German employers who allowed them
no imtiative. In the two years r?:z-x 3 three [telian
engineers, who were managers of branch offices, left
the company; only one Italian manager remained,
Signor Fioraventi at Messina. Oscar Hiiber of
St. Gallen and F. Gautschy of Basle remained the
E{incipds of the company. In March, 1914, the
ome headquarters was removed from the Via
Tritone to the Via Gaeta, and, as though it foresaw
the European War, with its anti-German ecomomic
conditions, the company took the bpportunity to
remove every German word from its letter-headings
and its advertisements, mutilating even the x
to the company’s denomination—-the HWeyss und
Freytag. Henceforth the German Ferrobeton com-
pany was completely transformed into an Insliaw
company. '

‘We shall see later on how this assisted it—how,
owing to the lustre of improvised Hclvetianism, it
was able to obtain from ltaly even military contiacts
during the war. Similarly, the Societd Meiallurgice
Bresciana—formerly Tempini-—manufacturing bronze
mountings for our naval guns—had-as its director a
German, Lehmann, while the principal sharehplder
was Commendatore F. Selve, 2 Wes iarf, and
founder of the Bance Commerciale, Meanwhile, a

ical result of this German, main-mise occurred
in the sabotage attempted in December, 1914, at the
works of the Societd gub'an perla f;bxn‘uzion dei
proientili, by « German head of & department.  This
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came near to resulting in perhaps a fortnight of non-
production.

In Florence the Societd Toscana Imprese Elettriche
is so extremely Tuscan as to be a “direcr affiliation
of the Schuckert Siemens Co.; only the technical
stofly, the «director, the financial basis and the plant
are (ermap. The director, Franco Magrini, is, to
be sure, an Italian, but he is married to 2 German
wife, and is President of the Societd per il Movi-
mento dei Forestieri, which is not a preat testimonial
of decorous and vigilant ltalianity, if onc remembers
the famoys letter of the Marchese Di San Giuliano,
Minister for Forggn Affairs. . . . Of Magrini, by
the way, a belligerent anti-German newspaper, La
Fiamma, said®that ““he was even accused by his
dependents of exercising coercion in a Germanophile
sense.” ' The vice-director is a Prussian engineer,
Diim mzler,f e \;'orks manager*a !Hcrr Kollotel, Tghe
n of the ing shops a Herr Bauer. The
]’:(resigexy of the :;%nc%l of padminismzion 1s Herr

app, residing in Berlin, and among the members
of the council are Fritz and Cohen. Hence it is not
surprising to learn that the Italian workers of the
S.TI? 1. E. are forbidden, under penalty of dis-
missgl, to speak of the war-- that is, in favour of the
war; or that one of the employees, Signor Antonio
Marzi, 2 provincial councillor, on the outbreak of
the war pruderly forbore, for reasons—well, of
directorial approbation—to resign from the Trento
¢ dvieste, and afterwards joined the Florentine group
of Germanophile neutralists.

Let us inue = At Buﬁ:si the barracks, the
streets, the Foyat reservoir, greater part of the

¥ Lo Fiserms, Florence, Aagust 3, 19135,
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walls of the fortifications, and the anchorage blocks of
the supports of the entanglements, were constructed
by the firm of Bisnchi e Stern, the director of works
being an engineer, an officer in the Austrian Army,
who passed himself off as an Istrian, and who, 1n
19131, on behalf of the Military Eng‘wers, usdur-
took further contracts at Derna. the Societd
ltaliana dell? Alluminto, the vice-president is one
Gondheimer, while Von Speyr, Stoffel and Baron von
Steiger are members of the administrative council.
The president of the Societd ltalo-Americana pel
petrolio is Von Hartz; the Costruzione Meccaniche
di Saronno is a branch of the Maschinenfabrik of
Eschingen; and the Cartiera Iialiana (established in
1873) has three German members of council.

At Rochette, at the mouth of the Val d’Astico,
is another Germanised establishment, the Lawificio
Rosso, in which the IHon. Gaetano Rossi and Senator
Giovanni Rossi are prominent figures. The director
is Herr August Bucker, who at first passed for a
Swiss, and then gave out that he was an Alsatian (but
not of Wetterlé’s type); gathered about him isa whole
General Stff, consisting of Herren Riegert, Miiller,
Dichl, Wir, Conrad, Eckel, Ley, and Thomar,

Wherever we look we find the Imperial emistaries
encamped in our midst for the purpose of enriching
themselves and spying upon us. .

To attempt here a review of the Germanic invasion
is hopeless; it can only be hoped that thest few
examples will suffice to warn the reader, so thatcn
looking about him he will verify the importance of
the phenomenon by a hundred further examples,
which will not be far to seek.

From one end of Italy to the other the Teutoni:
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rapacity is equally intense. At Tripoli the dirigible
was ished by a German firm, and erected
~under the direction of a German enginger and German
foremen. At Taranto the electrical equipment of
our warships was installed, until December, 1914, by
a kundred. German artisans, who were specialists, and
whom, after that date, the Government gradually
eliminat
* In Sicily the asphalt industry} formerly carried on
"by French firms, is now in German hands, as is also
the trade in oranges and lemons and timber, which
is carried on more especially with Trieste. The
commercial activity of Syracuse was even more com-
pletely drawn into the German orbit, and when the
war broke out”commercial circles of the port found
themselves at 2 loss, and have not yet been able to
find other outlets. In order to release the abundant
sources of the Syracusan trade, 4nd making a pretext
(which to some minds was by no means too intelligible)
of a fire which broke out on one of the German or
Austrian vessels interned in the harbour of Syracuse,
some shipowners appeared, apparently from Ham-
burg, w ccording to information received from
an impartial friend o% ours, a Syracusan patrician—
established a regular export office, which was by no
means nnivcrsal%v regarded with sympathy or without
suspicion, for sundry private telephone installations,
n:;? certain arrivals and departures, which were full
of mystery, seemed to exceed the requirements of the
cammercial occupation of these cr{
In Rome the contract for medicinal supplies to the
itals of the city was obtained by the German firm
of Mariland, whose representative was Commendatore
Cjovanni Fiore. When the war broke out this firm,
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in collaboration with Commendatore Fiore and other
Gferman imissar;es, b;stﬂl:jlished.a ;c u]a:-h assodatim;
of smugglers, who t up, in , the goods o
which %tgaly herself w"‘ags in pthe grea{est need, and
despatched them to Germany, obtaining, through
highly paid accomplices, permits of exportation,seme
authentic and some forged. o

At Prato the Fabbricome weaving-sheds (2000
operatives) are the froperty of the firm of Koesler,
Mayer and Klingher, who maintain there a German
staff two hundred strong. All the work of direction
and administration is carried out in thg German
language.

nother department in which the Italian flag is

o;»enly or covertly defeated by the German is that
of navigation. The [Italian mercantile marine—as
was said some years ago—has begun tg arouse itself;
but it would requite a great effort to wrest the
supremacy of our seas from a flag which competes
so strenuously with our own. Lack of engrgy and
excessive Governmental protection have hitherto
kept it in a state of inferiority; we need a maore
vigilant public opinion; and all our intensest energies
require to be directed scaward. But that this may
be possible it is an essential condition that we should
be liberated from our bondage s the foreign mer-
cantile marine; and the worst of our bondage is due
to the German lines. *¢Hitherto there has been too
much drowsiness and too much neglect as regards
commercial navigation; now we have got to make-up
for lost time, unless we wish to find ourselves
strangers on the sea that surrounds us and is ours.”

To resolve this problem Salvatore Raineri, in an
article in the Spettatore of some years ago (eatitle *
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Came Plialia potrebbe salvare so milioni all> anno),
insisted uponthe necessity of creating an Italian fleet
of steamers (of the “ turret deck » or,** whaleback *
form) adapted to the bulk of our trade.

We Italians pay annually some £1,600,000 to the
shipcwners who bring us coal (these, however, are
not all German), and £ 400,000 to the foreign ships
which- bring us cereals from the Black Sea. With a
good serviceable fleet we could Monopolise an ever-
increasing proportion of our maritime traffic-—that is,
of the traffic in coal and iron, cereals and minerals of
all kinds, which forms three-fourths of the maritime
trade of Italy. <

Signor Raineri suggested that there should be
constituted, with this object, following the example
of the postal and emigration societics, companies of
a purely commercial nature; the country would
experience a real and immediate felief, since the mer-
cantile marine has in this instance a twofold function,
that of feeding so many national industries, and that
of preventing our money (the expenditure of which,
in the form of import freights, actually increases the
cost of living) from comtinuing to support those same
foreign mercantile floiillas from whose competition
we age so eager to free ourselves,

Since Signor Raineri wrote these lines the condition
of gur navigatioh has deteriorated rather than im-
proved, once again by reason of the constraint which
the Bdnca Commerciale—as we have elsewhere stated
— nnposes upon jt. For we actually find Frederico
Weil, vice-president. of the Commercisle, on the
administrativa councl of the Navigazione Generale
Italiana,and on that of the Veloce; while Otto Ecker

onnected with the Ligure Brasiliana; Signori (1)
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Blankart and Stoffel are members of the council .of
the Impresa Navigazione Lago Maggiore, and also
with Sigismund Schwwz}‘ of that of the Impresa
avigazione Lago di Garda. There is a Von Kleist
in the Societd Anonima Navigazidne fluviale, and a
Giuseppe Volpi (the astute Italian member of ~the
Commerciale) in the Societd Veneziana di Ngvige-
zione a vapori. ‘

With East Africa, China, Japan, Australia and
Northern Europe, Italy is connected solely by German
lines. German ships even ply as coasting vessels
along our seaboard; vessels flying the Ggrman flag
make the trip between Genoa ang Monte Carlo; the
German flag is flown on the boats which connect
Sorrento, Naples, Ischia, Amalfi and Capri. To those
who are able to see into the constitution of our navi-
gation companies, to those who do not allow them-
selves to be deluded by their Italian labels, it will be
only too plain that these, which were once the glorious
seaports whence sailed for all parts of the world the
ships of the merchants and the captains of our race,
must now—in an Italy renewed as a nation—salute,
day by day, as that of lord and conqueror, the flag of
those barbarians who were always putching their tents
in Italy, but were always forced to yield to Italy, to
receive every civility in return. o

Is there any need to insist on the économic, poli;ial‘
and moral enormity of this vassalge, especially on
the sea, whence three-fourths of Italy drew richies and
glory and nobility .

o'!.:{\ese are precious words which Francesco ‘Cnspx
spoke on the a2oth of July, 1897, wheg unveiling, in
Sicily, a monument to Garibaldi : ** An Italy hemmed
in between her frontiers, abandoning to foreign sh
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fmg the seas that surround her, cannot become the
taly to which her great men have aspired.”

. . . .

As we have now and again had occasion to note,
the commercial activities of the Germans in Italy are
more.thay willing to display themselves in under-
takings pertaining to our mifitary defences; and this
point is of considerable imﬂortancc to our argument,
which, most assuredly with no absurdity, attributes
to German trade and commerce in Italy a true and
proper function of espionage. We are, perhaps,
anticipating, in specking of the industrial and com-
mercial diplomacy of the Germans, what we shall have
occasion to say later when speaking of individual
espionage.

In reality, ip the German commerce of Italy, and
apart from the spies who work separately (that 1s, not
tied to offices or factories, and according to the Stie-
berian system), there are manufactories and other
establishmenats existing and operating in Italy which
contrive to associate their economic activities of
exmansion with a political mission. Their national

ride makes thenr assume either duty with the same
Rmt for success and the same solemnity of application.
Here, again, are sohe les, limited merely for
sreasons of space and to avoid monotony :

Some time ago the Rassegna Contemporanea noted
that many Germans *“ in the employ of establishments
founded (by the Germans) in Italy possess catal
of our forts, and dam concerning altitudes and dis-
tances, and the posifion of highways and by-ways;
they have determined points of triangulation, and
@lected figures and information; and to-morrow, in
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the event of war, will accompany and guide the
German or Austrian armies of invasion.”

In November, 1912, our Minister for the Navy
invited tenders for the supply of table silver for our
warships. The German firm of Hermann, with head-
quarters at Vienna, offered a reduction of eighteen
per cent., then of twenty per cent., and finally of
21°3 per cent. below the opening price, in order to
obtain the contract. And this contract enabled their
representative, Herr Forster, to obtain a2 permanent
permit of entry to our naval arsenals.

Why such a delicate document as this relating to

. . silver should have been published is a secret
of Governmental benevolence. Certain it is that in
August, 1914, Herr Forster, being suspected, was
interned in Sardinia,’ and only then did the Adminis-
tration perceive the motive behind the extraordinary
discount offered by the German firm. But in the
meantime Herr Forster, owing to the indulgent
decree of expulsion, was able to complete, orally, to
the German Staff, the written reports which he had
alrcady submitted concerning our arsenals and artil-
lery headquarters, whose sentinels had for a year been
presenting arms to him. . .

An extraordinary rebate on contract prices is one
of the best beloved weapons of ‘the German business
man who wishes to penetrate a given circle, there to
fulfil his true function of spy. Thus in one of our
cities near the frontier a German firm, disguised as
the Impresa Nazionale, undertook the contract ror
military transport, offering a reduction of forty-nine

cent.
in, in October the Genoa newspapers were
:bltgt:: announce that the contracts for the suppl#f” ~
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electric motors for the navy and ventilators for the
fortresses of our eastern frontier had been awarded,
for reasoms of price, to two German firms, whose

men, being experts in erecting Such machinery,
were afterwards exempted by the German Govern-
ment, from all military service, and sent back to Italy
to continuc their patriotic labours.

The installation of electrical plant in the fortifica-
tions of Exilles (Piedmont) and various forts in
Venetia was undertaken by the 4. E. G., the colossal
German company which dominates Europe, which
had among its councillors the worthy Commendatore
Otto Joeigof the Commerciale. Note the combina-
tion: the forts of Venetia, the 4. E. G. and Otto
Joel. . . . What finer opportunity could be desired
to spy and to damage, in the way of saborage, our
most delicate works of defence? That they did not
seize it is théir sole act of benewolence.

At Dalmine di Bergamo another German establish-
ment, the Massermann works for the manufacture
of steel’ and iron weldless tubing, is situated in an
important strategical position near the Austrian
frontier. (Note that this firm has already deserved

“well of its country, inasmuch as it founded, in
Morocio, in agreement with the German Govern-
ment, an industrigl establishment which was after-
wards to furnish the pretext, by means of the coup
ir—supposing this succeeded—for a war
with*France {1911].) The Gazzettino di Bergamo,
in December, 1914, referring covertly to this estab-
lishment, declared that many of its employees were
German offigers on active service, that a regular dajly
service of motor-cycles connected the Massermann
*lishment with the German Consulate in Milan,
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and ;hat it was, afmong other things, a German hott;—
aphic agency for mili ses in the Valtel-
ina ra.xfu:lagthec}r Simplon.u%hpeurgzasmmann people
brought an actlon against the Gazzettino, but at the
hearing, on the 1oth of April, 1917, after witnesses
had been heard, the plaintiffs withdrew.the,case,
undertaking to pay the costs, although the Gazzegtrino
offered no explanation or retractation. In our most
modest country a politician who should take this way
of settling proceedings initiated by himself in res
of defamation would himself be morally ¢ settled.”
It is needless to add that the administrative council of
the Massermann establishment includes the customary
Giuseppe Toeplitz, director of the Commerciale /

Yet another example! At Pracchia Pistoiese is
the Metallurgica Italiana, which supplies millions of
cartridges to the Government; the Milanese branch,
which is extremelys important, is directed by a
German Swiss, Herr Schwendimann.

At Monte Amiata, between the provinces of Gros-
seto and Siena, the deposits of mercury—which are
so rich that only the deposits of Spain exceed them—
have been ccdeg to Germany, who, in order to under-
take their exploitation, has spent ahout ,{2,4;00,000“
upon them, the ter part of which is personally
subscribed by the Emperor. Now;the German works
on Monte Amiata are extremely ‘mysterious; po
Italian is allowed to visit them, so that the members
of a recent scientific Congress had to content them-
selves with what they could see from the foot of =
great wall as thick as the bastion of a fort. '

! We shall speak of these mines again in the chapser % At
War,” in mx:gce:ion with the ﬁxl;g:: to redeem %, m‘m
oae moment this coald easily bave been effected.
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.Another suspect establishment is the Réckling
firm, the Milanese branch of a Frankfort house, whose
director, Fritz Rockling, is a captainin the reserve.
Its attorney, Eugene Murer, and its N;plcs represent-
ative, Oscar Schreichkardt, were in continual com-
munication with the German Embassy and the deputy
Erzberger, and with the German prelate; resident in
Rome, P. M. Baumgarten, until their ranks were
thrown into disorder by the arrest and expulsion of
Schneichkardt.!

An interesting instance is that of Venamartello,
near Ascoli, with which Signor Bacci also has dealt,
but without speaking of an important precedent.
The precedent is this. Some time ago it was sug-
gested to the Government that there was room for
a strategic railway which should follow the course of
the Trento and connect Ascoli directly with Rome.
The military authorities considered the proposal, but
let it drop; the Germans, on the other hand, held on
to it all the more firmly.

The fact is now even more intelligible, for a Frank-
fort firm undertook the construction of the Vena-
martello Hydro-Electrical Power Station, losing
‘thereby, as previously estimated, over £40,000. But
it was tlhus enabled to secure, undisturbed, complete
topographical data of the long tract of land extending
from the Adriatic to the Apennines; what is more,
the chief engineer, Goldstein, was able to obtain

-

.3 Op. cit. p. 131, —Herr and Frau Rockling took part in the
banquet given in February, 19135, by the Prusisn Legation to the
Vatican, in honouor*of Errberger, the deputy of the German
Catholic Centrey who canfle to Laly in onder to confer with various
Italian politicians, and to urge them to declare themselves in favour’

bsolute neutrality and agreement with Austria,
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soundings of the depth of water along our coast, and
was afterwards able to procure, through a photo-
grapher, of the Marches, large photographs of all the
sectors of the surrounding region, up 10 rwenty-five
miles from the belt which was 6f interest 10 the
works. And those who made inquiries fon Goldstein
in the German city named by bim found, no trace
of his name even, and the company with which he
claimed to be connected had never heard of him. . .~

Dealing in various articles with the question (first
raised by the present writer many months ago) of the
ve;y erous relations between the German banks
and the electrical industry in Italy, the /des Nazionale
pointed out (in Sthembcr, 191¢) that in Venetia the
monopolisation of eclectrical undertdkings by the
Germans amounted almost to 100 per cent., and that
it was also extending to companies of small import-
ance, whose headquarters were always contiguous to
small centres of the greatest military significance.

The numbers of examples mentioned threaten to
turn this book into a sort of anthology (in"schools,
however, it might be used to good purposel); it is
time to call a halt, the more so as we think our readers
must be perfectly convinced that in this chapter, as
in others, this volume may be accused many
omissions, but not of false invensions.

We will give, however, yet one more example, just
as it reached us—that is, with a reserve which we
must, of course, respect—from one who figures #n the
industrial world—a stranger, it may be added, t=
political questions, which conferg a still greater value
on his general comments.

‘It appears to be irrefutable’ he writes, ¢ that
a Teuto-Italian company ** {and again we are cqs
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fronted by those organisations of counterfeit nation-
ality which we have already described), ¢ in addition
to the Arsenal of Taranto and the dgfences of Mes-
sina, is at present working at La Maddalena. A
friend assures me that in other localities, also of a
milisary «<haracter, this company has already com-
menced, or_js about to commence, important con-
tracts; as soon as I know of these I will specify them.
“ Everybody knows how costly, especially 1n these
moments of anxious trepidation, is the service which
our General Staff has been obliged to reinforce in
order to, defend us from espionage. To realise the
alertness and sevgrity of the surveillance exercised
on all sides of our military works, even those of small
account, it is enough to approach them with a camera.
Well, while on one side an attentive watch is kept,
on the othey the gates open to foreign engineers,
master-masons and foremen, #nd they are officially
ranted the right to move about with absolute
?tccdom in our arsenals and military headquarters.
“The Teuto-Italian company to which I have
alluded is, like so many others, directly affiliated to
a large German firm engaged in the erection of struc-
tures jin reinforced cement. One member of its
aggninistrative council is the same engineer who gives
his name to the purent firm. It may be that in some
of the numerotis branches scattered all over Italy (in
Rome, Milan, Genoa, Naples, Messina) there are
Ttalian administrators as well; it is the fact, however,
that nearly all the engineers are German, as are the
master-masons andy foremen.  Apart from this, if all
the agents of the Society were Italian, which, I repeat,
is not so, the peril would not be eliminated, since the
" ign councillors of the company are obliged ex
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officio to have knowledge of the work which is
executed, and have the right to visit the dockyards
in which the congracts entrusted to their establishment
are to be executed.

“To complete their knowledge of all our affairs
it must be remembered that the same company under-
takes contracts for private establishmentgglsq so.that
I have found it at work in the dockyards of the Tlva,
Company at I Bagnoli, and at Trapani, Piombino,
Palermo, Ancona, Bari, Naples, Venice, etc.

‘“As you see, these German engineers, master-
masons and foremen have an open field in the pursuit
of special knowledge of much that concerns us, and
perhaps it is not for nothing; while they ought to be
in their own country, defending its destinies swogd
in hand, we find them still here in our naval dock-
yards, or directing their Italian establishments.”

We could not closé this chapter without insisting
on the political and commercial danger—also from
espionag&-inhcrcnt in the gigantic economi¢ mort-
gage which Germany holds over our country.!

1 Not to encumber the text of this chapter with too many ex-
amples, we give here—but only incom}alaely——-an instance of the
German infiltration fu owe dranch only of Italiad industry—aamely,
in the textile industey—

Banco Sets : vice-prevident, Leo Bodmer # members ot council,

Schifer, Schwarzenbach.

Torcitwra di Borgomanero : peesident, Eugene Meyer.

La Seta ; president, Dollfus.

Iwdustria Sete Cucivine : manager, F. Scheyer.

Lanficie &i Gavards : vice-president, Luchsinger ; member of*

council, Widmer. .

Filatara di Tollegne : director, Scheidle, «

Manifattura Trezzi @ vice-president, E. Kolliker.

Cotonificio Falle Serigma: vice-president, Vogel ; member of

council, Widmer,
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. The is extremely grave, but it is equally
natural, and we should be astonished if Germany, the
cat organising Power, had neglected,such a weapon.
ranted that her aim is to defeat every political rival,
and to prevent all economic competition, why should
she not seck to combine such a twofold aim with a
means that in itself is doubly efficacious? Commerce
and industry thcrease the external force and the inter-
national credit of a le, give it a means and a
pretext to allege ps::ligzzf> rights, to enlarge its terri-
tory, to dictate laws to lesser nations.

Here, then, is the most vulnerable point, whereby
Germany sees that she can condemn the future of a
ﬂeople to destruction, drag it in her own wake, force

er own politics upon it, her own tastes, her own
language, her own citizens.

It is a perfect system of extortion: * If you do not
shout for Germany 1 starve you.” Do you require
an example of extortion on quite a small scale? Here
it is.

The *Societé Alsacienne pour construction mé-
canique has its works at Grafenstaden, and the
director was an Alsatian, Heyler.

Heyler is a French Alsatian; tenacious, pugnacious,
patriotic; an obstacle, therefore, to the Germanisation
of Alsace. Therefore Berlin asked the company to

Moasifattura Itafians Juta : councillor delegate, Dietasch ; mem-
. bers of council, Fuckel, Scholler.
Jutificio Napuletans : president, Wemaer ; members of council,
Dictler, Berner, Schispfer, Reichlin.
What we belicve to be 4 complete, and in any case 2 full
account of all the Italian industries penetrated and dominated by the
Germans will be found in G. Preziosi’s La Germania alle conguista
*ltafis. Second Edition. Rome, 1914.
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dismiss their manager; asked it openly and brutally,
“ because of she Alsarian nasionalism with which the
person mentianed is infected”® The company
shuffied; it was not anxious to submit to the insult;
so the company was officially advised that if it per-
sisted in its refusal it would receive no mere qrders
from the German State Railways. These orders are
almost the life of the company, which Therefore gave
way and sacrificed the manager. The Germanisation
of the district moved one step forward. Is this clear?

And here is an example of moderate extortion in
which Italy is the victim. We have already stated
that aniline dyes in Italy are gentirely, or almost
entirely, monopolised by the Germans. Well, in
February, 1913, Signor Lombardi, an ‘engineer, drew
attention to this charactenistic fact, mentioned also
by M. Millioud, in the Revue Suisse—

“The Italian firms which make use of aniline
colours, especially for the cotton-printing establish-
ments of Lombardy, have almost exhausted their
stocks, for which they depended wholly upon
Germany.

“The German Government permits the export
of aniline colours only in exchange. for other classes:
of products which are necessary to it; but the com-"
mission appointed to solve the problem continues to

. say first one thing and then another, and lets the affair
drag out from month to month. In reality—assert
the Lombards—the product which Germany wants
to obtain in exchange for her dye-stuff is—our
neutrality.” * Is this also clear? It certainly seemed

t This was suspected by Signor Lombardi, and #as confirmed in
April, 1915 (that is, two months later), by the following evasive
{Teutonic) communication to gur Minister of Agriculture, Ind:
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so. to the Societd Chimica Italiana, which at a meeting
held in Rome in April, 1915, after a discussion
sustained by Professors Serono and Peratoner and
Senator Paterno, conveyed to the Government its
unanimous resolution in favour of some form of
legislagive assistance of the chemical industries, which
were ';nspjrcd_tza firm resolve to liberate themselves
from dependence on foreign countries.

* Before proceeding furgmer let us profit by this
mention of the aniline problem in order to prove yet
another assertion. The textile industries in Italy are
highly developed, and it cannot be denied that the
Germans have furtjered this development. How-
ever, the mere fact that they have opposed in every
possible way, or have excluded from their own
schemes of activity, the national manufacture of the
aniline colours which are indispensable to the cotton-
printing mills,” brings into redief—with the practical

and Commerce, fromm whom the Masee Commerciale of Milan had
endeavourel to find out whether Berlin was keeping the promise
to send ws certain large consignments of aniline. * Since the
17th inat. the German Office for permits to export chemical pro-
ducts, with the ides of effecting the promised exportation, in ex-
change for other goods; has invited the German makers of dyes and
=alours to communicate facts relating to their uncompleted con-
tractf¥or the supply of cqlours in order to proceed to distribution.
When the replies artive forms of permit will quickly be drafted by
“the @erman Ministry fpr Foreign Affairs, which, having checked the
total quantity, will send te’::i nid pcn;in for all the factories, s0
that the goods may be ready promptly.” It is perfectly clear
that the goods wzu!d have been ready only on the d:;wheu
Bulow declared that Italy deserved her aniline colours.

1 And Carli writes (g, 7iz) : * The fact that Italy was obliged
to import from Germany £2,000,000 to (2,400,000 worth of
chemical products annuslly was in jtself serious only because it

" that in this way an enormous number of industries which
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example of the system of ransom ined below—
the German method of never completely organising
a given industsy in a foreign country, but of reserving
to Germany the production and distribution of some-
thing which is not the said industry, but without
which that industry cannot exist and develop in free-
dom. That is, it 1s always necessary to look to Ger-
many for one of the wital links of the industrial
machinery which Germany glories in having set in
motion in our midst.

This is precisely what Signor Barzilai said in his
speech at Naples (September, 1915): ¢ Now the war
has broken out and the German markets are closed,
we have seen how many of our productive cycles are
deprived of one link, a link which is to be found in
Germany.”

Note, for instance, that iron alloys are produced
only in the smallest quantities in Italy, and that the
imports amount,on an average, to £169,920 annually
(Carli), and through this dependence, which might
appear of secondary importance, is forged the chain
which fetters our manufactures of steel, and above all
of special steels. And the pharmaceutical industry
was similarly paralysed, because we had to
01? Gcrtx;‘mngafgf the :dkdalis which nlaligrhtI have given
life to the mery industry asewell. It is perhaps
worth while, so tl::{ we shF:Ily not seem to capﬂ;hl:?n.
unduly, to quote here what Signor® Carli has written
of the mechanical industries— ‘

“Jt is enough to enter a cotton-spinning factory,
or a weaving-shed; on the spinning machinery we

could not exist without chemical products came to depend on
Germany.
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shall see no lettering but this: Socié1é alsacienne de

construction mécanique. Only the motors and the

coffers may perhaps be of Italian manufacture. It

is enough to enter a paper-mill to see that the great

glant for the transformation of wood pulp into paper
as come from Germany.”

And hgre is another example, which, we believe,
is unfamiliar. ~

* Commendatore Braida, in a“letter to the Ides
Nazionale, which led the way in our vigorous and
patriotic campaign against the Germans of the Banca
Commerciale, wrote frankly that he had often had
recourse to the Bangg Commerciale for his industrial
ventures, that he kad been supported by it to the
tune of hundreds of thousands of pounds, but that
in his frequent and considerable relations with the
bank he had ogver found that it tied his hands in any
way or made its support conditidnal.

Now, Commendatore Braida, in writing thus, is
erring at least in memory, for we know of something
that refutes his statement. A prominent Italian paper
manufacturer, Signor N , had thought of estab-
lishing a cellulose factory in the province of Ferrara.

~Commendatore Braida, councillor delegate, had sent
chemists and engineers to study the cellulose industry
in “Germany, and shad concluded—contrary to the
opipion of his téchnical experts—that it would be
possible to start this industry in Italy, of course pre-
paring oneself to lose something in the first few years
sa to overcome the German, or rather Austrian,
competition.

eeding eapital *to launch this undertaking,
Com ore Braida had recourse to the Com-
ummagiale, but the bank replied that it would con-
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tribute nothing for the establishment of a cellulose
factory.

This is intelligible, If the paper-milling industry
were assured of a free, convenient, internal and—in
time—less costly supply of cellufose, it would be
liberated from its subjection to Germany. « .

This the Banca Commerciale could not angd did not
desire.  Financially its aim is confined to impeding
the independent growth of Italian industry; but at
the same time this result follows: the Italian
industries—incomplete, and financed as explained—
increase in Germany the sales of those products which
complete them, so that the pretended disinterested
support afforded them resolves itself into a highly
interested and usurious support which always favours
the German economy. Thus far and no farther
extends the Germanic benevolence, which sometimes,
as we showed in the last chapter, achieves also this
result: that it not only substitutes for Italian pro-
ducts the new German equivalents, but occasionally
substitutes inferior and harmful products.

" Is it our place to be grateful? By no means!

Now we will proceed from instances of ransom or
extortion on the small scale to an example of vaster’
proportions. It is connected with and even based on
the monopoly of our navigation which Germany has
acgnuired. It is evident that the eastern shore of the
Adriatic and the countries of its hiaterland ought to
be for Italy, the nearest Power, an excellent sphere
of commercial penetration (we mean that sort of
commercial penetration which has no ulterior aim,
and does not—as does that of Germany—wear a
pacific mask over a face distorted by the greed of
political conquest), On the other hand, the Gov
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ment’s support of Italian initiative in the Balkans has
had very little success. It is really the case, as we
mention elsewhere in speaking of theeGerman bank-
ing policy in Italy, that all the Italian undertakings
in the Balkans aré financially dependent on the Italian
Bancq Commercisle. The ongin of the infection
and of the present injurious state of affairs is very
casily traced. “The fact is, that we very well might—
as Greece has done—have exploited (in the best
sense) our intended neutrality, in order to displace,
especially in the Balkans, both Germany and Austria,
whom the war necessarily kept at a distance from
this field of exuberant Teutonic activity. And in-
stead of this we have stopped at home, and have done
even less than we did in normal times and when
competing with the Central Empires.

This is shown also by the fact that the Socierd di
Navigazione Puglia of Bari “suspended, without
justification, the subsidised lines plying alonp the
course of the Boiana. The pretext? The Euro-
pean War! Really the war should have served as
an incentive to double the lines and to increase the
frequency of service.

The explanation is found in the fact that the Puglia
Company is in the closest relations with the Banca
Co¥mmerciale.

And, as the Quotidiano of Bari shows, the fact
that the Puglia Company is in the hands of the Com-
merciale means that it is possible for the latter to
oppose the Balkanic future of Bari, which the Puglia
Company would clasely connect with the Albanian
coast. ¢ agents of the German instructions were
Senator Balenzano and the ubiquitous Commendatore
"7 "i; and it was by their efforts that the oppressive
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contract was concluded with the Banca Commerciale,
in virtue of which, and as a result of the transfer of
shares, it had the right to intervene at the meeting
of the Puglia Company with the results afterwards
seen, and of which the Idea Nazionsle (19 April,
1915) sorrowfully explained the facts— =+

“The patriotic action of our diplomatista and
consuls has not succeeded in imposing a different
management upon this company. Only after many
months of insistence did it decide to sublet one of its
steamers to a well-known firm in Venice, which in
turn sublet it to another firm, which has seat it to ply
on the Boiana, asking for abgolutely prohibitive
freights, such as created a sensation. For a few
hours’ passage a bale of goods, of a maximum weight
of two hundredweight, pays a sum of seven to nine
shillings, as though it were a matter of crossing the
ocean and back, and the shipper appears to have no
right to expect that any one will listen to his com-
plaints of miscarriage, neglect, or excessive imposition
of tariffs. It may be added that the goods are further
burdened by enormous charges for disembarkation,
which are utterly unjustified, as the vessels run
directly alongside the landing-stages.”

Nor is this enough. Other financial companies,
which, with the usual counterfeit of nationality, mide
a parade of their Italian activities, ind had obtaiped
protection and subsidies from the Government, have
suddenly suspended their activities according to the
word of command sent, from Berlin or Vienna, to
close, as far as possible, all paths by which the anti-
Germatic Balkan States can beé replemished. Thus
a transport company, heavily subsidised by us, dis-
oovetczozt a given moment, in order to scrvegd*
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German plans, that it had not sufficient coal to con-
tinue its work of transport, so that it was obliged
to suspend or limit its services. And our Govern-
ment still pays the subsidies. . . .

This state of affairs, to those in the Balkans--and
they «are «in the majority—who are not acquainted
with.the shameful secrets of our economic vassalage
to Germany, reveals an insufficiency, an indolence,
and sometimes a dishonesty which reflect upon the
Italian flag, and shake to the foundations our moral
and political prestige in those countries which ought,
economically speaking, to be the object of our utmost
care.
Thus, with, inju‘;'y and humiliation, Germany is
making us smart for our neutrality; she was not able
to send her army corps suddenly against Verona, but
she telegraphgd from Berlin her orders to the Great
General Economic Staff residing in Italy. And this
Staff has executed her orders to-day as it has executed
them fqr forty years, in order to deliver into the
hands of Germany an lualy economically German;
that is, with her hands and feet tied.

We cannot better—that is, more dolefully—close
this chapter than by an allusion to two of Italy’s
ventures at ex expansion: in Angola and in
Adalia. The twe constitute the chief and unique
fryit of the gréat German banks working in our
midst. :

If we have not spoken of them in the chapter
dealing with banking this is because, although the
banks were the aggnts of dissolution, the disaster
really touches us in the commercial sphere, as we shall
proceed to explain.

-This, then, was the Angola affair as expounded
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by S}gnm' Corradini.* In 1912 an Italian syndicate
was formed with a view to commercial and agricul-
tural exploitations in West Africa; that is, in the
wealthy Portuguese colony of Angola. A golden
opportunity, it was believed, and 2 competent com-
mission confirmed this expectation. It seemed also
a settled affair, because an option was obtainad for
the acquisition of hundreds of thousands of acres of
cultivable soil near the Lobito-Catanga railway, and
because Italy would be established as the favoured
guest of the Portuguese Government. On the con-
trary, the whole thing evaporated, because it could
not be settled with promptitude. Could not—or
was there a lack of good-will? .

The reader can guess, once he is told that the
mediator selected by the Italian Government was one
of the gentlemen of the Banca Commercisle. To
tell the matter briefly, after delay upon delay (in no
wise justified by technical criticisms as to the value
of the enterprise), the day came when it dis-
covered that in the meantime the Dewutsche Bank,
the austere and vigilant parent of the Commerciale,
had bought a share of the Lobito-Catanga Railway,
with accompanying rights over the adiiacent territory.
And so ended a magnificent and purely Italian enter-
prise, which might %nave providedy moreover, a sate,
decent and constant outlet for a genuine agricultyral
emigration. )

And now we come to the better known affair of
Adalia. :

In a speech delivered at Naples on the 16th of
September, 1915, Signor Barzilai alluded to the
terrible mistake of an alliance with an Austria pre-

¥ E, Corradini, Bk servile in op. Gt p. 37.



OUR COMMERCIAL SERVITUDE 169

eminently desirous of besieging us economically, and
of blocking our every means of access to that which
meant our future: the East, because that future
clashed with Austria’s interest in the march upon
Salonika. He continued: ¢ When, by agreement
with England, Ttaly obtained a railway concession in
Asia Migor, in Adalia, the spectres ofy her Allies fol-
lowed her. [Eath according to her method : Austria,
who had never thought of the matter, claimed a zone
adjacent to that in which the Italian railway was to
commence; and Germany (the fact was not known,
but is typical) hastened to send thither agents of the
Deutsche Bank, who, under the pretext of selling
agricultural machinery, sought to buy up the territory
through which ‘our line must run.”

Signor Barzilai’s speech describes in outline the
web of the Austro-German schemes against us, which
were devised ind carried out in the full fervour of
the alliance. Now, the particulars of the fact—which
Barzilai could not expound—-are almost more edifying
than the fact itself, for us who wish to understand
not only the betrayal of the Allies, but also the means
which gcilitawd it.

We must go back a little, therefore. Since Turkey
granted concessions not to States but to economic
cOfporations which represented States, let us see what
Italian firm it was that negotiated the Adalia affair.

*Not the Banco di Roma, although it was installed
at Constantinople, but the Societé Commerciale di

. Oriente, that company which derived its origin and its
function from the Banca Commerciale, that company
—note—whiéch was sncarnate in Commendatore Volpi,
the wrecker of the Treaty of Ouchy, the wrecker of

Puglia Company, the man who ought to be re-
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to defend and favour the German-Italian symbiosis
of finance and politics, beyond the limits of neutrality,
even to those ,of ‘ ncutralism* and *¢contraband-
ism > and political espionage as expressed in such of
his epistolary and journalistic dechrations in Ger-
many as relate to the possibility that Italy—even
during the war—should direct her policy away_from
rather than toward the Entente. “High treason'
some will cry, and they will not be wrong. But heré
we are not judging Giolitti; we are considering
the extension of the mortgage which the economic
policy of Germany has held over the life of Italy, in
order to dominate in peace, and in war to neutralise,
the living energies of an allied nation in whose midst
—both openly and under local disguises-—all her
agents had installed themselves.
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TRICKERY—METAMORPHOSES-—INCAPACITY

“ We must of common accord labour mot only om the bartlefield or on
the sea, wot onfy in the air and under the waters, but afso in the most
essential sphere’ of industry, on our Jines of communication, and in the field
of fnance.”—H. H. Asauiru.

IT is, then, plainly demonstrated that in our Italian
economy Germans and German institutions had the
function of pagasites, and that we owe not a shred
of gratitude to the people which, to be sure, organised
our financial and industrial life, but did so to its own
exclusive, advantage, proving this by the hindrance
and the destruction which awaited such initiative of
ours as, by the fatality of things or the rare inde-

pendence of those inspiring it, threatened to shake
off or tg refuse the Teuton yoke.

Then came the eatrance of Italy into the war,
beside the Quadruple Alliance and against Austria.
Jhe declaration of war against Germany, Austria
being her ally and disciple (especially in the economic
ficld-—so much so that in April o thefg‘zrrcntym
was even taking possession of the agrarian
reserves of Austria), has not yet been uttered
after clever® montlts of war (April, 1916). This
is not the plage to discuss the political and mili-
figgg motives which counselled Italy to withhold
173
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it.> Yet the absence of final rupture places Italy -in
a very strange position, which we shail discuss in these
pages only as 4t refers to our subject.

n effect, while Italy’s whole military strength was
being brought to bear upon Austria, and while every
day of war, with our slow but heroic advance, and
our naval and aerial bombardment of the,Adriatic
coast, showed the evil of the frontitrs imposed  upon
us at the close of the last war of independence, on
the other hand the mechanism of our internal life of
finance and industry showed, by the light of facts as
well as of theory, that the economic frontiers imposed
upon us by our ex-ally, Germany, were equally evil,
so that it might well be said, and may well be said,
that the Italan Government is making war upon
Austria, while popular fecling and popular common
sense are making war also, and above all, upon

1 As to the equivocal ‘pretext that there had been no declaration
of war between Italy and Germany, it seems to me that the words
of our Allics themselves have some weight. On the anniversary of
the war they thus recognised the (so far) not very apparent obvious-
ness of our situation : “ It is true that Italy has never made 2
formal declaration of war against Germany, but it is not difficult
to understand the cause. 'There are internal situations in each of
the Allied nations which it would be imprudent of the other
members of the Alliance to examine curiously, even when they
possess all the information necessary for this operation. -

“'The sttitude of Italy towards Germany and that of Germany
towards Italy are not less obvious even if they have abstained from
declaring war, The adhesion of Italy to the Declaration of
London is conclusive. Italy has pledged herself not to make a
;mante peace with the enemy, and with that pledge, made with

knowledge of the proposals of the Allies, she bound herself, with
them, to the realisation of these proppsals. Among them are
conditions which directly and exclusively refer to Germany, and
which Germany will not accept unless congeered."—The Tines,
May 24, 1916,
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Germany. The bulletins of Cadorna speak of the
Austrian enemy -repulsed at the frontiers; students,
journalists and financiers speak of the German enemy
concealed in the heart of Italy. And indeed our war
of independence is directed and subdivided thus:
the army against Austria, the nation against Germany.
Once wgre history has entrusted Italy with a problem
of war which is Rarder and stranger than that which
the other nations have to solve. -

Such a state of affairs has to an enormous extent
affected the results of the conflict, as well as the very
manner of the conflict.

Ignoring the Augtro-German Alliance from the
diplomatic and military points of view, the Italian
Government has not been able to do much against
the German oppression. Gradually, as spies have
been discovered, the Government has condemned or
expelled themn;"gradually, as the German agents have
gone too far in their anti-Italian labours, the Govern-
ment has interned them, according to a general cri-
terion which has been applied to all foreigners, even
to neutrals, when it has seemed proper

But for true and genuine (govcmmcntal action,
2 from certain academical affirmations of Bar-
zilai’s, we shall look in vain. Even when—as in the
cae of the Commerciale—public opinion, Parlia-
mentarians, and*the newspapers represented to the
Government that the industrial and financial situation
was a danger to us, and that it must therefore be
resolved with categorical energy, the Government
did not dare to face such a situation, or to advocate
an official expurgatson which would have
an act of hostility against *“ non-hostile” Germany.

Substantially there have been forming and matur-
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ing in Italy two different—and, to our mind, hostile

—-conc?tions of our war; two conceptions which
damnably resemble the two conceptions which the
French have formed of their war. In France there
has been, and is, much discussion’ of this sophism :
that France is making war upon the German Govern-
ment, but not upon the German people, and.that for
this reason the German people must be treated with
a certain consideration and a certain fraternal pre-
caution. This consideration—Iet us say it for the
famous solatium miseris—finally reached such 2
point that in April, 1916, the French magistracy, in
the person of the Advocate-Gengral, Godefroy, very
nearly rendered ineffectual the already very tepid
institution of the sequestration of enemy property,
by admitting énemies to plead in Court their eco-
nomic rights anterior to the war, so that we might
have seen—all honour to the chivalrous nature of the
French peoplel—a Zeppelin commander, who had
killed fifteen persons in %aris, claim before the French
magistrates an ante-bellum credit granted to the father
or husband of one of his victims.

In Italy there is much discussion and equivocation
concerning the sophism of war against Austria but
not against Germany, and this discussion is in support
of one or the other of the two following conceptions—

( IEW: are officially at war only with Austria, hut
the European War was declared by the Germans
sgainst the whole civilised world, hence against us
aF:); and the Germans, in conducting war, as they
do, in a spirit of world-rapine, are without pity and
without respect for the law of "nations Therefore
we have to conduct our war against, Austria in the
military sphere, but against Germany we have to fight
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in all the other spheres of life, until she shall be
placed in such a position that she can do no more
This conception is that of the vast majority of
Italians, of patriot$, combatant or non-combatant, and
even of the Government in its speeches and official
documgpts.

(2) We are at*"war with Austria and not with Ger-
riany; and Germany, on her side, although we are
attacking her ally, has not entered the ficld against
us. Let us avoid, therefore—even during the war
—all that might clash with or offend Germany, or
make her treat us ag an enemy; and let us, on the
contrary, from to-day, consider the resumption of
partial relations’with her, and the renewal of business
which must follow on the conclusion of peace.

This second conception is held by and unites the
partisans of th® ancien régime and a few impenitent
dreamers who see Germany as our protector.

Thus compared, of the two tendencies, Govern-
mental and popular, the popular tendency, although
less coherent, has been more effectual and more
sincere, precisely because the people has of itself felt
that it was its duty—in the absence of the Govern-
ment—{o advocate war upon Germany.

“The first manifestations of popular hostility took
the positive fornr of a boycott of everything German.

The le could not issue decrees; it confined
itself, ore, to a sort of summary judgment.

After the popular demonstrations,and a few trifling
and exceptional instgnces of material damage (from
which examples of wiolence the Italian moderation
suddenly refrained of its own accord, fearing it might
change into cold-blooded vandalism), in some citics,
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such as Milan, the German nuisance disappeared. It
disappeared precipitately and completely from the
first, which was casy to foretell (as we shall show
later on), as even this sudden disap?emnw before
the tempest was among the plans’ of the Germans,
and because it was reduced to a prudential conceal-
ment, for the time being, such as is pracijsed in
Nature by certain animal species of"the most aggres-
sive and trcacheroutsh habits. " '

At all events, disa ed, the genuinel
German firms, Gcrmg in nfxgli" and in fag and b;
confession, and on this side of the Alps they were
no longer to be found.

But we at once warned the people of this fact:
that the frankly German incrustations on our organ-
ism were now and always in a very small minority,
and, moreover, did not represent the authentic danger,
which resided, on the contrary, in the'establishments,
or men, or industrial companies which appeared
Italian by name and by origin, but were really com-
pletely German or Germanised. ’

These were the most dangerous, because they were
never isolated organisms whose extirpation migvln
guarantee the exhaustion of the wirus; because they
were linked up with an unending scries of other
companies and establishments, «which ruled the
national economy at second-hand. This was the ugly
and perilous reality that inspired our campaign
against the Commerciale, which involved those
groups of factories and business houses which were
supported or controlled by it, and which were often
merely the mimetic expression ©f as many German
groups—German bdy origin and by residence.

Our campaign did not, perhaps,” instil into the
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popular mind the extensive future consequences
which it had in view, but it did at least awake in
the people a lively, if vague, conscigusness of the
danger thus masked. And when it could the people
pounced upon the German wares at times con-
cealed, by Jthe Italian tricolour, and denounced the
_counterfeit.

But the people’s sphere of influence was, in the
nature of things, limited. It could insist on the
closing of a beer-house, or obtain the dismissal of
waitresses or bath-house attendants; it could noisily
boycott the performances of Viennese light operas,
and of those rechristened in the name of hypothetical
Italian authors by ‘the venal shrewdness of chief
comedians, but®it could not go much farther. And
it must be admitted that this was little. Not only
this, but this primitive mode of attacking German
goods rekindle¥ the mimetic ardpvr of the Germans,
who knew that when they had avoided the reef of
the popular hatred of the forms of things they would
be able t8 rest secure that no one else would dispute
with them as to the substance of their enterprises, and
that as to the forms they had not very much to fear:
it was enough to wait a little until the popular
tempest' should have abated, and then, to certain
Milanese bathing-gstablishments,and certain Neapoli-
tan beer-houses,.and certain Red Cross committees
théy would be able to send back their bath-attendants
and waitresses and nurses.

In the great banks, then, and in the larger indus-
tries, where the people could not penetrate, there was
by no means such néed of prudence. It was enough
—as has elsewhere been said of the genuine secret
service agents, Who are not here in question——it was



178 THE BLOODLESS WAR,

enough to assert that all the gentlemen of Munich
or Nuremberg or Vienna or Frankfort or Leipsig
were authentic, natives of Switzerland or Poland or
Dalmatia or Alsace, but above all of Switzerland,
because the confusion of tongues #nd races in Swit-
zerland allowed of Teutonic accents and. Teutonic
names, and gave them the sanctuary of the impartial
Helvetian neutrality, ready to pretest against any
attempt at violence, from whatever side it threat-
ened. Switzerland! Oh, we are well aware of
the fundamental honesty of the Swiss nation! We
know perfectly well what a difficult life Switzerland
has had, and has, to lead, in order to sail over the
reefs of her geographical position and her ethnical
admixture! We know, we know ... and we
know, too, that if it seems at times that she has
conceded something to one side, it may be only with
the honest expectation that she will be obliged, and
be able, to concede as much to the other side.

However, this recognition of Switzerland’s loyalty
cannot dissuade us from asserting that nothing was
more terribly dangerous, especially to the Latin
nations of the Entente, than the existence of Switzer-
land on our frontiers.

And nothing was more providential for the politico-
economic personnel of Germany when pressed by the
enemy. Switzerland, a neutral country situated
right at the heart of belligerent Eusope, was for the
Germans a very providence.

In conformity with the famous ¢ Delbriick kaw »
relating to the le'idised and qualified de-nationalisa-
tion of Germans, the latter had adopted the nationality
of the peoples who granted them hospitality.

What Emil Ullmann did in FranoK, and Kosbury
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in Russia, and Denkmal in England, Germans great
and small did in Italy.

They mingled in our national unity, thanks to a
nationality cunningly acquired, and there they ex-
ploited, silently or arrogantly (two methods which
succegded.in imposing themselves upon us with equal
success), the country and its citizens. When the
country perceiverl its unfortunate acquisition it was
too late; as in the time of ancient Rome, a vast and
laudatory clientéle followed these gentry to the bar,
and there defended them and praised them in the
hope of promised benefits, or out of gratitude for
benefits already received.

The outbreak of the war, which often rendered
futile—where the Governments were wise and ener-
%cct:c-—-—this ethnico-political fraud, inclined those

mans who dared not remain and pretend that they
were morally Yitizens of the State with which their
country of origin was at war, toward the assumption
of the Swiss nationality.

Thus Helvetianised, they were the most audacious
and successful allies of Germany beyond her frontiers.
They assured her of the continuation, even though
reduced, of her exports, and of those imports which
she mdst desired; they found, right in the heart of
“the enemy nation, time and means to elude its de-
fensive ecopomic enactments; they themselves were
the unforeseen—if not unsuspected—connection be-
tween the Berlinese brain and the Italian hand. Nor
was it necessary to have recourse directly to Berlin or
Munich, “because the same mechanism of trans-
plantation which they had adapted to their persons
they had also adapted to their establishments." Any

They adopted this system even for the banks. And it would
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industry which could not with impunity continue to
carry on its own business with belligerent Italy from
Germany or Austria had only to establish itself in
Switzerland as a branch establishment of modest pro-
portions, and to disguise itself ad’ an independent
parent firm, in order to carry on a trade between
Switzerland and Italy which, in its true shapg, as a
trade between Germany and Switzerland, could no
longer have been possible. We do not say that this
comedy was not evident to our manufacturers, but
the majority of them did not move an eyelash, did
not speak a word to reveal its essential nature, for
their duty to their country weighed with them less
than the immediate advantage of still obtaining from
Germany those raw materials or that machinery
or those products which were required by their
industries.

Some ostensibly argued thus: It is* certainly true
that by lending myself to this farce I allow Germany
to continue to carry on the trade which the Quad-
ruple Entente has undertaken to strangle “in order
to subdue and discomfit the German economy, but
actually Germany, in sending me her products,
favours an industrial activity in Irly which inflicts

be superfluous to say this if there had not been a recent exampie -
of the system in April, 1916, when the Schweizerische Kreditanstak,

with Dr. Julius Frey for president, became so intimate with the

Rheinische Kredit Bank of Mannheim that therd was an exchange of
administrators between the two banks. Now whoso will consider

the permanence of Otto Joel and Weil in the Bawca Commerciale,

and the conspicuous position which Frey held, and to some extent

holds yet in the great industrial banks ef Italy, will at once see

that the Swiss banks have come to be outpdsts and bfanch establish-

ments of the German banks, and the organs of control between

Germany and Italy.
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mjury upon her and her Austrian ally. This in-
sidious reasoning, however, does not take this fact
into account: Germany knew that with greater
patience our manufacturer would have found what
he wanted elsewhere; hence— granted that our indus-
tries woukd in any case have been supplied with what
they ngeded—it was still expedient fl;r Germany to
furnish it herself] and thereby to cement the relations
between Germany and Italy (en which she counts
for the future), and in the meantime to accept orders
for which Italy paid her in ready money, a detail
anything but indifferent in the exceptional financial
conditions of the interior of Germany.

Our business men did not reason thus, and so
it happened that money and goods passed through
Switzerland which prolonged and are prolonging
Germany’s powers of resistance. Moreover, their
renewal of Teuto-Italian relations confirmed the
commercial habit between the two nations, and it was
Germany who gained thereby, who, apart from mili-
tary viassitudes (which, between the surrender of
Kut-el-Amara and the impregnability of Verdun,
were no longer very favourable to her), was setting
her hopes—as we have already stated—on a pro-
gramme of external action, which might enable her
"to avoid economic defeat and commercial impotence
upon the canclusion of peace. This programme was
announced by Professor Bernardt Harms, in April,
1916, in a thesis which was discussed with satisfaction
by the German ncwspapers just as the Economic
Conference of Parjs was commencing its labours,
which were® certainly disquieting from the point of
view of Germgny’s economic militarism. Professor
Harms, in an aggressive volume, explaining the par-
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ticipation of Germany in the trade and navigation of
the world, declared that ¢ the economic life of Ger-
many after tht war will be ready to carry on its
world-commerce as before the war, and perhaps
better than before.”

Hence the necessity of maintaining and*extending
commercial relations with hostile countries. It s
certainly true that this tossing of the Germanic head
is met by the provisions taken by the Paris Con-
ference under the leading inspiration of England,
whose Chambers of Commerce loudly demanded a
system of fiscal protection; but in the meantime the
damage done by German activities in the heart of the
enemy nations, and the imperfect conception which
our economic circles have formed of what is necessary
and obligatory from all in such a war, have rendered
considerably more arduous the accomplishment of
Europe’s redemption.

One of the most terrible impediments to this
redemption, where we are concerned, has been pre-
cisely the Italian disguise worn by the German
economy in our country.

We have already alluded to this. We will now
give a few examples, begging the reader still to_
remember those instances, for we regard them as
extremely luminous, which were drawn from the
banking world of Italy.

The most ordinary instance is that of re-baptising
a German industry with an Italian name.

To this may be added the prudential removal of
some more than usually conspftuous German, the
removal of company hecadquarters, noticeable con-
tributions to patriotic subscriptions, etc. After some



OPEN WAR 183

months public opinion, distracted by the tumultuous
vicissitudes of the military conflict, is losing sight of
the singular schemes of economic .militarism, no
longer recognises Teutonic organisations in disguise,
does not remember their origin, and does not suspect
their ,object. The German trail is so far lost, at
times, ,tgat the public will conscientiously applaud
an Italy which, even during the crisis of the war, has
sufficient energy and faith to.initiate new under-
takings, or to expurgate and extend the old ones.

This method, which recommends itself to the
ingenuousness of the majority, has been extremely
fruitful in Italy.

The Italian re-baptisms of foreign industries are
innumerable.

The Ozon Gesellschaft, in Milan, was removed
from the Viale Venezia to the Via Maria Pagano,
where it becalne the Societs per I'Ozono.

In Rome there is a Societd Italiana Benz next door
to Signor Antonio Salandra’s residence.

Its capital is 2 modest sum: £1200!

What is this * Italian >> company, which has con-
tinuous relations with the Mimstry of War and the
Aviation Brigade? This is soon told; it is a branch,
very badly disguised (since its director is the German
engineer Geny Matt), of the important German firm
of manufacturers motors and motor-cars, which
supplies his Intperial szcsﬁt}’ Wilhelm 11

In October, 1915—the fitth month of Italy’s war
—we discovered in Florence the headquarters of the
Societd italisna per costruzioni in cemento armato,
with capital of unknown origin, founded by Max
Sander of Dijsseldorf. Sander was not called up by
the military authorities, although 2 Prussian ex-
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officer, but continued his work on the Tuscan and
Ligurian coast, constructing the reservoirs of the
Societa Italo-Americana del Petrolio, which in turn
was founded almost entirely by Austrians.

The Langen Wolff was transformed into the
Societd Insubria (November, 1915). .

At Naples one of the most imgtznt firms was
the Kellener ¢ Lampe, in the Via Bepretis. It was
the agency for many, navigation companies, and for
the Deutsche Ost-Afrika Linie, and it exported large
quantities of hemp. Suddenly one of its underlings
announced himself as the successor of the old firm
and the principal of the new, and stated that he was
working on his own account. In the meanwhile the
Kellener ¢ Lampe company opened new offices in the
Piazza della Borsa. Evidently the two firms were
branches of the same house, but the Italian name of
the new branch (as 2 Roman newspaper® asserted) was
able in the meantime to obtain for the Kellener ¢
Lampe branch, from the competent legal authority,
a certificate attesting that the firm was Italian. In
reality the actual heads of the company were Kellener,
who afterwards fell on the German front, and Lampe,
a pure-blooded German, sometime president of the
committee of the German School in Naples. * This
being the case, when the firm of Kellener and Lampe,
notwithstanding its Italian judicial certificate, applied
to the French Consulate at Naples: for the wisée
necessary for the maintenance of its “ Italian » trade
with France, it was met with a flat refusal from the
Consulate. How should an important French Con-
sulate have denied an Italiar busikess firm access to
France while Italy and France were endeavouri
to intensify and facilitate their commegcial relations?
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- In Rome the Societd Orenstein ¢ Keppel, which had
already endeavoured to absorb the Italian Socie1é
Ferro-rotaie, removed from the Via delle Terme the
big name-plate with the two German names, and
replaced it by a° smaller plate bearing the legend
Ferroyie poriatili. Over the entrance door is the
protective coat of arms of the Norwegian Consulate;
in the office is the sacred and inviolable person of the
consul, Cavaliere Arturo Biilow,.a Berlinese, and the
local agent of Orenstein and Keppel, who as lately
as the 4th of June, 1915, offered a tender for a
contract relating to the Spezia dockyard.

A typical case, to which we promised to return, is
that of the 4. E. G., exceedingly Teutonic in origin,
and of the greatest celebrity, which has degenerated
into a French offshoot of the Thomson Houston Co.
On the r2th of October, 1915, the extraordinary
meeting of thé said company under the presidency
of the vice-president, Commendatore Tomaso Ber-
tarelli, heard the Council express itself as follows in
the course of the annual report: “Our company,
which has always followed a programme of purely
national activity—and of this it has afforded eloquent
proof by the establishment of an important factory
in this country—intends now to express even by its
name its unadulterated Italianity, in assuming the
glorious name of Galileo Ferraris, which synthetises
our commercial -aims,  Ferraris, in fact, with his
wonderful discovery of the rotating magnetic field,
gave birth to the principal part of our industry, and
therefore the counci} pm}pose? toh you that welsbn!l
change the*present style of the company into:
'Socie%i Elettrotgcnica GtZliko Ferraris per costruzions
ed impianti.*
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There would be reason for applause, would there
not? And indeed 2 member of the firm, Cavaliere
Gianzana, with scrupulous compunction toward the
family of Galileo Ferraris, ¢ expressed a lively satis-
faction at the selection of the hew style of the
company, recognised in the name of Galileo Eerraris
a reason for faith and good a , and begged the
president to thank, in the name of"all, the family of
the illustrious and- accomplished Italian for their
courteous and flattering consent.”

Was everybody pleased? Wait a moment. The
meeting did not break up ¢ without having first
delivered affectionate speeches in respect of the
president of the Company, absent for reasons of
health.” Very }wmper. And who may the presi-
dent of the Galileo Ferraris Company be? A dear
old friend; no other than that indispensable Com-
mendatore Otto Joel. Tableau! So began—with
burlesque—the liberation of the national industries
from the dominion of Germany . . . retaining Otto
Joel, the German proconsul in Italy, as the president
of the 4. E. G., founded by Emil Rathenau, the alter
ego of Wilhelm II, whose son, Walther Rathenau, is
precisely the organiser of all that so-called service of
international statistics, otherwise of financial and
commercial espionage. And it is avell known—even
to those who have only read this-book—what ex-
tremely close relations exist between the companies
financed by the Commerciale, the Commerciale itself,
and the 4. E. G.

It was not long, indeed, before we learned the
nature of the first manifestation of theesew national
tendency so candidly guaranteed by Commendatore
Bertarelli. Bertarelli, as a matter of fact—as we
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have shown by quotation—stated that the national
tendency of the past would be continued with fresh
ardour. So the farce began with him* As a matter
of fact, the attorneys of all the head offices, whether
central or provincial, were all Germans; there were
Germans dn the technical staff, and even some of the
Italian engineers were German in thought and in
speech. When the European War broke out some
of the Germans of the 4. E. G.owere called to arms,
and took their departure. The Italian director and
engineer, Signor Varini, tried to ensure that some
one German should remain—for example, Herr
Schneider!—but in,vain. Then, at least—writes
this same Signor Varini—let them send a German
gentleman to close the balance for 1914! But what
is this? [Is there not in all Italy an accountant who
knows enough for this? Apparently not, or at least
the most Italian of companies does not think so, and
this distrust makes us see the 4. E. G. in a heroic
light, in that it sacrifices itself to exist and to seem
Italian in an Italy without accountants. The ac-
counts, then, were closed, but none of the indispen-
sable Germans were actually obliged to cross the
frontier. Always, just as they were leaving, some
palliative was discovered, and one of them, Fritz
Kleffer, who wassin charge first of the Venetian and
thén of the Roman office, eluded the denunciation of
the Pubblica Sictirezza, and remained in Rome, where
he could not be found; another, Herr F. G. Ampt,
who was already general attorney to the head office
in Rome, instaﬁcd himself at Lugano, and thence
continued Ris delicate labours by means of special
messengers between Lugano and Rome, assuming the
Italian name of Francesco Bernardi; and another, the
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engineer Pollak, general er of the traction
degartmmt, although he had ?eft for Switzerland,
must none the less have managed to occupy himself
suitably in exile, as the Italian 4. E. G. regularly
sent him a monthly salary of 480 by means of the
Commerciale. N .

Finally, in order to be the more promptly at the
call of the Italian Galileo Ferraris Company (formerly
the 4. E. G.), Herr Schlesinger, an Austrian attorney
who left Rome in August, 1914, continued to rent
his apartment in the Via Po, at the Villino Cesana.

But this may be the whim of a lover of Rome, and
there may be no connection hetween this caprice
and the national programme of the Galileo Ferraris
Company? Alas, no! the connection is there, and
there is no caprice in the matter; for on the 3rd of
May, 1915, his monthly instalment of rent was paid
2}’ a cash voucher of the Galileo Ferrdris Company’s.

o proceed, let us note that in the business corre-
spondence of the Galileo Ferraris Company, the men-
tion of Berlin disappeared between May and June,
1918, to be replaced by the mysterious legend : Cen-
tral House. Let us note also that this most Italian of
firms favoured, about this time—it may be with the
authorisation of the Government, which was so
readily granted—the exportation te Germany of that
copper which was every day becoming racer and more
precious, and the copper was suppliéd by the Societd
Eletirotecnica ltaliana, whose director—think of it}
—was Herr Bruno Morgenroth, an ex-employee of
the 4. E. G. of Berlin, and the exportation was
effected through the firm of that innocént Mangili,
who was then president (think of it. again!) of the
Banca Commerciale !



t

OPEN WAR 18

- Is it or is it not legitimate at this point to ask our-
sclves whether the reincarnation of the 4. E. G. as the
Societd Galileo Ferraris was not the counterpart of the
national renovation of the Commerciale by means of
Otto Joel and Mahgili? And then, again, it recently
appeargd that employees of the 4. E. G. were renew-
ing their attacks upon and their criticisms of that
Italian system of electric railway traction (even
making mistakes in reading the figures of the official
reports of the State Railways relating to the con-
sumption of electrical energy in the working of our
lines) which is known as the three-phase system, and
is a purcly national system (because it is actually
based on Ferraris’ discovery of the rotating mag-
netic field) and a victorious competitor—when the
Germans do not ostracise it by pressure on the
private companies enfeoffed to them—- of the German
system of electric traction with a single-phase current.

But let us leave the 4. E. G. and continue our
abbreviated list of examples.

At Genba is the headquarters of the Unione l1aliana
Tramways Elettrici, a limited company with a capital
of £720,000.

Until recently the administrative council contained
two Itallans as against a majority of Germans—a
majority remarkﬁ enough as to numbers, but even
mort as to quality, if we reflect that Keenigsheim and
Rathenau were members of it. In 1914 the situation
was different : the Germans had taken flight, and the
usual Swiss gentlemen from Ziirich were in their

lace. Among them was prominent the well-known
Julius Frey, touncillér of the Commerciale and presi-
dent of the Schweizerische Kreditanstalt (of whose

German nature, acquired through the Rbheinische
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Kredit Bank, we have already spoken). And were
the Italians any guarantee of resistance to the pressure
and the predeminance of their foreign colleagues?
We find the name of Senator Gerolamo Rossi, of the
Marchese Centurione, of Cavaliere ‘Facconi,etc. We
do not in the least doubt their Italian conscience, but
we must none the less remember that Rossi is a
member of the councils of the Commerciale and the
Societd de Navigazéone, which the former controls
and—includes; that the Marchese Centurione is a
councillor and comptroller of the Commercisle, and
of the Societd Galileo Ferraris (late the 4. E. G.),
while Facconi is the director of the Genoese branch
of the Commerciale.

Are these the new men which the new ecomomic
policy demanded?

It does not seem so to us. And our opinion is
confirmed by this further peculiarityof the Unione
Italiana Tramways Elettrici: that of the 13,335 shares
brought into the General Meeting of 19135, §500
shares represented the Societé de Crédit Suisse,
inscribed—says the Ides Naziomale—on the British
black list, and 5025 represented the Bangue pour
enterprises électriques of Zirich, a direct emanation
of the Deutsche Bank. ‘

This means that in the end the dividends of the
Unione Iasliana found their way abroad, “and
eventually the company had only a parasitic existence
wthin the limits of our economy. The examination
of the balance-sheet of 1915, and of the men who
presented it, shows that the war has not entirely
Italianised the substantial formation and the German
aims of the company in question.

A typical instance of industrial metamorphosis on
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a. political basis, which merges into an equally typical

;Pisodc of our indolence in opposing it, 1s that of the
errobeton affair, to which we endeavoured in vain

to draw the attention of the competent authorities.

In March, 19#6, Signor Ciufelli, the Minister,
received the promoters of the Milan to Venice River
Navigation Company, and discussed with certain
eminent Venetian=politicians the application and dis-
tfibution of the contributions of the local corporations
to the completion of -the already commenced Brondolo-
Po branch of the main enterprise (Act of February,
1915). The news could not be other than most
welcome td all; indeed the reports spoke of the re-
markable manner in which the corporations, the cities,
and the Government agreed in order to obtain the
prompt execution of a task which, from the economic
as well as from the military point of view, will give
Italy a most notable artery.

As for us, however, this satisfaction was combined
with a reservation which the facts were to prove
patriotic a8 well as just.

The Venezia-Mi system, in its Brondolo-Po
branch, includes, for the admittance of merchant
vessels or light warships, three great Jocks with
concrete *walls. The Magistrato delle Acque had a
fundamental scherge of these works, on which basis
the execution of the work was entrusted to the firm
of “Toschi, of Belogna. This was about the gth
of March, 1916. Suddenly, at the request—it
appears—of the Minister of Public Works the
Magistrato delle Acque required the Ferrobeton
Company to spreparesa new scheme for the work in
question, and the company offered terms which were
notably lower than those quoted by the Toschi firm;
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indeed, it has been asserted that the reduction
amounted to thirty per cent. A notable reduction,
indeed, and practical men will tell you that the reduc-
tion was casily justified.

The Ferrobeton, a foreign compahy, could certainly
obtain the enormous quantities of iron required for
the framework of the structures, importing it from
Switzerland, and paying for it much lower prices than
those fixed by the lzalian iron industry.

Why—-it will be asked—could not the Bologna
firm do the same? Because the iron in question was
Swiss only by derivation—that is, in a2 manner of
speaking. In reality it was a_question ‘of German
iron, and it was natural to suppose that the German
Government would not have permitted its importa-
tion into Italy—even through Switzerland—by the
first comer. Now, it is precisely the case that the
Ferrobeton Company was not **the first comer.”
;iret:e, in short, 1s the international history of the

air.

The Ferrobeton Anonima Italiana, with its head-
quarters in Rome, was founded in Genoa in 1908,
under the presidency of Commendatore ioniere
Davide Viale, and with a share capital entirely sub-
scribed by Weyss und Freytag A. G. of Neustadt.
Signor Otto Meyer was councillpr delegate; he is
also to-day director-peneral of Weyss and Freytag,
while the Freytags, father and son,*were members of
the council of administration. (The latter was decor-
ated in 1g15 with the Iron Cross, although it does
not appear that he had ever done any fighting.) In
1912 the headquarters of the chmpany «was removed
to Rome, and the Snmd ent was replaced. Com-
mendatore Viale, indeed, resigned, as he was un-
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willing to remain a mere figure-head, and one of the
counciilors, Cavaliere Avvocato Mario Cunietti, of
"Milan, resigned for the same reason. « The Germans
had no troubie in filling their places with two other
more docile Italizns. In the meantime the company,
which had, branch establishments in Naples, Messina,
and Milan, replaced its own directors, Rudolf Stolcker
and C."Roncketty (the first a native of the Rhenish
Palatinate, the second an Austrign from Bolzano), by
Karl Mersenhelder, (of Hanover) and Friedrich Der-
desheimer (a2 Bohemian). During the two years
1912~13 the company received the resignations of
three Italidn engineers, who were managers of branch
establishments, and “who retired for reasons which
were but little fiattering to the company (among them
was Signor Pitscheider, a thorough Italian despite his
foreign name), and some ten more Italian engineers
belonging to she technical staff made brief appear-
ances and then departed, as they were placed at a
disadvantage, the German-Swiss element being given
the preference in tasks involving confidence. In
1913 the director Meisenhelder was replaced by the
company’s attorney, Oscar Hilber of St. Gallen, and
in 1914, on the outbreak of the E an war, Herr
Derdesheimer made room for Herr Johann Gautschy,
a native of Basle. In March, 1914, the company
removed its Romian offices from the Via del Tritone
to the Via Gaeta, and as though it had foreseen (in
March, 1914) the European War, with its consequent
anti-German economic coalitions, it took the oppor-
tunity of this removal to delete all German words
from its lettér-heads, advertisements, etc., so that
cven the title of the aox;fmy was prudently deprived
of the suffix “ Astems Weyss ¢ Freytag”® The com-
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pany, which during the three years 1912~14 did not
as 10 1908-11) do a remarkable amount of business
undertaking, however, a good deal of work of a2
military nature in the harbours of Brindisi, Messina,
Taranto, and Spezia), had in 191516 to undertake
important contracts for the Togni works at Brescia,
which had been taken over by the military authori-
ties, and in Venice, for the Civil Engineers. . (In
Venice, where the warks manager was a German from
Baden, one Gassman—a relative of the director
Hiiber—the company was about to commence an
important contract for the municipality of Chioggia,
which had to be postponed on account of the com-
pulsory departure of Gassmann.})

Then Italy entered the war; and up to the present
time Herr Gautschy, provided with a passport, makes
periodical visits to Switzerland.  Does he thence
enter Germany? This we do not know; and for
that matter it would not be essential, seeing that the
whole of Switzerland is to-day the regular meeting-

lace of Germans from all parts of the Germanic

mpire. But whether in Switzerland or in Ger-
many, it is certain that Gautschy must me~et his
employers and his nssociatefs, to whom all business
arrangements are submitted for the necessary approval
of tbége councillor delegate and the members ofr::grtfncil
Meyer and Freytag, and another citizen of Muaich,
himself the son-in-law of Conrad Freytag.

So even the construction of the Brondolo-Po com-
mercial and military ship-canals passed into the con-
trol of these gentlemen of St. Gallen, Basle, and
Munich? So, in the midst of our military and eco-

] 1 Gassmann, I was told, was afterwards killed on the German
ront.
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nomic struggle, the execution of a project of such
.importance could be adjudicated to foreign con-
tractors—and to what foreign contrattors!—simply
because a lower price was quoted? But the ingenu-
ous will object that the works in question were of
a commercial character.

"To Rkegin with, the entire Brondolo-Po branch
may ‘be employed not only for the transit of the
cheaper qualities of goods, but also for the passage
of light warships. ¢ §ut even apart from this, is it
possible to separate the commercial from the military
function in speaking of roads or canals? All com-
munications in time pf war may become an intrinsic
part of the nation’s defences, and it is only too evi-
dent that a great part of the military strength of the
Germans resides in their network of communications.

For the rest, I do not wish to evade the question
of price. Thetost of an undertaking is certainly one
of the essential elements of adjudication in the award-
ing of contracts, but up to what point? We have
not space ‘here to discuss whether the pile system of
the Ferrobeton Company presents greater or less
resistace than the well-known system of the
Bolognese firm to the cventual crosion of the first
stratification of the piles themselves in the presence
of salt water. Asd, moreover, only with the help of
tcihhical daga could we question the convenience of
taking the elemeht of cost as the sole basis of adjudi-
cation in the awarding of contracts. A similar dis-
cussion took place on the occasion of the inquiry
into the navy, and it was proved that the selection of
2 contractor fust be based upon a somewhat complex
valuation, which, includes all the various elements of
cost, quality, time, ctc.



196 THE BLOODLESS WAR

On the other hand, the suspicious fact remains that
the lower price tendered by the Ferrobeton Company
might have a*twofold concomitant, economic and
military, both one and the other extremely injurious
to Italy. g

Economic, because it makes it possible in time of
war to store abroad goods which will be paid Yor in°
ready money; military, because it permits of the
control of an undertaking of indubitable strategical
importance to an enemy. Now, what else could have
been done? We must legitimately maintain the
defence of the Treasury against the exorbitant claims
of the contractors, but it is pot difficult to find
examples in which the State has protected itself and
at the same time has safeguarded the’interests of the
undertakings which were being adjudged. Thus,
when it was a question of providing certain steamers,
required by the State Railways for the working of
certain State steamship lines, it was agreed that the
right of tender should be open both to Italian and to
foreign ship-builders, and that the tenders—in the
case of any given scheme—should be examined in the
light of a criterion of differentiation deduced. from
the conditions of the home as compared with the
foreign market. In this way a national hamdicap
was established, or, in other words, the burden (in
terms of a percentage rate) which rested upon national
industry as compared with foreign-industry in the
matter of ship-building, and it was agreed that the
prices quoted by our ship-builders—before com-

ison with those offered by foreign ship-builders—
should be diminished by a reasonables pereentage,
which would represent, as a whale, the protection
accorded to Itaban industry. This system yielded



OPEN WAR 197

good results, and it must not be supposed that the
etermination of the required co-efficients was an
easy task, taking into consideration all the complexi-
ties of the ship-building industry. In the case of the
Brondolo-Po canals such a calculation could have
. been amade almost to a farthing, given the natuyre of
the work, and in that case it was not made.

. Now, such an inquiry into the offers of the Italian
firms and the Ferrobeton Company would have made
it an easy matter t discover whether these offers in-
volved excessive profit. In this case it would not have
been diffigult, with the accounts to hand, to enforce
more reasonable figures upon the Italian firms; if, on
the contrary, the profits of the Italian firms had
appeared reasonable, one would have been forced to
conclude that the Ferrobeton Company had special
reasons for renouncing its legitimate profits, and its
offer should Rave been refused without more ado.
All this, we repeat, was not done, and at this critical
moment of the nation’s life, in the face of insistent
demands for a national economic policy, a firm of
German origin, known (we forgot to say) always to
havesyuoted prices conspicuously higher tham its com-
petitors, was entrusted with a2 project whose military
importance, and whose manner of employment, even
military, would ¢hus be subjected to the free and
convenient investigation—abeyond the fromtier—of ail
those foreigner§ whose extremely keen interest in
securing a knowledge of its military qualities does not
require demonstration.

With this complicated episode—with which those
who are competent or interested ought to concern
themselves, in erder to ensure that the blunder is not
perpetuated in the continuation of the Milano-



198 THE BLOODLESS WAR.

Venezia system—we may compare an attempt which
miscarried owing to the energy and circumspection
of the supremé military authority.

The military occupation of tcrritﬁry in the Isonzo
region has raised the question, to whom the exploita-
tion of the hydro-electrical energies of the gegion
should be assigned. Now, even in this territory,
consecrated by the sacrifice of so mlich Italian youth,
the German talons, cencealed beneath the velvet glove
of industrial enterprise, sought to clutch and pene-
trate. They sought, indeed, to restore the control
of power transmission in the ferre srredente to the
Officine idroelettriche dell’ Isonzo, which, financed by
the Kreditanstalt of Vienna, the Schuckert company
of Nuremberg, and the Schweizerisch Gesellschaft fur
Elektrisch Industrie of Basle, would merely have
extended the German domination in that sphere in
which our dependence is greatest, 4nd the more
serious in that it involves a hundred other branches
of our industrial activity. The military authorities
spoiled the game, and entrusted the region to the
Cellini company. However, the attempt of the
Germans to obtain a monopoly proves that tl.e war
has not diverted Germany from her old economic
programme.* )

Another case in which the supreme command was
unable to intervene, and in which the Governfent

1 Signor Preziosi’s Fita 1tabana commented pessimistically npon
the expedient of the supreme command, asserting that the Callis:
Company is controlled and financed by the Adrissira, whose
president is Ginseppe Volpi, whose name leads e back into the
definite sphere of German interests ; but to us i1t seems that this
was true in the beginning and that afterwards the position was
reversed.
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did not intervene either, is that of the Ainiere del
Monte Amiata, These are the quicksilver mines, of
which much was said at the beginmng of the war,
when we endeavoured to catalogue the greutest pos-
sible number of German industries which were to be
expyrgated or redeemed. These mines give a mar-
Vvellous yield. Italy ought to come next to Spain
/in the production of quicksilver, for Monte Amiata
yields about 2000 tons per annum.

Italy ought toecome next to Spain—but instead
of Italy it is Germany that does so, for the good
reason that two of the three groups of these mines
are in German hapds. When the war broke out
between Italy and Austria the German directors de-
parted. Then, of course, the Swiss—or 4 Swiss—
appeared. This Helvetianism—so a person resident
in Rome and interested in the Italian group of mines
assured Signer Carli—is merely a gisguisc. This
we knew. And it is a disguise which conceals no
less a person than the Emperor. This also we knew.
Howevér, the fact remains that at a certain moment
it would have been possible to redeem the majority
of sk shares from the Swiss holder. By order of the
Emperor, or perhaps on his own initiative, the Swiss
was willing to relinquish the shares for a few million
lire. ‘The Govgrnment, in response to pressure from
several quarters, seemed to be interesting itself in the
‘matter, and, s#ys Signor Corradini, “sent ome of its
commissaries, and laid claim to all material and so
forth.” But it went no further than this. Signor Cor-
radini has not informed us what followed, nor even
if anything followed. However, we are in a position
to say what will be the result. When the war is over
the Swiss will drop the mask, and the German will
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appear again—whether the Kaiser, or Rathenau, or
another. And the second place in the world’s pro-
duction of quicksilver will return to Germany. Are
these the methods by which we are commencing the
process of national redemption, and uniting our mili-
tary effort? Not that there was any greae effort to
be made here. It would have been enough to,stretch
out our hands, to spend a little freely, and 2 fine'and,
lawful prize wouldsE::re been ours; one of our sources
of wealth would have been restored to us. But I am
wrong; I should have said that a great effort was
necessary; it was necessary for the Goverpment to
interest itself in business mattegs.

In business matters? An honest Government?
For shame! The shades of Benedetto Cairoli,
Saracco, and Rubini are near us, to watch that the
hands of our politicians remain always clean!

We promised to enlarge upon only a*few instances,
but we wish to cite one last example because it is
typical of the mimetism of espionage (we are speak-
ing still of commercial espionage, on which the other
form of espionage may be grafted), and because we
can accompany it by such a judicial commentas;=that
no sceptic can persist in smiling at or doubting our
accusations, ‘

In 1916 a judicial dispute occurged between the
Societd Anonima Tramvie Orientali del Verbano and
the Societd Anonima italiana Ganz di " eletrricitd.
The object of the proceedings is of no significance
whatever. The case becomes highly significant, how-
ever, when the Tramvie asserts that the Ganz is
Italian by name, but Austro-Hungarian ia fact, and,
therefore, cannot enter the Courts against the Tram-
wie. The Milanese Court—of whose judges it would
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be well to know the names, as those of magistrates
truly equal to the height of the occasion, and able to
reason as Italians, as well as beyond the rigid limits of
the code—the Milanese Court approached the ques-
tion from the judicial point of view, as a case of
Simulgtiom - and, the circumstances having been
apalysed, afirmed that it was not true that the Societd
i:aliona Ganz di elettvicitd actually had its head-
quarters in Italy, or that the object of the enterprise
was to be found ia Italy; and 1t further maintained
that the Societd was constituted in the shadow of the
Itakan law simply to afford the Ganz company of
Budapesth better ways and means of carrying on its
business in Italy, disguised by a partial change of
name, and of marketing its products. This is an
assertion precisely similar to that which we have made
concerning similar firms which have already been
mentioned. Amd here it is a judge who is speaking.
Now, what were the circumstances which gave rise
to this severe judgment?
Here they are, word for word—

“alte special object of the trade carried on by the
Societd italiana Ganz, consisting of the sale of the
products of the Budapesth Company, and the use of
its patents; the number and the quality of its partners
(nire being Austro-Hungarian and two Italian
citizens); ﬁ number of the members of its council
of administration (four Austro-Hungarian to one
Italian); the distribution of the shares (of 300 shares
290 were held by the Austro-Hungarian and only
10 by thee two Italian partners); the fact that the
Societd italiana Ganz spoke of the Budapesth firm as
the ¢ parent house,’ and the discovery, in its printed
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invoices, of so many from oxr Budapesth factory; the
impossibility that the plaintiff could otherwise, with
s0 scanty a capital (£ 3600) ¢ have installed some of
the most important hydro-electric power-stations in
Italy, or could have had in hand the installation of the
imposing Central Station of the municipel clectrical
system of Rome,> and all this ¢ without owing a
penny,” as was boasted in Court. « The culminatin
facts and conclusiops are these: that the director-
general and two directors of the Budapesth Company
were summoned to take part in the administrative
council and the Collegio sindacale of the Sociera
italiana Ganz; and that the Societé italiand Ganz had
held one session of its council of administration, and
even two out of eight General Meetings, at Buda-
pesth, or, more precisely, at the headquarters and 1n
the very offices of the Budapesth Company.”

With this formidable evidence the Milanese Court
declared that it was confronted by a most perfect case
of simulation, for there was nothing Italian“about the
Societd italiana Ganz but the adjective; and that, far
from being a free commercial corporation, ~ngono-
mous and independent, living its own life, it was
nothing but a lomga manus, a dependency of the
powerful Budapesth company. And as, for the profit
of the latter, the pseudo-Italian Ganz Company<had
placed itself under the mgis of the {twalian laws, the
Court declared it legally debarred from further
transactions, in virtue of Article 2 of the decree of
the 24th of June, 1913,

And we are delighted with the plain seply.of the
Milanese Court. But what are we to say of the
liberty which the Budapesth firm was able to enjoy
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in Italy for & whole year during the war? The
Budapesth firm, observe; not a Berlin firm; so that.
there was no possibility of invoking the equivocal
excuse of non nemica Germania. Here we are deal-
ing with firms actually belonging to the enemy State.
If the Gawz-Tramvie affair had not come to light, how
long would the exceptional activity of the Societd
Gang have continued? And how much gold has the
Ganz Company, with its wholg year’s transactions,
absorbed from Italy? How much money, that is,
has gone from Italy to Austria? And what have
they been able to do in the way of actual espionage,
these councillors of the pscudo-Italian Socirtd Ganz,
who—as the judges declared—-went to Budapesth, for
the purpose of holding a session of the Council and
two General Meetings?1!! Who can wish to deny
that this scandal is atrocious, and that it demon-
strates our ineapacity to execute the most important
decrees issued in war-time for the economic defence
of the State?

These* examples which we have given are not all
those at our disposal, but they are sufficient to cor-
robesate our argument, that the supposed expurgation
of Italian industry, at least during the war, has not
been effected, and is to a great extent nothing more
than an ingenuqQus move at chess. We thought we
were able_to call checkmate to the king; we have
Simply forced him to play his rook, and he is strong
and secure within his bulwarks of castles, bishops,
and pawns.

It has been nibbled at more than a little, this
bulwark—swe canmot deny it—but the positions are
still formidable.

Neither can we regard the liberation from German



204 THE BLOODLESS WAR.

goods more seriously. Here was simply one more
trick and one less illusion, to those who have studied
the undeniable renewal of German trade in our midst.
Many goods which used to arrive with German labels
now arrive with so-called French or British labels.
Certain stylographic pens of indirect German origin
display as trade-marks figures of Italian soldiers or
tri-coloured flags; the sweets sold by our pastry-cooks
are still German.

Other products reach us from Switzerland, where
they are manufactured, or merely made up with
German material, most frequently in factories owned
by Germans. Thus in May, 1916, at Milan, upon
information given by the local Committee of Civil
Defence, the police confiscated 500,000 incandescent
electric lamps which were believed to be of Austrian
make. We say believed, because the mark was not
on the lamps, and they apparently came from Switzer-
land, but their Austrian origin was proved by expert
knowledge of their special technical characteristics.
Here, as in the case of the Societd Ganz, it was a
matter of contraband which was plainly Austrian, that
is, of enemy origin; and also, as in the case-ofthe
Societaé Ganz, the industry fostered was the electrical,
which, as we have repeated to satiety, represents one
of the principal tentacles of the German octopus in
Italy. Worse still—and this has been known to‘the
public—goods are arriving which are introduced into
Switzerland upon payment of the slipht duties to
which they are subject, and are then passed into
Italy as tzou h they were actually Swiss. What
more? In a picture-postcard dealer's in the
centre of Milan I myself have seen (and have bought
examples for purposes of documentation) s very com-
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plete series of picture-postcards of the European War,
of German make and with German lettering /' Here
were Von Haeseler, Hindenberg, and Von Tirpitz,
here were allegorical groups of the sovereigns of the
peoples hostile to the Entente, and scenes of war-
fare in Belgium. Yes, gentle readers, scenes of
warfare in Belgium, depicted by German artists, sent
into Italy in unbroken packets, and sold—or at least
offered—to the Italian public; while at a distance of
a few paces Cesare Battisti and Innocenzo Cappa and
Giuseppe Bevione were haranguing impassioned
gatherings of the Milanese people and calling for
vengeance upon the murderers! And worse still,
school-children were allowed to use exercise-books
whose covers €xalted the heroism of the German
Army, the virtues of the Austrian soldier, and the
kindness of the Bulgarian militia to the starvin
Serbs!!! TheeMinister of Public Instruction openes
an inquiry, and we should like to picture it to our-
selves as a rigorous inquiry, inflicting severe punish-
ment; but it was inconceivable, to gc.gin with, that
it should or could have been necessary to hold such
an igqwiry.

Now, how did such a thing come about?

The Germans remaining in Italy manceuvred skil-
fully and obscurely; this we have already scen. But
thiseis not enough to justify the tolerance and the
domplicity of the industrial or ‘fo ular elements of the
Italian people. They should have reacted against
the Germans. Even our sulgil:rs, even ou}r1 sentinels,
are approached by objectionable persons who propose
that &;y skould Lé:, or commit peculation, or that
they should wink at some economic or military infrac-
tion of the regulations of the supreme command.
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But—save for exceptions, so rare as to be negligible
~—our soldiers and sentinels resist and repudiate and
denounce their tempters. Why do not our manu-
facturers and merchants and consumers do the same?
It is to be supposed that they are lacking in a perfect
consciousness of their national duty. 'Fhey always
maintain that it is not really their business to alter
the destinies of the war. So they have made hay
of the prohibitions rglating to exportation. Ernesto
Vassallo, for example, writing fram Athens in May,
1916, mentioned a significant episode of this kind.
“Some time ago a wealthy and influential gentle-
man, not an [talian, of my acqugintance, exhorted me
to write to ltaly, or to speak to our authorities, in
order to obtain a permit for the exportation from
Italy of a certain medicinal product; and after a great
many phrases he finally informed me that if I suc-
ceeded in obtaining this permit forshim 1 should
earn £200. Of course I did not write to Italy, nor
did I speak to the Minister; but scenting one of many
fraudulent speculations, 1 warned some one whose
duty it was to keep a vigilant watch for such. I have
now learned that a hundred kilogrammes of this #rug
have recently arrived here, and that the interested
person succeeded in his venture, thanks to the assist-
ance of an Italian senator”” Signor Vassallo says:
«l admit the good faith of this sewator, but—e—>
Well, I do not by any means admitit. A senator,
if he is not an idiot, knows that we are at war, and
that we are suffering from a serious and continuous
dearth of drugs, medical supplies, etc. He knows
that it is the duty of all to do their best*to keep all
that we need within our frontiers, and he not only
does not bring the support of his authority to the
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performance of this duty, but even employs it in a
contrary direction! Such gentry, even if they are
not conscious of the national duty, ought at least to
be sensible of the national interest! They would then
understand that t8 supply goods to the enemy, or to
receive them from him, and to exchange them for
ready fnoney, constitutes an anti-patriotic action just
as much’as does the incapacity of a sentinel or the
surrender of a fortress. They would understand,
also, that the State Ry itself can do little if the citizens
elude the provisions of its plan of campaign, which
is not merely military; they would understand, lastly,
that to mdintain the commercial dependence of Italy
upon the Central Enfpires enables the latter to base
their hopes updn a future renewal, and thercfore,
indirectly, confirms and prolongs their moral resist-
ance to the present losses which the war has caused
them in the ecqnomic field; it weakens and benumbs
the new initiative that might be ours, and facilitates
the extension of that common and insufficient way of
thinking, which finds it far more convenient to obtain
what we require from abroad--ready-made— than to
go lp the trouble of making it ourselves, at the
expense of capital and energy. If the Jtalian people
were spentaneously to bar all roads to the enemy, as
the State is endeavouring to do-——althou{zh in a re-
stricted sense— with its laws and decrees, 1 am certain
that it wolild mot be long before we should see
certain economic projects realised in Italy which
negligence or ill-will would proclaim impossible.
The theory that certain industries are natural to
different countries i3 well known, but unfounded in
the absolute, if not in the relative, sense, However,
let us take an ekample from Germany. Until 1880,
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or thereabouts, the manufacture of chemical products
and dyes was in the hands of England, seconded by
France. “Here is an industry,” said the Free
Traders, ¢ which is natural to these two countries.” !
Therefore no other country should have meddled with
it. But Germany, who felt the mecessity, in view
of her programme of economic world-primacy, .of
shaking this Anglo-French supremacy, did not ac-
commodate herself to this theory of natural indus-
tries, and since she possessed that conquering energy
which has become, 1n the main, the formula of her
triumph-—although eventually exaggerated and
wrongly emplo ef—-—»shc concentrated her forces upon
the problem of chemical produtts and dyes, with the
result that Liebermann achieved the synthetic pre-
paration of alizarin }which before that was obtained
only from the root of the madder-plant), and this was
followed by the synthesis of indigo,angd the discovery,
in the region of dye-stuff's, of nitrogenous compounds
and of the carbonates as reagents. Every day saw
a new source of wealth for Germany; every day wit-
nessed the increasing discomfiture of the ¢ natural »
Anglo-French industries. The necessity, to Ger-
many, of the pacific economic war was the flint trom
which the German will struck fire to light the furnace
of her world-wide activity. And it ought to be the
e apesking here only of what might be during 4
am speaking here only of what might be during the
war, buip;t 1s efsy to infer that the eplicmcral victgories
of war-time should give way to permanent victories
on the resumption of the works of peace. Much
depends—I repeat—on the ecqpomic and political
conscience of our nation : whether it is small or great.

* Carli, L'alire guerra (Treves, l9l3), p. 78.
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And this conscience—if 1 may be pardoned for the
discursiveniess of my remarks—would teach the Italian
workers this other precious truth: whén the tenaci
and facility of the Italians have liberated one branc
of industry from foreign control, the fruit, the result
of their effort will not be confined to that branch.
It -will hgve powers of self-propagation, which will
operate in radiatiny waves, as when a stone is thrown
into the water. When we succeed in producing our
own clectrical machiaery, not only shalr we no longer
send the equivalent value in money to foreign coun-
tries (and this sum is enormous, and is further
increased by the premium on gold)— that is, we shall
keep more wealth in Italy - but we shall be able to
give life to a whole industry of producing and dis-
tributing electrical cnergy, which, already a source
of wealth in itself, would moreover be 2 most im-
portant means of producing wealth for Italy, as it
would release us, at least half-way, from our depend-
ence upon coal, in payment for which (we are now
realising that part of the payment is not for coal, but
for freight) ltaly sends abroad every year, and almost
entiraly ‘o England, about (£ 13,200,000.

With our own electrical plant we should at one
blow strike off a double yoke; that of our servitude
to Germany, and ghat of our dependence upon Eng-
land. *The first is-the more perilous, because political;
it the second--tbeing economic—is still extremely
serious. And we shall achieve this and other similar
results if we will; if only we summon up within us
that all-conquering energy which finds in every
obstacle its proper neurishment.
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I. So far we have observed theextension and the
methods of the German mortgage upon our economy.

I. We have seen, incidentally, how often the
German Great General Economic Staff has lent its
weapons to the Great General Military Staff; or has
at least held them at its disposal, so that, as in the
case of the Schimmelpfeng Agency, the commercial
invasion and military espionage made equal progress.

1II. We have seen, finally, how the German eco-
nomic incrustation on the fair body of Italy has
resisted the vicissitudes of war, and heéw our campaign
of expurgation and national reconstruction has often
been led astray by tricks and disguises and subterfuges
which the fertile and treacherous imagination of the
enemy has renewed day by day, under the protection,
alas! of Governmental incapacity (we had bette~ call
it Governmental absenteeism) and the psychological
indigence of some, of too many, of the magnates of
our productive economy. We have depicted—in a
word—our profound lack of that alj-conquering
energy which has been 2 preponderdht element of the
Germanic supremacy.

IV. Now—to complete our task—we have to dis-
cover the elements of which such allconquering
energy can avail itself in an Italy which'is beginning
to understand the value of the natjonal ecomomy as
a factor of the problem of true independence, which

210
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it formerly thought completed by the factor of
national territory.

. We repeat, however, what we have already said
in the opening chapter of this volume: to draw a
complete jﬁcturc of Italy’s wealth, to establish, speci-
fically* and categorically, its natural and conceivable
possibilities, is %acyom} the capacity of this volume,
and beyond the capacity of its author---who is, for the
rest, consoled by his knowledge of recent volumes
which trace and discuss this picture with manifest
ingenuity and prolixity.! We will therefore indicate,
as our principal object, the Italian defects of energy,
in so far as they corfespond with a real possibility of
remedying them.

We wiﬁ deal in the meanwhile with the objections,
half ingenuous and half spiteful, which have often
been and are often advanced in respect of our
arguments.

Some say: You are waging war, and fiercely, upon

3 With teal delight, as an Nlalian, 1 call the reader’s atiention
to one of these volumes, L'adtra guerra, by Filippo Carli. It is an
organic pjcce of work, powerful, yet extremely vivacious, It does
nof™drag, it is not heavy; it contains no ingenious flights of
imagination ; it treats of the Italian economy with wisdom, logic
and faith ; that is, with the three elements which ought to be
proper to cvery constractor. And the constructors of our to-
morpw's economy ought to turn to Signor Carle’s volume if they
wish to assap their will to act by the lessons of the past. The
prescat volume is contemporaneous with Signor Carli"s volume in
the matter of conception {it had, originaily, tven the same title) ;
bat it is later in the matter of publication ; and of this I am glad,
and have taken advantage of it freely as to several points, being
assured that Signar Carfi himself will have no objection to this—
he who it so active in fighting the good fight, and wili only be glad
to have at his side companions in the wirnggle who shoulder his
own weapons, .
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German capital. Do you wish, then, to exclude
foreign capital from Italian life? Certainly rot.
We believe it is inevitable, and—though perhaps not
in the absolute sense—we believe it is a good thing
that forcig:ncapital should come into Italy and per-
form its functions in our midst, in the ptovince of
banking as in the province of industry, all the"more
because while at the present time am industrial func-
tion is peculiar to certain banking establishments, it
would be the greatest mistake to rgquire such a func-
tion from certain other establishments—such as our
Banca d’1talia—which have, and must maintain, other
functions of a moderating or controlling nature, which
are c(LualIy necessary. ‘

Others argue: Ah, then you wish to make war
only upon man capital? So that substantially
you aspire to substitute a French or British or
American servitude for the German sgrvitude?

This, again, is absolutely false. If we could see
Italy as complete in the natural sphere as she is in the
mechanical (this goes without saying), so-that she
could suffice to herself in the matter of men, though
in any case the problem of shaping these men would
ariscs—then assuredly we shoulg be glad (and perhaps
we should again be mistaken, owing to the laws of
competition) to pronounce the ostracism of all that
was alien. : " .

But this is not and cannot be possihle, both becausc
it is materially impossible for Italy to be self-sufficing,
and because such a conception is economically un-
natural. And what do we mean by this?—Granted
the necessity of opening our frontiers .to foreign
capital, granted the utility of so doing, we are bound,
for the sake of national interests, which the recent
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lesjon—which is still continuing--corroborates, to
select the foreign capital to be offered our hospitality,
to scrutinise its intentions, to watch over its be-
haviour, to control its sources as well as its outlet,
so that this river of gold descending upon Italy from
the Alpsshall not present the unnatural phenomenon
of afterwards re-ascending the Alps and returning to
.ts source, drawing off with it all the gold, or the
cquivalents of gold, which it may have tcen able to
encounter on tgc surface, or to bring to the surface
from the soil of ltaly.

And what is the capital which will guarantee us
against this unnatyral and ruinous phenomenon?
Certainly not the capital of Germany, which, whether
in our banks or our industries, does not admit of co-
habitation with Italian wealth, but attracts it and
multiplies it and transforms it, and then absorbs it,
and conveys i#, in company with itself, and under all
sorts of forms, to the German Fatherland.

Well, by the force of circumstances, and by daily
lessons, drawn not only from our own history, but
also from that of other peoples, we have been led to
prefer French or British or Belgian capital, which
lives and lets live, has no political schemes in view,
and ha% no connection with espionage.

To depend as.little as possible on others, in short,
but*least gf all-on Germany, for to be dependent on
her is equivalertt to surrendering to her all our rights;
our right to enrich ourselves, our right to progcss,
our right to live; and to become one of her satellites.

We really do not know how the most captious and
contradictSry person can question this plain and
simple argument. "

Other objections are made by those who are born
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to and live for an ideal of renunciation, self-flagglla-
tion, and pathological humility, and who apply such
ideals to Italy :* ¢ You wish,” they say, ¢ to free Italy
from all dependence upon the forejgner? You are
right . . . theoretically! But how do you intend
to do it? Do you perhaps pretend to idvent that
which Italy lacks? And do you not perceive how
much she lacks? Where are all the raw materials
which she would need ? where is the technical capacity
to transform them when she has them? where are the
men capable of constructing and creating rather than
of chattering? » .

These gentry, whose mentality is that of a Mussul-
man, would not be worthy of discussion, were it not
that their objections are unfortunately the more
dangerous because of their plausible tone, and because
they coincide with all that has been repeated year in
and year out by those who find in the®*German mort-
gage the satistaction of their personal interest and
their Ferrianic disdain of Italy: «It is useless to
struggle! We have not the gifts of patience, of
power, of seriousness which the men of Germany
possess. Learn-—first of all—from them to work ¢nd
to study, and then come and tell us to suffice to
ourselves! » '

Now nothing could be more grotesque than this
reasoning. If the Germans had thought thus—pre-
cisely the Germans, whom they admire with the mind
of a courtier—the chemical and anjline dye indus-
tries would still be wholly in French and English
hands, and Germany, judging them to be irrevocably
non-natural to herself, would not even havd attempted
to dispossess—as she has done—the foreign overlords
of such industries.
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WA nation has always in itself—we make bold to
say——greater riches than those of which it is conscious
and which it utilises at any given moment; it has
always in itself greater creative energics than those
which at any moment it claims or is developing.

We do -not say that Italy has all the raw materials
which she needs, but we do assert that she has much
‘more than she utilises. We do not say that she can
—~-from ome moment to another—invent a whole
national economy, which will' save her from the
foreigner; but we do say that much of her dependence
comes from dispersion of the wealth which she effect-
ively possesses. And we will add that, far from wish-
ing to construct ex novo a whole economic order, she
could achieve & very great deal if she would devote
her efforts at redemption to certain particular eco-
nomic problems, for the solution of one of these
would cause many of the enemy’s positions, dependent
thereon, to totter and collapse.

As for the superiority of the German man, it is
utterly fictitious. We have already seen, in the bank-
ing world-—and Einaudi, to say nothing of others, has
censoled us in this respect-—that the German bankers
have taught ours nothing, and that ours would have
done better had they not known certain things which
they learned, and {Ad they prevented others from
learning them,” In the commercial and industrial
spheres we have faithfully admitted that our mer-
chants and manufacturers are ignorant of and some-
times undervalue systems which, contained within
certain limits, would prove to be of the utmost value;
but hetween admjtting the necessity of guiding our
merchants and manufacturers into other paths than
those they are at present following, and denying the
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possibility of any such step, there is, as any one may
see, an enormous difference.

Hence we assert that all, or nearly all those factors
which have for so many years wasted or impeded
our economic procedure are susceptiole of remedy.

It is a matter of setting in motion a programme
partly governmental and partly national, which
presents no impossibilities, and may be thus sum-
marised : To exploit our riches, and to valorise them
at home and abroad. * .

To wvalorise our citizens, to substitute them at
home for the citizens of Germany, and to sgnd them
forth, when possible, into the world, to maintain the
external projection of our reviving cconomy.

Hence the industrial organisation of the raw mate-
rials whick we possess, the national organisation of
the men whom we possess, and at the same time the
mechanical organisation of all that which we have not
but can acquire with tenacity and method.

We have already stated that we are under no
illusion as to our possessing all that we need (and
where is the nation which can write zero under the
head of *Imports*?), but that we are firmly con-
vinced that we are producing all that is by us pro-
ducible. Nothing can better serve to prove this than
the never sufficiently cited chemical industry, one of
the strongest links of that economic chein which Ger-
many has thrown about our necks. Industry proper
is interested in it, and agriculture is interested in it.

We import every year more than £4,000,000
worth of chemical products. Of,this £3,000,000
more than £1,600,000 is referable to agriculture,
which, to fertilise its own fields and to defend the
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vipeyards against disease, purchased (in 1914)
£1,200,000 worth of fertilising materials (chlorides,
potassium sulphate, sodium nitrate, ammonium sul-
phate, Thomas’s slag, etc.) and £ §20,000 worth of
copper sulphate. ©

Industzy. sends abroad for more than 2,800,000
worth’ of chemical products; for colours derived from
coal-tar and synthetic dye-stuffs (£ 800,000); for
‘caustic alkalis and carbonates (£ 400,000); for the
alkaloid salts of qujnine, syntheic medicinal products,
etc. (£400,000); for organic acids-—acetic acid, farty
acids, tannic acid (£320,000 to £ 360,000); for an
innumerable series of chemical products applied to
all sorts of purposes=-salts of tin, bismuth and mer-
cury, salts of gbld and platinum, prussiates, silicates,
iodine, bromine, etc. (4 800,000).

To the Italian industries are assigned groups of
chemico-agrarian products, electro-chemical products,
inorganic acids, and other inorganic products.'

Our dependence, then, is enormous, not only in
itself, but also, and even more especially, by reason
of such factors as the laws of rebound and of ramifica-
tign, which we hope have been made intelligible by the
examples already given. We are lacking, in a word, in
the production of fine chemical products. No matter
which of the great theorists of economics you ask for
an explanation Of this fact, you will obtain, after the

-V In the Italian chemical industry properly so called a capital
is invested which may be approximately estimated at (6,800,000,
of which £2,600,000 is invested in the manufacture of chemical
manures, £ 1,600,000 in electro-chemical industrics, [2,400,000
in chemftal fadustries in general and in pharmaceutical industries,
(S. Morselli, Debolexze vd rmergie lotenti delle indwitrie chimiche
itefiawe. * L'Indtstria,” Milan, Vol. XXIX, No. 18 ¢f seg.)
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usual refrain concerning the superiority of German-
chemists, etc., the masterly reply: We have no coal.
Without coal, wo chemica, imﬂutry.

Now, although it is true that we send abroad for
considerable quantities of coal, betause we do not
possess coal-fields like those of England, Germany,
and France, it is equally true that this deficienly has
become a convenient and unfounded axiom for those
who deny the possibility of naturalising the chemical
industry in Italy. IA reality it has been proved that
the scarcity of coal is not an insurmountable obstacle.
As Signor Morselli remarks (op. cit. in note), we lack
coal, but in normal times the difference in the price
of Cardiff coal in the English and in the Italian ports
is about 7s. to 8s. a ton, This is ndt a prohibitive
difference for a factory established on the coast, and
this difference, independently of protective duties, is
in part neutralised by the freight of thg praduct itself
if imported.’ And those who maintain that we cannot
manufacture chemicals because of our lack of coal are
begged to explain how it is that the chemicabindustry
flourishes in Switzerland, where there is no greater
wealth of coal than in Italy.

Our deficiency in minerals is also an authentic fact
(Jtaly, said the mineralogist Bombicci, is a«perfect
mineralogical museum in the wariety and also the
exiguity of the species represented),"but we increase
this deficiency greatly by allowing the greafer portion®

! As a matter of fact, the chemical process in which the greatest
quantity of coal is required is the concentration of caustic soda
from 38 9% B¢ to 97-98 % of N A O H, which requires 2 pound
of coal for every pound of the concentrated product® This costs
less than the ficight, in normal times, of a quintal of caustic soda
of 97-98 %, between Liverpool and Milan,— (Merseli.)



JOWARD REDEMPTION? 219

‘'of our crude ores to go abroad, whence they return
to us in the manufactured state, so that our much-
discussed dependence in the matter of chemical pro-
ducts has its roots in our failure to exploit our raw
materials. Even” the clippings of tin-plate are ex-
ported, to-return to us (as far as the percentage of
tin contained in them is concerned) in the form of
stannic perchlortde.’ And another factor which
exaggrerates our chemical insufficiency is to be looked
for at home, in the insupportable State control of
cthyl-alcohol ¢¢denatured” for industrial purposes.
And apain, there are the defects, of which we shall
say more later, of oug system of technical instruction,
and of the customs régime. What is left of the
“unnaturalness™ of the Ttalian chemical industries?
Little enough; all that remains may be imputed to
ourselves; and if to-day, in time of war, we feel the
repercussion of the lack of imported chemical pro-
ducts, with all its effects of higher prices and the
stoppage of industrial and agricultural efforts, we
must recbgnise that in the past neither the Govern-
ment, nor public companies, nor private persons made
any serious effort to avert our present misfortunes.*

! In 914 we imported z548 cwt., representing a value of
{98,921,

? Thomas"s slag sone has fallen to 209, of the normal imports ;
and the impgres of*potassium salts have fallen by 50%,. What will
the agricalturalist€do ? And in the meanwhile the volatile pro-
ducts of the distillation of coal-tar have practically ceased to reach
us from abroad ; only one great explosives factory, with the greatest
difficulty, has been able to buy up large quantities of crude benzol,
in order to obtain from it the necesary toluol. The chemico-
pharmac®utical industrits are suffering from the dearth of numerous
products, normally imported, such as some of the alkaloids and
the various salts of quinine, bromine, iodine, bismuth, palm-nut
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We used, for example, to import some 4700 tdns
of ammonium sulphate, and about 400 tons of other
ammoniacal salts, but this figure could be greatly
reduced were a greater activity required of the manu-
facturers of calcium carbide and caiciocyanamide, the
twa compounds which represent the best futur
sources of ammoniacal azote,’ .

Where there has been a serious determination to
enfranchise Italy from foreign products by exploiting
our own natural possibilities, this determination has
succeeded, and neither our lack of c¢oal nor other
deficiencies have impeded it. Thus, while we used
formerly to import 3600 tons of sodium carbonatc,
the Solway firm, with its great works at Castiglion-
cello, is now liberating us %rom this servitude.

Neither is our incapacity confined to the instances
already related; for we sometimes allowed ourselves
to be defeated by foreign competition because we
could not give that character of fixity to what we

roduced which guarantees regular and reliable orders
rom abroad. (gur wines afford us a2 good example
of this kind. At one time the French Mediterranean
colonies used to buy a certain amount of our wine,
attracted by sample consignments of wine wlrich had
arrived under excellent conditions of quality and
transportation. But they afterwards tired of «our
vintages, as succeeding consignments eontdined wines

kernels, synthetic products, lanoline, formaldehyde, carbolic acid,
ete,, etc.

3 There is much to be hoped from the extraction of sammonivm
sulphate from peat, as practised in the works of Codiforo and
Orentano(Léon Lefivre in the Revur Géwdrale des Matiéres Colorantes,
VYol XVIII, n. 214).
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of a different quality and in an inferior state of
preservation.’

Now, this was owing to the- lack of technical
training in our wine-makers, who, as they adopt
patriarchal methods, are unable to offer a constant
type or quality. If all our producers could offer
copstafit types, such as our Chianti or Vermouth, our
exports would na longer shoot up and down; they
would become constant, as they are in the case of the
two liquors mentioned, which art able with impunity
to encounter all competitors.

On the other hand, when the types are not constant
our wine industry is reduced to selling wines in the
cask to foreign countfies, which use them for mixing
with other qualities, or prepare them and transform
them into such wines as we afterwards purchase at a
high g:rice. Thus it comes about that while by the
aid of technica] instruction (of which we shall speak
later) we might increase our exports of wines to a
figure which we venture to call magnificent, we are
reduced w0 producing an average of 440,000,000
gallons per annum of wines which have definitely the
character, of raw materials of negligible value.

And since we have alluded to the preservation of
our products during export we will also mention, in
passing, another commercial deficiency which abso-
lutely must be nfade ﬁood
» The bistuitss of Novara—to take an example

! I remember that my dear and lamented friend Sighele vsed to
speak to me at length on this subject. He was largely concerned
in the exportation of Italian goods to Tumis ; so much so that if
death hadeno®taken hime he would have been—as he had it in his
mind to become, and as the Goverament had promised-—an excel-
lent Italian Consul-General for Tunis.
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familiar to the writer—used to be exported to
America in considerable quantities, and achieved a
really triumphant success, owing to their agreeable
and hygienic qualities, which are well known through-
out almost the whole of Italy. Little by little the
exports decreased, and the only reason for this was
the fact that, owing to the ignorance of the producers,
the goods arrived 1n America packed in such a rudi-
mentary fashion that the biscuits, as they were not
carefully wrapped up two by twe, nor protected by
packing-cases with metallic linings, arrived in a
crumbling condition, and were sometimes spoiled by
salt water or rain. ,

And, as a matter of fact, all our manufacturers and
merchants are ignorant of the art of packing goods,
which is one of the first conditions of a regular export
trade. They must be persuaded that tﬁlclir foreign
customers do not care to trust to change; they require
a product of a given quality, and it must reach them
in a given condition; it must be always the same, and
always the best. A real commercial education is needed
here, even if it calls for schools of packing; and it
is obvious that it would well repay the trouhle, for it
is humiliating, ridiculous and ruinous to discover that
the form defeats the excellences of the substance, and
that real wealth should have to be renounced simply
on account of indolence, helplessness and provincial
traditionalism. Let our observations be’verified in
all the branches of commerce, and then add up the
amounts of the various deficits of wealth not valorised
simply through these foolish causes: it will be found
that we are wasting veritable forfunes.

But having already surveyed the many things
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which we can produce for ourselves and for the
foreigner, but which we allow the foreigner to take
away from us or impose upon us, therc is one thing
more which we must say, and this is much more
Sctious: that net only do we fail to maintain the
supremagy when it is easily to be obtained, but we
allow’ products to be imposed upon us which are not
only. not superier to ours, and unequal to ours in
value and efficacy,’but are sometimes inferior to ours,
even in ways whigh are dangefous to the very lives
of those who employ them.

A typjcal example is to be found in the pharma-
ceutical industry. With us the market is flooded
with German products. The most sceptical in the
matter knows By heart the prophetic names of Merck
and Bayer, and there is not an invalid who is not ready
to swear that he must have the products of these
firms, becausg no other firm gives, as they do, a
guarantee of the purity of the inpredients employed
and of the scientific manner of their preparation.

Espectally do people swear by the German anti-
pyretics. Now, more than onc different Ehysician
agsuredeme before the war that we ought to break off
relations with Germany if only to save ourselves from
her pharmaceutical products, of which a very great
number have contributed slowly to poison all that
enarmous class of restless and insatiable invalids who
fall into fresheecstasies every few days before some
new drug with an exotic appellation.

And precisely because of the mystery which, for
the public, surrounds the preparation and use of
mediciaesy we are indebted to Germany for the accom-
plishment of the complicated commercial and scientific
fraud of the ‘pharmaceutical industry. While the
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aforesaid invalids are sighing, in Italy, for new drugs,
which shall alleviate their real or imaginary suffering
(and the one isas painful as the other), the spectacled
and taciturn scientists of Germany are planning with
the manufacturers, Merck or Bayer or others, the
daily bluff of new preparations, to be. presently
launched with a stack of clinical results and scientific
memoirs intended to assist their ewploitation. And
of this scientific and commercial game of bluff Pro-’
fessor L. M. Bossi whites-— ,

“ When one of these so-called new preparations
had been thoroughly distributed, and when it had
been rendered triumphantly saleable, a second pre-
paration appeared, then a third, and so forth; their
character and their efficacy being almost the same, but
their names different. And from the competent
apostles of Kultur we abtained a catalogue of their
qualities—qualities of an established diversity. The
same thing happened in the case of the antipyretics-—
from antipyrin to phenacetin, from antifcbrin to
aspirin, etc.; remedies of which, if their defects and
advantages were to be well weighed, calmly and
conscientiously, we should have to conclude with
what | carved years ago, in big letters, on the.largest
wall of the theatre of my university clinic: Primum
non nocere.” ‘

To these moderate words Professor Bossi added
remarks even more explicit, which essly refer
to the fetishism of our pharmaceutically Germano-
phile invalids. How many nowadays tak: suinine
as an antipyretic? Very few; the German drugs
have supplanted it. Do they pass the criterion of
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primum mon mocere? By no means; and the de-
thronement of quinine, provoked for industrial
reasons by Germany, has resulted *in enormous
damage to health. Bossi, indeed, declares—

‘“ Antipyrin, phenacetin, etc., by reason of their
action,” which is as rapid as it is disastrous, have in-
duced such abuses that to think over the matter
nowadays is enough to terrify one’s conscience as a
physician. In the gecond place, “such remedies are as
rapid as they are injurious in their action upon the
heart and the nervous system, while quinine, in ordi-
nary doses (such as the quinine pastilles provided by
the State which are sold even by the tobacconists), is
innocuous, and s also a pood tonic to the system.
Alas! if an inventory could be made of all the suf-
ferers from typhus, pneumonia, influenza and rheu-
matic fever who have died rather from the violent

reaction of such remedies than from the maladies
themselves! »

It may be objected that the amendment of the ways
of the Itglian physician—and we do not even know
how far it has gone—is a little too subsequent to the
anti-Gezman campaign, and that if it is lawful to
excuse the public for having accepted the impositions
of thg Germans, whose injurious ¢ bluff** they were
wnable to cmpeehend, it is not easy to show equal
indulgence to the Italian physician, whose eyes, it
seems, were opened only by the war, in a2 matter with
which the war has not very much to do. The re-
pentance,is wekomg, even if it comes late, and the
public realises, even in this matter—on the word of
in illustrious dnd pugnacious physician—that the

Q
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German servitude may be shaken off not only without
injury, but even with advantage to health, by a return
to that excellently hygicnic and technically national
product—a product which can be re-naturalised---
mamely, quinine. We say it can be re-naturalised;
and the reader has already seen why.' e

Now let us return to our assertion concerning the
defective utilisation of raw materials. .

It is notorious that we are far from deficient in
many raw materials which would find an excellent
industrial market; we possess them even in abun-
dance, yet we regularly send them abroad, whence
they return to us in a semi-manufactured condition,
adapted for industrial use, or even utilised in the
manufacture of products of which we ourselves have
allowed the creative basis to escape us.

This waste—there is no other word-—of our wealth
is due to two causes, one of which is the lack of suit-
able industrial establishments, while the other is the
exorbitant taxation which the State would impose
upon them. Now what happens? '

Not only are we presenting such raw materials
to foreign industry —that is, we are addirg to jts
strength—but, into the bargain, we are afterwards
forced to pay high prices in order to obtam those
products of which our raw materials were the founda-
tion or the necessary ingredients, and these high
prices are increased by heavy import duties.

Let us consider an example.

Tartrates, citrates, and essence of lemons are ex-
ported to England and to Germany.

In southern Italy German agents collecethe tartar
from the wine-casks and send it to Germany, whence

1 In the chapter, Open War.
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it returns to us in the new and expensive form of
tartaric acid, while we, who used to make it in
Mezzogiorno and Lombardy, ought tt be the exclu-
sive natural producers of tartaric acid, which—among
its .other uses-—is so important in the wine-making
industry, ,and in the manufacture of aniline blac
and glycero-phosphates.

In_Sicily the juice of lemons is expressed, mixed
with lime, and sedt abroad; it comes back to us as
citric acid.

The whole, or nearly the whole, orris crop is
exported, and returns to us in the form of perfumes
manufactured abroad.

Such transformations, and many more, could not
take place, were®it not for the spirit of routine which
in certain parts of Italy, especially in the south, makes
cven those very persons who are most interested
hostile to the ;most lucrative innovations; the lack
of personal technique, the fiscal control of alcohol,
sugar and salt, the railway tariffs imposed on certain
classes of freight, and the foreign monopolisation of
patents.

For reasons already explained we cannot here deal
separately with all these questions, but we may allude
to sOmee

I..The Tax o% Alcohol.~-1f we wish to develop
certain indfistries which are now almost entirely in
foreign hands we must exempt alcohol employed for
industrial purposes from taxation. Let us accept all
possible guarantees and restrictions; but this reform
must be swbstantially accomplished.

The distillation and re-distillation {transformation)
of alcohol must enjoy the same relief.
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We cannot here amplify any of these suggestions
by examples to the extent that would be possible in
a work gealing specifically with these various arpu-
ments; the reasons for this are obvious. Here we
must confine ourselves to one exarpple for each s-u%r—
gestion. Let us take, in this field, the example
of the artificial perfume indusiry, which comprises a
numerous series of perfumes. Their employment is
becoming daily more extensive, as perfumed toilet
waters, scented soaps, rice-pow%cr, cosmetics, and
dentrifices are no longer articles of luxury, but are in
common use, and the trade in these articles, especially
those of the cheaper kinds, has become important and
profitable. )

Now, we were importing 71,499 kilogrammes of
natural essences and essential oils (not specified),
which represent a value of £32,000, although one
Turin firm had enfranchised us in  the matter of
essence of peppermint, and Migone’s establishment
in Milan had rendered itself independent in the
matter of certain essential oils. .

Germany has granted a considerable measurc of
protection to the manufacture of synthetic perfumes,
and has established twelve factories, with an annual
output of £2,200,000 to £ 2,400,000 worth af goods.

In Italy there have been a few signs of recent
initiative, but nothing more. '

This might seem very strange, for.we ire amongst’
the largest exporters of flowers, but here, again,
initiative is aiwa?'s hampered, not so much by defec-
tive technique (for this is an industry based entirely
on work gf the chemist, so that Gianolisays that

! Sec G. Gianoli, L'indurtria dei profumi qroificiali ( L'Indus-
tria,” Vol. XXIX, No. 42). profis arfied {
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artificial products, to build up the odour of natural
scents, must be mixed in proportiops dictated by
laws of harmony analogous to the laws of music) as by
the tax imposed upon alcohol, which not only repre-
sents a constituent of the perfumes themselves, but
is also indispensable in the purification of certain
products resulting from crystallisation, such as
cumdrin and heliotropin.

1I. Similarly, the distillation of the by-products
of coal-tar, benzink, the residues of petroleum, etc.,
ought to be freed from its fiscal burden. In this
direction, while the war is still raping, and while for
this very reason thee necessitics c% this industry are
of the most urgent importance, the Government has
not found the courage to solve this problem. For
this reason, at Vado, in the establishment for the
distillation of coal-tar from metallurgical coke, and
for the purififation of the light oils, the process of
manufacture is being carried on in a curious manner;
for the Minister of Finance levies a samﬁlc of every
consignment of goods, reserving to himself the
decision_of the question whether he will or will not
intpose the tax upon products which are already sold!
It 1s obyious that this uncertainty in a financial opera-
tion, far from being a trifling matter, can only
the industry itself.

INY. The Salg Monopoly.—Cooking salt, it appears
to us, and to those technical authorities whom we
have consulted, ought to be delivered free of duty
to all those industries which contribute to the manu-
facture of compounds of sodium, and the concession
ought to be so gederalised that it need not on every
occasion undergo the fiscal and bureaucratic vicissi-
tudes of a special concession.
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A propos of the fiscal system as it affects salt, we
note that a little step in advance-—even if it fell a
trifle awry—-was made during the spring session of
Parliament in 1916, with the approval of a projected
law relating to the concession of ’salt at a reduced
price for the fabrication of svaps by procésses swhich
may be held to include a process for the production
of soda. .

IV. The transformation of the entirc sugar vé gime
in respect of sugars destined for fadustrial purposes.

The fiscal treatment of sugar 15 also of considerable
importance, if regarded from the standpoint of any
single industry to which sugar iy a necessity. We
will consider a single example of this, which refers
to the preparation of preserved fruits, jams, ete.

It is well known that we depend on foreign coun-
tries for this class of product, while our harvest of
fruit is remarkable, even magnificent. © All this fruit
goes to foreign markets, part of it as dessert fruit
(the Abruzzi peaches going ro Russia), and part of it
— and the greater part --for preserving.

The possibility of substituting our own products
for those of the foreigner evades us because we cannot
obtain the true preservative agent of such products —
namely, sugar--at a suitable price.

It is not by chance that we menticn this example.

As a matter of fact, if we could devote our fruit
crops to the production of jams and preserves, and
could supply the industry with sugar at a suitable
price, we should not only emancipate ourseclves,
financially speaking, from the foreign product, but
we should also favour the popuhr consumption of
jams and preserved fruits, which from the nutritive
point of view possess qualities generally recognised.
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Here the financial advantage would coincide with a
hygenic advantage.

V. Reduction of Freighis.—Certam by-products,
and certain manufactured products, destined to be
transformed intosother products, enjoy a possibility
of utilisasion which is strictly connected with the pos-
sibility of their transport by rail at a very low tariff,
without which the convenmence of such transforma-
‘tion ceases to exist. This is true of the by-products
of gas-works and the medium qualities of brine from
the salt-mines. The development of river navigation
in Upper Italy, which is extremely rich in navigable
waterways, will be providential for such ¢ poor
goods.

V1. Forcign'Tatents.—A decree which should pro-
claim as void all German patents in respect of chemical
processes would certainly and at once permit the
manufacture gf those casily prepared products which
are now absolutely vetagd. This i3 the case, for
example, with aspirin, which is now sold at fabulous
prices; with antipyrin and the whole innumerable
series of antipyretic preparations; with the synthetic
alkaloids, and with dye-stuffs for industrial use.

This argument for the annulment of German
patents has been accepted by England, the ever posi-
tive, and in France it has been fully expounded by
M. Lefévre in Ris Revue Géndrale des matiéres color-
antes. And incidentally, as we are speaking of dye-
stuffs, we will add that whoso would seriously desire to
sce Traly liberated from the German mortgage in this
branch of industry will have to put an absolute stop
“to the imtroductiop of German dye-stuffs into Italy.

Protective duties will not have much effect upon
a competitor who has used and abused the process
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of dumping, and who would, moreover, be inclined
to resume it in order to reconquer so valuable a
market as that offered by Italy in respect of this class
of goods. We must prevent the entry of such pro-
ducts, however severe the measumes required, not
fm'gettinﬁ that Germany will resort even-to smug-
gling rather than lose the game.

VIL—A most important provsion, which we,
could venture to urge as one ot the forcmost necessi-
ties of our cconomic fedemption, is the protection of
subsidiary or related industries.

Certain industries—-and they are many, ar.d among
the most important—draw their life from other
kindred industries, or else they require that indus-
tries should spring up beside them, which, zlthough
apparently quite alien to them, are yet a collateral
necessity, These relationships, of which some are
unsuspected by the uninitiated, are to be found more
especially in the sphere of the chemical industries.'

Here is a characteristic example. At Cengio, near
Savona, there is an important manufactory of sul-
phuric acid and of tritol. Given the first product,
the rest of the hinks may be divined: picsc acid,
gun-cotton, nitro-glycerine, ballistite. . . . This,
then, is a factory of exceptional importance; as is
proved by the size of the daily output, which amounts
to about ten tons. ..

Now the manufacture of picric acid is inconceivable
unless it is supported by the gritstone industry;

1 The reader will note that in the matter of exemplification
we often and intentionally turn to the chemical indusigies. We
do not do so at random ; it must always be*remembered that the
pivots of the German world-domination were and,are the chemical,
electrical, and metallurgical industries.
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inasmuch as picric acid requires the employment of
very large receptacles of gritstonc. The provision
of these receptacles being entrusted to a Bergamo
factory, the latter, after a hundred fruitless attempts,
succeeded in making the necessary receptacles.

In_ thw case, therefore, it is a question not only of
protecting the picric acid industry, but of favouring
the gritstone industry, which seems quite alien to the
former, yet is, on the contrary, in close and necessary
relation to it. Hence, when We were speaking of the
fiscal system and of protective tariffs we meant it to
be unde#stood that the necessary reforms should affect
not only the prigcipal industries, but also thosc
subsidiary to them.

It remains to refer to the burning question of pro-
fessional or technical instruction. Signor Carli has
dealt with the essential points of the history of such
instruction, and the legislation relating to it (op. cit.).
In alluding to—without pretending to Jook deeply
into—the deficiencies which favour the German in-
vasion, and which ought to be made good if our
sampawrn is not to be a mere academic exercise, we
have said nothing about professional instruction pre-
cisely* because we wished to reserve it for fuller
treatment. .

One of our most valued technicians, whom we
questioned as to the problem of our economic re-
demption, observed, in conclusion: “It is not a
question of money; it is a question of personal
technique.”

The tntire Gegman invasion of industrial and tech-
nical experts is due to one imposition and two
justifications. The imposition is that which was
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organised by the great German banks, which, faithful
to their programme—* the minimum of capital, the
maximum of men»—obliged the industries which
they had bound to themselves to accept, as technical
experts, the Germans whom they pug forward for the
purpose. ‘This imposition, which has no foundation
in any industrial necessity, will be abolished by the
same action by which the German banks in Italy with-
draw their invasion, or preserve, as*far as their own
activities are concerned, a purcly fipancial character,
without any political tendency.

Of the two justifications, the one was foreal, the
other substantial.

The formal justification consistdd of the systematic
preference which Italian manufacturer$ betrayed for
German technicians, even when they were equalled
in skill and experience by Italian technicians; a pre-
ference which may be summed up in the following
ingenuous argument : * What would you have? We
are very pleased with these fine big Germans, so
serious and silent in their gold-rimmed spectacles.”
A primitive argument, consonant with the period of
humility and self-depreciation and xenophiliaewhich,
we hope Italy has left behind. The other justifica-
tion was really a serious matter; we possesseds very
few technicians capable of encountering the Germans
on their own ground. .

What was the reason of this? Was ft a real
inability to rival the Germans? ~Certainly not. It
was due rather to Governmental impotence; the State
was powerless to place the Italians in a position to
rival the Germans. No branch of educatiom, as a
matter of fact, other than the iadustrial branch,
suffered the repercussion of the Governmient’s vacilla-

.
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tion between the solutions which other nations had
applied to the problem of technical training. The
natural conditions of the environmerft were certainly
far from good. There stood in the way an obstacle
which Signort Galletti and Salvemimi described, in
relation to a specific instance, in the following words -

* No technical mastery can be created in the textile
indastry if thgré are no establishments in the countr
wherewith this technical excellence can concern itselt;
and exidently iteis impossiblé to create, on a vast
scale, the personal instrument of the export trade, if
the coultry has no produce which it will consent to
export.  We must pave a first substratum of objective
clements in which technical instruction can take root,;
we must have, to begin with, a favourable environ-
ment, which is constituted precisely by the develop-
ment of the unconscious encrgries of the people, under
the pressuresof determined external conditions. Once
there is this first substratum and this favourable en-
vironment, the technical education which develops in
it will become such a propulsive force that it will
cause the economic evolution of the country to
progréds, so to speak, in a geometrical ratio” '  The
authors then add that unless the soil is thus propitious
technical education will eventually degenerate.

This is whag is happening in Italy, and now we are
fetling the burden of that confusion, that Govern-
mental gropihg, whose successive stages were marked
by the legislation on the subject in 1860 (the creation
of the Ministry of Agriculture, Industry and Com-
merce), in 1862 (the Pepoli report on the extension
of general culture in the Professional College and

! Gailetti ¢ Balvemini, La riforma della rucls media.  Palermio,
1908.
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Technical Institutes), in 1877 (the transfer of these
institutions to the Ministry of Public Instruction),
and in 1878 (the reversion of the Professional College
only to the Ministry of Agriculture, Industry and
Commerce). ot

In 1912 the Government, finding itself hehceforth
confronted by two types of schools, as the State
schools had been supplemented b{.éthcr school$ of .
spontancous origin (Schools of Industrial Design,
Schools of Arts and "Crafts, Secondary Industrial
Schools), meditated their fusion, and sought to effect
it by the Act of 1912 relating to professional’instruc-
tion, which, though drafteg by.a Commission of
highly competent authorities, was none the less vague
and ineffectual. That is, it did not appear capable
of achieving what Filippo Carli concluded to be essen-
tial : namely, of making the Technical School com-
parable to the continuation schools of Germany—of
dividing the Technical School into a School of Agri-
culture, a Secondary Commercial School, ,and a
Sccondary Industrial School, entrusting to the Tech-
nical School the task of turning out apprentices, and
to the Secondary Industrial School the creation of
foremen. Now, in this conclusion Signor Carli
assuredly touched upon the vital points of the ques-
tion, and he afterwards insisted once again upon the
necessity of renewing the system of training known
in England and France as apprenticeship—appren-
tissage—which the Germans have so held in honour
that we find it at the base of the methodical prepara-
tions for the economic exploitation of the German
people. Apprenticeship fell into decadence in Eng-
land and in France because the State did not attack
it as a necessary problem, and yet, recognising its
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great importance and regarding it with particular
approval, it permitted the provision of associations
which had excellent intentions and adirable constitu-
tions, and also considerable means, but these associa-
tions were not of that obligatory character which
alone could have*clused a real revival of the appren-
tice system.  Thus England possessed, and still pos-
sesses, an ‘* Asgpciation for :f: Development of the
Apprentice System,” and provides—herself paying
for it-- for professional instruction in workshop and
laboratory, and f8r the completion of this instruction
by suttaBle evening or holiday classes directed by paid
teachers.

And in France,’guided by the error of such a
decline, the State sought to repair it by means of
legislation ¢ relating to manual schools of apprentice-
ship > (1890), which the bureaucracy, and the con-
flicts between the various departments, rendered
inefectual. *

And Italy has no reason to congratulate herself
because. (in 1910) the word Arts disappeared from
the denomination of the Chambers of Commerce.
The word at least reminded one of the ¢ Arts** which
have been suppressed, without anything practical
having taken their place.

In Germany the apprentice system is in the highest
fayour, because there the authorities are concerned
not so much with the results of individual * valorisa-
tion” merely, as though it were a State benefit
lavished on the youth of the working classes, as with
the results of individual valorisation for the sake of
the utility to the State which will emerge therefrom.
Hence the great’ attention which the State has paid
to the matter of solving this problem in the most
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practical manner, and hence the obligatory character
of the measures taken to solve it. And here it should
be noted how those European States which had a
wrong understanding of the liberty of the individual,
extending it until it became licence to do or not to
do, have done incalculable harm ta the individual and
to themselves.  In Germany this conception is main-
tained : 70 one can enter an indusirial establishment
save in the capacity of an apprentide or an unskilled
worker. R

As an unskilled worker, if the family has not the
means to educate the boy more thoroughly, and is
suddenly forced to require him to work for his own
living; as an apprentice, if his farents intend their
son to attend those schools which from sixteen to
cighteen years of age will give him rational instruc-
tion in the craft which he wishes to follow. Beneath
this conception the Reichs Gewerbe Qrdnung, or
“Industrial Law of the FEinpire,” establishes and
extends its dictates. By this law such relations are
established between the boy, the employer and the
State as ensure the transformation of the apprentice
into a skilled and qualified worker, safeguarded by
reciprocal pledgres, Governmental inspections, financial
payments, and the determination of the proportion
of apprentices which any one employer may accept;
in short, by highly rational and carefully supervised
regulations, which Signor Carli justly: comipares to
those which contrnil%d our excellently sagacious
medizval Guilds, from which the industrial State of
Germany has derived even the wording of the in-
denture of apprenticeship. In substance, while we
were forssking apprenticeship for individual initia-
tive, which aimed at the profit of to-day, being
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confronted by the organised company, Germany was
scientifically regulating the apprentice system.  ** Ger-
many,” says Signor Carli, “*is a firm with seventy
million partners; a firm administrated according to
the criteria of the family group. It is a vast fra-
ternity, a_primitide’clan, scientifically organised; and
this 18 its strength, because it 1s the dynamic principle
of its solidarity, of its structural cohesion; but this is
ralso its weakness,” because it is the reason of its hos-
tility to the rest of the world. « We must imitate the
one and avoid the other.”

But ify any one, through temporary xenophaobia
(which ought not to exist in this conncction, ?m- we
ought always to stully the best of other nations, and
—with modifications —to apply it to our own life)--
if any one should refuse to imitate Germany, we have
only to advise him to turn back to a much earlier
example-- to Rome, from which-—~as from (ancient)
Greece —men asked to be released, but which is still
and always the great instructress of the peoples.
Roman Africa, as it is to-day, still shows the potent
signs of the Roman rule, and every pick which breaks
open ity womb brings to light amazing treasures of
architecture. Now, who thus built and adorned
Tingad and Batna and those other cities which even
to-day— in ruins—compel respect in those distant
lands? No Roman guilds, for Rome sent none
abroad, bat logal guilds, which the organising genius
of Rome had created in the heart of populations
utterly unlike her own.

“We must have many architects trained,” ' wrote
€onstanine to the Proconsul of Africa, and ordered
him to urge those"young men of eighreen years who

Codex Theodosianus, X111,
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were completing their usual studies to apply them-
selves to the study of architecture.

And the Roman Proconsul set the young men
studying as Rome desired, excmpting them and their
families from taxation, and assuring them of Govern-
%cnx pay during the period of appfenticeship. And

alentinian I did the same for painters, providing
workshops and studios for their .gratuitous use,
obliging the masters to give them lessons, and paying
them for their teaching, which compelled the young
men to produce nothing on their own account until
they had learned the rules of art. .

But whether we wish to learn from Rome or
Munich or elsewhere, it is imporfant that Italy should
escape from the disorganisation of the past and the
paucity of present organisation. The ingenuity and
perseverance of our technicians are certamnly not in
any respect less than those of the foreigner.

Where provision has been made t6 train them
from the very first the results have been magnificent.

Our technical experts—such as we began ta produce
some years ago, and even to send abroad—-are not
only equal to the Germans in capacity, but, surpass
them in versatility and adaptability of talent, so that
they find it easy to pass—if the need occurssfrom
their specialised province to a kindred field of activity.

Moreover, they obtain more work from the organ-
isations of workers placed under them; as they spon-
taneously avoid, in their relations with them, the
harshness and brutality which no one can deny in the
German experts who has ever seen anything of them
in our factories or workshops. -

It is, therefore, no delusion on our to maintain
the possibility of the increasing replacement of the
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German technical experts by Italians, and this is
proved by what has aircady occurred in certain depart-
ments of Italian industry. Thus the reign of the
German dye-stuff expert in Jtaly ceased some time
ago, and one of their greatest experts frankly recog-
-nised the fact, whén speaking to Professor Tulhq
Buzzi, who is the real author of our partial emancipas
tion. Professor, Buzzi and his Royal School of
*Weaving and Dyting, in Prato, constitute the plain
and impressive proof that Italy, in this department
of industry, as in dthers, can stand by herself. Wisely
initiated,sand rationally directed by an enlightened
science and by a serious and practical patrior like
Buzzi, the Prato School of Weaving and Dyeing has

radually replaced the German employees in our

talian weaving-sheds and dye-works. That same
Italhan Dyeworks-—--Stamperia [taliana——in which some
onc was so pleased to see the *“fine, big Germans,
so serious in their pold-rimmed spectacles,”” now
employs-—and is highly pleased with them--- seven
Italian chemists. One hundred and fifty experienced
chemists have issued from the Prato School, and with
them thg problem of ¢ German technigue »* is solved;
fot only this, but from abroad, from America espe-
cially, and from Asia, the pupils of Buzzi send him
now. and again their respectful proofs of the Italian
capacity to assert itself wherever moncy and genius
are seconded By instruments capable of ‘“ valorising »
the great qualities of our people.

1 1t is not entirely superfluous to say something of the exem-
plary Prato School of Weaving. Founded in 1886, with the
modest aifh of assistigg the rising industry of the city, it on.
tinually enlarged its horizons, although the means granted were
always mferior to’its needs, until finally it achieved the character

R
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Besides the Prato School, we may mention others
of especial efficacy, such as the School for the Industry
of Fats and Soaps, directed by Professor Facchini,
at the Politecnico of Milan, the Italian School of
Tannery, directed by Professor Baldracco, in Turin,
the ¢ Agrarian Station for the Pdper Industry® in
Milan, and the Scucla Alessandro Volia at Vicenza,
which provides admirable technical experts for the
electro-technical industries. ' '

Then we have the School of Cheesemaking ' at
Reggio Emilia, and if there were a hundred more it
would still be little, considering what the cheese and
butter industry (present cxports equal £ 3,200,000
annually) might do for Italy; and there are only
two Schools of Fruit Culture, and we have one
« Industrial Institute of Calabria,”® where, however,
no account is taken of the development which ought

of a National School, which was the only thing capable of ascuring
its future—that futare which now appeared magnificent, owing to
its joining in the work of the School of Practical Dyeing, which
was favoured and applauded by the manufacturers of all laly, and
to the institntion of 2 course of mechanical technology.as applied
to the weaving, spinnming, finishing, dyzing and printing of fabrics,
etc., etc, By amplifying the courses and extending the branches
specialised in, the Prato School achieved another important
result: the formation of a wuseful techpical clement for the
“ natural colonies” of Italy in South America, where tecknical
experts can become manufacturers (just as manj forfign technical
experts in ltaly have become manufacturers, and have obtained
workers and money from their own country) so that the pheno-
menon of emigration will be given a character and value positicely
wational,

U In Germany there are about fifty schools of cheese-making ;
Bavaria has five schools of forestry, three of arboriculture and viti-
culture, one of distillery, and one of gardening:—(Cark.)
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to be given- in proportion to the resources of the
recion--to the specific teaching of the methods of
the essence-making industry. *

And there must be others, too, which perhaps we
do not know of; but how many are yet to be estab-
lished, which nevertheless would be providential in
their effect upon the national economy, and would
,at the same time® provide important sources of wealth
for certain regions.  Now and again a voice of appeal
is rused for forgetten Sardinia, and while the Sar-
dinan soldiers are receiving the highest individual
culogy frbm Cadorna on the Carso~-words of praise
which history will pecord-—from the interior of the
land the voice of justice admonishes us that after
the war the heroism of the Sardinian people should
at least awaken, in response, the interest of the State,
an interest which would redeem so many years of
neglipence and forgetfulness.

Now, one of the first acts of gratitude which the
Government might accomplish would be the estab-
lishmentSin Sardinia of special industrial schools which
would have a practical bearing upon the utilisation
qf the excellent zinc ores wbicff-: are extracted in that
island, and which, after washing, have always hitherto
pone ¢ Belgium, or England, or France, because
we had no technical experts trained for the zinc
industry. .

There i3, to%e sure, a School of Mining at Iglesias,
but professional schools worthy of the name do not
evist in Sardinia.

Not even Genoa, for that matter—-where beats the
great economic pylse of Italy-—possesses a superior
industrial schopl such as that of Rome; neither has
she the equivalent of the famous, if insufficient,
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polytechnics of other cities which are not her
peers.’

And what we said formerly of the waste of the
crop of oranges and lemons as handled by us suggests
the idea of a professional department for the citric
acid industry at Messina, in conjunction..with thé
already existing secondary Industrial School.

Ask our Italian technical experts, and they will
tell you what an obstacle-surmounting force, what a
marvellous instrument of industrial valorisation, such
schools might be. They must, then, be established
promptly. Some of them ought to have Been estab-
lished already, during the war, when our increasing
national apprehentsion of the defects of our economy
would have supported the initiative of the State or
of individuals, and would have laid the first founda-
tions of that which should be the professional training
of an Italy firmly determined to utilise the wealth
which is hers.

And since agricultural wealth has been peculiarly
hers from antiquity, we must not forget the schools
of agriculture. We saw at the beginning of this
volume the antithetical positions of Russia and of
Germany in respect of the agricultural yield. Her
agriculture having been impoverished by all the hands
which industry has gradually subtracted from it, Ger-
many has employed the remedy of agrarian indus-
trialisation, which substitutes intensive fdr extensive:
culture, and obtains from the soil a yield which in
certain cases is quintupled; Russia, on the contrary,
owing to the lack of technical training, of initiative,

! See the open letter from Professor S.: Orto Carboni to Com-
mendatore Zaccaria Oberti, president of the Genoa Chamber of
Commerce (May, 1916).
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and of machinery, still confines her agricultural
exploitation to rudimentary methods, whic%: exhaust
only the corticle—so to speak—of a #ast and highly
productive soil.

Now, we are closer to the patriarchal ways of
*Russia than to the dgrarian industrialism of Germany,
and ™ many regions our people live the poems of
Tennyson or the eclogues of Virgil, which is de-
*lightfully pleasing to the mind, but-is frankly not
creditable to the economic life of a nation which,
when it acts, knoWvs how to act, and can act, as well
as and Mbetter than the other nations which lead
humanity.

There is a great difference, according to those who
argue in the traditional manner, between North and
South Ttaly; but if in reality ignorance and rudi-
mentary methods in agriculture are more profoundly
rooted in the South, because the land-owning middle
classes are pfculiar to the South,! in the North the
exceptions to this state of things are still exceptions,
and on sgriking the average between the agrarian con-
ditions of the North and South this average will he
found tp be anything but consoling in respect of the
professional culture of the landowner and the agrarian
training of the labourer. And this is the pivot of the
agrigultural situation, for, as Signor Carli justly
remarks, ¢ deficient technical culture means deficient
proﬁucﬂ'mr; deficient technical culture means deficient
organisation; and this, again, betrays itself in an
insufficient stimulus to production.”

. 1 “The landowning middle classes lack, even more than capital,
the techniéal capacity gnd the dispasition to change their placidly
patriarchal habits for a life of intensive labour.” (Inchiesta paria-
mentare sulle condizioni dei contadini. Rome 1910.)
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In respect of this proposition we may remind the
reader that, although we call most emphatically—and
it did not need. the war to decide us—for the estab-
lishment of agrarian schools, those, on the other hand,
who have most emphatically asserted their claim to
the representation and the tutelapr¢ of the gillers of*
the soil---that is, the Socialists—have turned’ their
attention to the founding of political clubs devoted to .
the solution—of 2 Sunday—of the vine-growing "
problem, rather than actually to watching over the
interests of the agricultural labourer and to improving
the standard of agricultural training. .

Agricultural strikes, with the accompanying putting
down of vines, we have seen on st:veral occasions, but
we have seldom or never known the Socialists of
North or South to found agrarian schools, or even
to ask for them. For even in the Provincial Councils
of Piedmont we have found the Socialists in opposi-
tion when it was a matter of consolidating and
enriching the perambulating chairs of agriculture
which, even to the Provincial Councils, must have
appeared necessary and a fitting object of assistance.
And in this connection, if the Italian State hgs much
to learn from Germany, where the peasants are obliged
to live grouped together, if only because their children
would otherwise be unable to attend school in bad
weather, on the other hand the Socialist Party has
much to learn from its German brother ¢ we can
call it so), which has turned its attention to the
organisation of the professional instruction of the
peasantry, and in so doing has shown itself assiduous
and energetic, and sometimes, in its encounters with:
the State, justly violent, gaining th¥reby the political
advantages of the initiative, while the‘nation gained
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a steady increase of agrarian culture and of the
agricultural revenue.’

Industrial schools, then, and agrarian schools; here
are two capital factors of the programme of valorisa-
tion of Italian wealth.

But 15y each dépirtment these special schools must

be eStablished, and their criteria must be expediency
amd_ pure national interest.

For instance : Yo create special schdols of chemistry
in connection wi.th the Universities seems, to those
most competent to judge, an error, because the
Universkies are, as an environment, too theoretical,
and between them and the specialist schools there
would always be Hiscord and the impossibility of

[ ]

Y A propes of socialism and industry it is most important to
note that in May, 1916, Vorwirts, the principal organ of the
German Sociahsts, devoted a long article to the constitution, in
Berlin, of a gigantic trust for the fabrication of German chemical
products, with a capital of £12,500,000, and owning plant, raw
material, patents, etc,, worth about f100,000,000. Forwdris
dedicateq this article to the German working classes, explaining
to them the national necessity for such a trust, and why the
workers ought 1o support it. In Germany, that is, the Socialists
regard :he ecomomic question from the national point of view,
driving the masses who have given them their devotion along the
paths marked out hy the Great General Economic Staff. Let
thgse Ttalian Socialists remember this who are still diverting them-
selves with the gnti-bellicose invectives of Prampolini, and who
regard, grer frgs?\ national economic initiative with the eye of 2
victim :m% an énemy. In this connection also, as in its opposition
to all civil assistance during the war, our official Italian Socialism
has presented an ugly and a criminal spectacle. Now even those
least tender to the psychological adjustment of the French demo-
racy should recognise that in ltaly such folly has produced mo
reaction, while in Fyance even the humanitarian letter of Anatole
France to Hervé resulted in the criticism and anathematisation of
the most illustrioys of Frepch writers.
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reciprocal understanding.! These schools, then,
should be established apart from the Universities,
and they should keep definitely to the region of
practical technique.

Above all, we must not fall into the opposite vice
of multiplying schools of the same ‘type, yielding to
pretended regional interests of a thoroughly—well,
parliamentary nature. '

We have, for example, five schoodls of vinicylture
and enology (wine-making) : Alba, Corregliano, Avel-
lino, Catania and Cagliari, which, taken together,
average 450 students. Now, as there is dlready a
“school for the wine industry” at Corregliano, it
would have been proper to aid it by concentrating all
possible financial and technical assistince upon it;
instead of this it was atrophied by the creation of
another identical or almost identical school at Alba,
with scanty profit even to the new school, So let us
by all means have new schools in Apulia and in Sicily
for the specialised instruction which the various types
of wine require, but let us have no multiplication of
similar schools in the same region, or in wine-making
districts of almost similar type. Here, again, is a,
;mriant of the inveterate vice of the dispersal of
orces.

Besides these specific problems we ofight to con-
sider and determine certain general rules of conduct

1 And in the department of Theory, for the rest, we are turning
out technicians of enviable distinction, such as the electrical
engineers who graduate from the Turin Polytechnic, and who, by
reason of their solid theoretical culture, are appreciated and make
their way brilliantly even in Germany. ’
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which have a most vital connection with the problem
of economic renovation.

We have spoken several times of the factor man in
connection with the factor rew material. And among
the problems of to-morrow the problem of emigration
looms gigantic. * Will the Government still retain the
conception of emigration as a necessary evil?  Or will
1t ¥mwt rather beeforced to confront this problem with
courage, and sofve it by drawing inspiration from
the conception of the supertority of the State to
the liberty of the citizens when we unconsciously
make sifch use of this liberty as leads to the dis-
persal of our energics, and at times to anti-national
activity ?

By this wé mean to say that the Government
should supervise emigration, permitting it only in
the case of those States, European or Transatlantic,
which afford our artisans and agricultural workers a
proper measure of protection in respect of their
labour and their civil rights and their wages; and it
ought to divert it—as a matter of necessity, and of
State rights, considering the State in its national
function—-from those countries which do nnt give
such guarantees, and receive our emigrants like a
miserable herd of scourged and shorn creatures. And
the-Government should also prevent the emigration
of jlliterates, *lest they should be despised by the
working=¢laskes abroad, and deceived and deluded by
the fogeign authorities. But this means that the
Goverament must by means of an ample educational
policy ensure that the emigrant shall not be illiterate.

Speak of emigration and the corollary of the word
should be the diplomatic protection of the emigrant.
Elsewhere we have given plin instances of what the
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greater number of our consular representatives abroad
actually were, and we have also given the names of
some Italian comsuls (that is, consuls for Italy) who
had no acquaintance with the Italian language, or,
worse still, knew the language but.were quite in-
sensible of the dignity of their cRafge, and.of their
sacred duties toward their fellow-countrymen who,
in a moment of dismay and anxiety, 4urned to ti&ri
as the consecrtted representatives” of the djstant
Mother Country. Such writers as Carli and Preziosi
have mentioned such names and such painful and
shameful instances.

And, again, we wrote of this a year later, giving
details of the shameful folly disphyed by the Italian
Government in entrusting our African and Asiatic
consulates to these same German and Austrian consuls.
But not only is our absenteeism a monstrous thing
from the standpoint of Italian dignity; it is as mon-
strous from the commercial point of view, for those
foreigners who control both the consulates of their
own people and the consulates of Italy net only
neglect our interests, but make use of their position
to oppose and to stifle them. And this was gaing on
during the present war, nor have we been able to
discover any facts which give us reason to believe that
it does not still continue.

While the economic militarism of *Germany—_-as
we said further back—is already ptep™ing for
to-morrow's campaign (and in Dresden the repre-
sentatives of the German, Austrian and Bulgarian
Chambers of Commerce are about to meet, together
with the Turkish delegate), Italy has not vet decided
upon an organic plan of Italian r&novation and of
commercial agreements with her Allies, nor has she
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profited by the Alliance to improve her own economic
affairs in the Allied countries and to replace the pro-
ducts of Germany in those countmies by her own
products. Irance and England have assuredly not
acted thus. Bur France and England have in their
ambassadors and consuls not only cultivated gentle-
menj and somectimes great artists, such as Claudel,
but, these ambgssadors and consuls are also patient
and sagacious edonomists, who keepr a watch on the
.comrercial situation in the ceuntries whose hospital-
ity they enjoy, ind inform their own country what
it can effect there, what industries it can establish
there, and for what products it can find a market.
Consuls and consular agents have given support and
practical guidance to the new and important ¢ Associa-
tion for the Economic Expansion of I'rance,”’ presided
over by David Mennet, the president of the Paris
Chamber of Commerce. At the head of this associa-
tion are the president of the Central Committee of
the Shipowners of France, the vice-president of the
Commigtee of Ironfounders, and all the great manu-
facturers of the country—men like Michelin, 1Je
Dion, and Michent—and also the Committee of Coal-
mines, the Steclworkers of Mitteville, the Wine
Trade Syndicate, the Picon Distilleries, the Syndical
Cbagber of the Building Trade, the General Associa-
tion of the Textile Industry, etc., etc.

T~ Assaciation, then, is the wholesale mobilisa-
tion of the great industries of France for the energetic
and patriotic conquest of markets to be won from
the Germans. And this coalition has only to ask
what ought to be produced, by whom it should be
produced, and how its products should find a market.
In foreign cSuntries men representing France act as
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the precursors of these questions, and return meticu-
lously detailed replies.

England, for her part, is doing the same.

In this way the true anti-German economic cam-
paign is being organised—a campaign in which there
1s no turning back. v

What has Italy done? We do not forget and we do
not exclude the various associations—e the ¢* Brotlreys
of Italy,” the "“Consumers and Producers,”’ the
¢ Anti-German Associations’ of Genoa and Rome,
etc. But they are isolated forces, which the Govern-
ment encourages with words, but does nbt, as it
should, support by dceds. What is there to be gained
by this system of laisser faire, %with its perpetual
equivocation of State disinterestedness?’” And on the
other hand—to return to our subject—even if the
Government should wish to-morrow to interest itself
in our movement of expansion and redemption, to
what consular representatives can it refer the above-
mentioned associations, so that they may learn what
quantities of what products ought to be produced
and exported to Russia, Spain, Greece, Brazil, or
Portugal? To what we have written in previous
volumes, and have referred to in passing, we will add
a passage from a depressing article written by Signor
Guelfo Civinini in the Corricre della Sera fcrwthe
14th of May, 1916 (L’Italia assente)—r

« All throughout Scandinavia our Allies’ work of
commercial preparation, entrusted to active and expert
agents, is daily increasing in intensity. These are the
great markets of to-morrow to be won from the Ger-
mans, and they are beginning alread} to be the great
markets of theday. Italy should have the Fight to make
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them hers also—a right which no other country would
contest. 'The diversity of production which exists
between Italy and the northern countries is calculated
to create a natural current of exchange and to deter-
mine its convenience. All our products are needed
therc, ag.all thetrs’ are needed by us. But while the
commercial agents of every country are moving about
and, doing their utmost, supported and encouraged
by their Goverfiments, we have net a single com-
mercial attaché in the whole.of Scandinavia—not in
all Norway, Sweden, and Denmark. On the other
hand, I*am told that we have not one in London
even. When 1 was in Norway I knew that some
agreement had been concluded between the Nor-
wegian and the British Governments concerning the
importation of alimentary pastes (macaroni, vermi-
celli, etc.) and preserved tomatoés. Italy is the
country of macaroni; moreover, there is a line of
Norwegiar? steamers which maintains a monthly
service with Italy; but these steamers sail and return
empty. The preserved tomatoes eaten in Norway
come from Newcastle. Here, again, Italy is an
absengee. In everything.”

Thus writes Signor Civinini. These are assertions
-of 2.amo8t serious nature. In themselves they are a
sufficient indictment of the Government which allows
thefit o <bes published—that is, which cannot censor
them because they are the truth.

But Signor Civinini does not stop here. More
fortunate than we were, he discovers abroad diplo-
matic representatives entirely worthy of his praise.
Signor givinini'does praise them, and we have too
much respett for him to believe that he does so
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frivolously. But these diplomatists, however deserv-
ing of praise for their pgood-will, were powerless
afterwards to translate this will into action.

“Our diplomacy nearly always does what it can.
But what can it do, poor thing! " The Leyations of
other countries, what with ministers, councillors,
secretaries, chancellors, without counting all the other
agents who work apart from thewe, boast in Switzer-
land, and in Norway, for example, a round score of
officials. It was my lot to discover one of our
ministers, His Excellency the Italian Minister, with-
out a secretary, without a chancellor, without cven
a copyist of any sort, sick into th& bargain, and with

. - Y .
a fever on him he had to do everything for himself :
write, keep accounts, work the copying-press, enter
records, lick envelopes, and burn his fingers with
sealing-wax. . . l-{‘ow can you expect a country
which  treats itself thus to be respected™ A Great
Power, moreover, which, for example, while little
Norway sends her Minister to Rome with a salary
of 40,000 kroner, maintains its own Minister in
Christiania upon asalary of 39,000 lire, paid in dtalian
notes; equivalent--that is, at the present rate of
exchange, which has increased the krone from 1 lira 5o
to about 2 lire—to some 18,000 kroner, wiiel<n’
Norway are neither more nor less that 18,000 Jlire
(£720) in Ttaly. A Great Power whigh,*while all
the other countries are trebling or quadrup]icating;r
the staffs of their Legations, keeps its own empty !
Where, then, are all the young diplomatists who
returned from our Embassies and Legations in those
countries with which we are at war, or almost at war?
The majority, we are told, are ¢at disposal’ At the
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disposal of whom or what? Of the Ministry, per-
haps; of the country, assuredly no. However, they
tell me that some are in military sorvice. You will
tell me that at this moment the country may nced
their brains rather than their arms.  But what are they
doing_ fggeus? $I'he Ministry, in the meanwhile, is
sparfng in ¢allowances’ . . . for budgetary reasons.

“J will passeon, to many other matters. To the
scandal, for exaniple, of our honorary’consular agents,
of alf those worthy foreign pentlemen, dealers in wool
or stockfish, who do not speak a word of Italian,
who gratify, by their assumption of such a charge,
only a personal ambition, and who care no more
for Italian interest® than for those of the Fiji Islands.
But we should never have done with such bitter
reflections . . .

These very serious assertions, I repeat, are made
by Signor &ivinini, and have been published in the
Corriere della Sera— that is, in a newspaper which
has the,very great virtue of equilibrium, and which
certainly, no matter what the temptation, has no love
of scandal.  But here it is a matter of necessity that
*there :#muld be a scandal. '

It is a matter, too, of supreme importance that the
weandaleould cease. In the ecopomic rcnovation
of Italy, them, the reform of the diplomatic and
consittar seryices must not be forgotten.

Reform? Let us rather say restoration. We
must make Italian consuls; they must be really Italian,
and worthily Italian. They must have, that is, the
.necessary qualities for the extremely important duties
which they have to fulfil, and they must receive from
the State, whthout niggardliness, all the necessary
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means—and more than the necessary means if they
require them—to display their qualities worthily.
They must be our consuls abroad not merely in order
to countersign passports and furnish legal documents,
but in order to be the economic eye of Italy beyond
the frontier. And this—for us—isa highly_essential.
aspect of the economic problem.

To produce is necessary, but it is also necegsary
-—and it is betver—to know how 4and by whom to
produce, to know how and to whom we are fo sell
our products.

We have endeavoured to demonstrate many things;
and we should like to have convinced the reader of
at least half the things we have demonstrated. The
omissions which we have made do not trouble us;
we admit them in advance; trusting that others, in
the meantime, are supplying them orwwill supply
them before long.

But now enough of the past. Sat prata biberunt.
Let us look, then, at the future, which is not wholly
included in Victory.

We are certain of victory.

But afterwards?

Shall we find, afterwards, restored in c¢un jnidst.-
that Italian spirit which five years ago was invoked by
that most lucid and essentially Italian wrjtes, Vinlenzo
Morello?

Without such restoration the victory would run
a terrible risk of sterility. Now one of the great
defects of the Italian spirit is its lack of persistence.
We are accustomed to wish a thirg, and afterwards
to unwish it; like a boy in his teens, we are easily
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tired of what yesterday was the object of our pas-
sionate solicitude.

And this quality might prove to be a sort of
dry-rot, most ruinous to our future; to which
we may add the facility with which we bestow our
‘confidegsrse

Note that we are not speaking hypothetically! It
would scem that no one ought evey to forget what
the Germans have mecant to Eypope and ltaly. It
seems as though every womin ought to remember
Miss Cavell, and every Government the ¢ scrap of
paper,” ‘and every Italian scientist the ferocious
apostasy of German science from the helm of all
science : civil utiliey. And every mother ought for
ever to remémber the children with their hands
lopped off, and every artist the premeditated destruc-
tion of the treasures of art to which the German
artists subseribed in the ¢ Manifesto of the Ninety-
three.” Afd every manufacturer, and every banker
(that is, who feels himself to be first an Italian, and
secondly a banker or manufacturer) ought to remem-
ber what an insuperable obstacle industry and banking
encounfered in the economic fabric of the Germans
‘on the hither side of the Alps. It would scem, in
short, that at the conclusion of the war the Ttalians,
~vegetheewith the whole of the civilised world, ought
to rebuild abdut Germany the great Roman wall, so
that the Geérman nations would be forced—as was
truly said in commemoration of the murdered English
nurse—to look into each other’s emaciated faces, and
to live alone, with the shadow of their crime between
them.

It seems that it ought to be so. And in reasonin
thus we disp%zy neither hatred nor the spirit o%

-
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revenge; nothing but logic, prudence, and the wisdom
of the man who has felt the gripe of the poison and
does not again intend to hold the cup out for it.

Now, who has read this book can conscientiously
say that he believes that it will be so?

Many have written to us who sce furtixr into the'
matter than does the man in the street; and of these
not one spoke \of any such confidence. All alike
said: Let us hopg it will be thui/ It would be’
terrible if it were not So—if we were reduced, after
a year or two, to forget, and to recommence that
Calvary upon which Germany has nailed, one by one,
the nations of Europe !

Let us hope ! they say.

And are we only to hope?

We ought—on the contrary—to make every effort
to transmute that hope into certainty, so that to-day’s
effort toward redemption may to-morrow, become the
constant rhythm of our national life. )

And nothing—we believe—can make this possi-
bility a reality but the sense of a stll present danger.

The Roman hero, who lays down the sword and
returns to the plough, is a magnificent symbol of the
disassociation of military necessity, which is tem-
porary, from civil necessity, which is permanens.

But woe unto us if we accept such a symbu! 1s exZ”
of forgetfulness. We must remember and be always
ready. -t

To be always ready for defence, remembering that
the others—the Germans—are ready, and will be
ready to-morrow, to recommence the offensive.

This is what the French Ministgr, Clémentel, said:
in Rome (in May, 1916) to the correspondent of the
Corriere della Sera—
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“I tan assure you that Germany, even now, is
thinking about organising, by well-known means
(‘dumping’ and ‘cartels, commercial travellers,
etc.) a formidable renewal of the economic invasion.
There has recently been constituted in Germany a
jcartel for the production of dye-stuffs with a pro-
gramma oF maix{taining and increasing the German
predominance in this branch of industry. And we
have discussed; .amg s}\all_ again digtuss, in l?aris, a
pro%rx:amme of emancipation from’Germany in pre-
cisely this mattsr of the manufacture of dyes from
coal-tar {the discovery of English, French and Belgian
chemists, exploited hitherto only by German manu-
facturers). ‘l)taly has already done something prac-
tical in this ficld. 1t is urgent, above all, not to forget
the tenacity of the German method, and to be under
no illusions. To-morrow will be as yesterday.”

And Guglielmo Emanuel, from London, brought
us in April the message of the Germans themselves—

“ Germany is organising a vast campaign with the
object of exporting—when peace is hardly concluded
—vast quantities of goods, and is making all prepara-
tions to obtain the necessary funds to buy the raw
materials which she will need, and to regain her lost

MMrarkeis. The Gérmans expect to enjoy an advan-
tage in the “ships which are sheltering in neutral
harbours during the war, which will enable them to
dispose of an ample tonnage for the transport of
accumulated goods. ‘

«“In Westphalia, Saxony and Bavaria associations
are being formed of manufacturers who propose a
common action in order to avoid the excessive pro-

52
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duction of certain products and the insufficient
production of others. That South Germany feels
certain of recovering its markets for toys is proved
by the fact that it 1s already producing British and
Russian soldiers. The manufacturers declare that
Russia, in order to re-establish her credit, must
recommence her sales of corn to Getmany, accepting”
in exchange whatever goods Germany will consent
to sell. :

«“ A few banks Jaubt if it wili be possible to sell
any of the goods now produced with a view to
‘dumping,’ but the manufacturers reply that the
fashion is set by prices, not by good taste. Provided
that articles can be furnished at impossibly low prices,
they will at once become popular. The manu-
facturers of optical and surgical and electrical instru-
ments, and of machinery, are working in co-operation,
subdividing the labour in order to reduce the cost
price, so that it has been possible to reduceghe advance
of ninety per cent. on the sale price which the banks
are making, on behalf of the State, and on the
security of the goods. Where two establishments in
the same locality used formerly to produce, simulta-
neously, two qualities of goods, now each devotes
itself entirely to one quality, and the other specialises
in the production of the other, even making an
exchange of machinery.”

These may be—say the optimistic or tiie disloyal—
the usual isolated opinions of the neutral countries
of the North, and accepted by France so that she may
conclude lasting commercial agreements with Italy.
Are we willing to admit this for a moment? Yet we
do admit it.
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But 1o! the Germans themselves have come into
the open, to confirm such statements, to give them a
more definite tone, and to add preciser details.

Baron von Zedlitz, an influential member of the
House of Peers, writes as follows-—

“Thk3 German people will have to redouble its
energies in order to conquer on the economic field
after it has worx‘tht.: victory in the field of battle.”

And the deputy Fahrmann adds—
“The present war is neither a dynastic nor a
political war; it 1s almost purely economic.”

And all say— ’

“Let us therefore increase our production from
this moment : let us make sure of getting raw mate-
rials; let us transform and improve our industries.”

There is talk of connecting the Danube with the
Rhine. Indeed, German industry, under the menace
of the *Entente, is straining all its forces to the
breaking-point.

It sells all it can to neutrals: it makes the prisoners
of war work like galley-slaves.

Inethe meanwhile, the great chemical factories have
hiteti 10 create a single trust, formed by two powerful
groaps of ,dye manufacturers; that is, the Anilin-
fabrik and the Flochster Farbwerk combined with
the Weilerter Meer, with a share capital of the total
value of £11,250,000. The organ of the Berlin.
Stock Exchange announces this trust as being a
defensive organisstion, evoked by the birth of foreign
competition, and shows it—by virtue of the scientific
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methods which it is adopting—to be capable of crush-
ing every rival. Nor is this assertion unfounded, if
we compare it with the admission of our Press that
the efforts made at the beginning of the war *in
England, America, Russia, %taly and Japan to shake
off the yoke of German manufacturers have not
achieved a satisfactory result.” ‘As will be seen,
Germany is working seriously to defend herself and
to renew the offensive. We could *casily continue
to announce her new economic procedures.

The Diisseldorf Chamber of Commerce has already
appointed a Commission for the importatiop of raw
materials in considerable quantities on the morrow of
peace; the great industrial houses are concluding con-
tracts in America which are to be fhlfilled the moment
peace is declared; the Government is keeping all the
ranks of industry at attention, is devising a system
of export bounties, is striving to make Central
Europe a single economic entity, is  developing
certain crops (such as the flax crop), is extending the
canals, and is reorganising the Great General Eco-
nomic Staff by the aid of men like Naunmmnn, to
whom the war has revealed fresh horizons of conflict,
fresh audacities to be attempted. Senator Herriot,
tracing, according to German data, the lines of the
future plan of attack, said: ¢ Having fouud a
military Hindenberg, the Germahs are lookimp foF
an economic Hindenberg.” *
~ This is lucid and exact.

Let us remember, however, that Hindenberg was
thecked by the immensity of the task he had com-
menced, by the serene composure of the Russian
Army, and by the harmonious loyalty of the Russian
people standing behind the Russian Arimy.
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Let us, too, then make ready, at once, in agreement
with our Allies, but, above all, relying as far as pos-
sible on ourselves, a vast and solid wbrk of economic
defence and renovation, so that when the economic
Hindenberg of to-morrow attempts to assail it he
will find evtrywhete an impenetrable army and an
unbroken line of entrenchments.

Oaly thus can we give, to the military victory
which already loo?nsﬁthrough the m-4t fierce and des-
perate days of byttle, that ‘perinanent value, at home
and abroad, which, with the calm ‘and refulgent
Future, will compensate us for the sanguinary and
extenuating Present.

Note—While passing the last proof-sheets the author is not
yet aware of the results and the resolutions of the Economic Con-
ference in Paris. Trusting that they will be sound, organic and
unanimous, he reserves their consideration for another volume.

THE END
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